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Decision Noe wLis v o b

ZFORT THES RAILROAD COMVISSION OF THE STATE OF CALIFORNIA

In the fatter of the Application of
Ae NYSTROM cnd CAIL E. 3TATER,
doing Tusiness as & partnership under
tie name and style of NiPA TRINSPOR-
TATION COMPANY(formerly known as Nans
Transpertation & Navigation Company),

NAZA TRANSPORTATION COMPANY, a cor=-
poration, NAHUM FAY, NORVIN FAY and
JOEN C. STONE for an order under the
provisions of Sections 51 and 52 of
the Fublic Utilities Act of the State
of Celifornia authorizing:(l) The
sale of the vessels THEQODQORE ROOSE- Application No. 20431
VZLT and CITY OF NA®A and of all the
other properties and of thoe business
of the partmnership Napa Transporta-
wion Company; (2) Issuance of & Note;
(3) Execution of a mortgage upon sald
vessels and upon & 7/8ths inteorest in
other »roperties axnd (4) Issuance of
capital stock of the Napa Transporta-—
vion Company.

McCutchon, Oluey, Mennon & Greene,
by F. V. Xielke, for Nape Transportetion Compeny,
Nehum Fay, Norvin Fey, Joan C. Stonme and Gall E.Stater.

Je Richard Townsend, Tor A. Nystronl.

BY TEE COIMISSION:

QPINTICN

This i1c an application for an order autherizing A. Nystrom
and Gail Stater to trmansfer cortaln vessels and other properties to- ’
Napa Trensportetion Company, a corporatiom, and authorizing the cor=
voration to issue §15,000. of common stock, to execute a mortgage and
to issue a note in the primeipel emount of $8,000.

It is recited iz the eppllcation thet A. Nystrom and Gail
Stater, operating under the firm name and style of Napa Transporte-
tion Company, 2 partmershlp, are engaged in the trensportation of
freight by water upon the inland waters of the State of California,
principally bvetween Naepa on the one hand and points on Sam Francisco
Say on the other hend, and points intermediate thereto.
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It appears that in the comduct of their business the operators
et present are using two vessels; one, & vessel of fifty tons net
burden imown as the "Clty of Napa™ which was built in 1926, and the
other & vessel of forty-five tons dburden known 23 the "Theodorse
Roogeve.t™ which was built In 190l. The former vessel is reported
owned solely by L. Wystrom and the latter jointly by A. Nystrom and
Gail Stater. According to the record herein the "City of Napa™ was
purchased in 1924 for i2l,000. and the "Thecodore Roosevelt” in 1930
ror $5,050. The present value of tho two vessels ic estimated dy
iz. Norvin Fay, treasurer of Nepa Transportstion Coampeny, at $15,000.

- Thoe sapplication shows that arrangements have been made for the
transfer of the "City of Napa™ and the "Theodore Roosevelt™, together
with all frenchises, permits, certificates of public convenience and
necessity, opcrating rights or othor concessions, =nd cash on hend
end other current assets of tho present paertnership, to a new cor-
poration, appllicant herein, named the Napa Trensportation Company,
wiich vas orgenized om or about Merch S, 1936. In this connection
an agreenent has veen made for the sale by 4. Nystrem of all of his
interest, right end title in and to the properties for the sum of
513,000., payable 15,000. in cash and %8,000. by a promissory note
payeble in sixteen monthly installments of $500e. with interest at
the rote of 234 per cnnum, while an arrangement hes been made for the
issue of U2,000. par value of stock for thoe interest, right and title
of Gail Stater. The totel purchase price, amounting to $15,000. is
equivelont to the estimated prusent valwe of the two vessels.

The %8,000. note, which will be executed by Nabum Fay and
Yorvir Fay, as well as by the corporation, will be secured by a
preferred mortgaege of documented vessels and chattel mortgage.
The propesed instrument as filed with the Commission( Exhibit B)

covers the two vessels and other property as follows:ie




nin undivided 7/8ths interest in the business and good will
of the Mortgagor.

An undivided seven-~cighths interest in all ¢f the operative
rights and franchises of the Mortgagor in comneetion with its
businesgs of the transportation of property on the inlend waterways
of thoe State of California.

An undivided seven=~elghths interest in all of the rights
which the Mortgagor may have under Secction 50(d) of the Public
Utilities Lct of the State of Califormia, or othorwise, to
operate vessels as a common carrier or otherwise on the inland
wedverways of tke State of Californic.”

At the hearing, however, it was stated that the proposed indenture
would be amended so as to provide a liem on the entire properties listed

above instead of a lien on omnly @ seven-elghths interest on such pro-

verties. ith this change the iastrument sppears Lo be in satisfac-

Tory form.

To obtain the funds necessary to meke the initial payment of
$5,000. t0 4. Nystrom ernd to provide for the imstellments due on the
+8,000. note, applicent corporation proposes to issue and sell at
per $13,000. of 1ts coumon stock, which is in addition to the %2,000.
of stock to be issued in acqguiring the partoership lonterest of Gail
Stater. It plams, accordingly, to issue and sell $5,000. of stock
et this time and §$500. each month to meeot the instellments due on the
note. It is reported that the $13,000. of stock will be purchased
in equal amounts by Nohum Fay and Norvin Fay and incidentelly it is
to be noted that the y2,000. of stock to be issued directly in payment
for property will be divided equally among Nehum Fey, Norvin Fay, John
C. Stone and Gall Steter, so that at the conclusion ¢f the proposed Ti-
rancing it appears that trere will be $15,000. of stock outstending,
of which Nahum Fay and Norvim Fay cach will own £7,000. and Tomn C.
Stone =nd Gail Stater each will own $500.

It iz of record that Nehum Fay and Norvin Fay each have a
one-half interest in the propertles and dbusiness of Fay Transportetion
Compaxy and that Fay Trazsportatior Compeny, in conjunction with The

California Tronsportetion Compeny and Sacramento Navigation Company,
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is engaged in the transportation of frelght by water under the name
and style of The River Lines, between polnts on Sen Francisco Bay and
poiﬁfs on the Sacresmento and San Joaquin Rivers. EHowever, it is set'
forth distinetly in the spplication that it Is not proposed to merxge,
consolidate or in any manner affiliate the properties, operatioms or
vusiness of Napa Tremsportation Company with the Fay Tremsportetion
Compeny cr The River Limes or eny other common carrier or public

utility.
ORDZIR

The above ontitled application having been filed, a public
neering having been held before Ixaminer Fankhauser, the metter have
izz been duly submitted and the Rallroad Commission having considered
said application and bdeing of the opinlon that said application should
be granted, as lerein provided, and that the money, Property or labor
to be procured or peid for through the issue of the stock and note
nworein suthorized is reasonably reguired for the purposes specified

herein, which purposes are not, in whole or in part, roeasonably

chargeable to operating expenses or to lncome,

T IS FEREBY ORDERED as follows:-

Nystrom end Gail Steter may scll and transfer to Nape Trams-

Compeny, & ¢orporation, all of thelr interest, right and
+i%le in snd to the vessels nemed the "City of Napa" and the "Theodore
Roosevelt”, togother with tkeir franchises, permits; certificates of
public convenience uxd mecessity, operating right and other concessions,
ond cash and current aszschts snd other properties of the transportation
business heretofore conducted by sald A. Nystrom and Gail Stater as

a partmership, suchk sale and tramsfer to be Ln accordance with the

terms and conditions outlined in this application.




2. Nepa Tramsportation Company, & corporation; may on or before

June 30, 1936, Lzsue 1ts promissory note ln the principal amount of
$8,000. payadle in sixteen monthly instellments of $500. with interes:
at 25% der cnaux, in part peyment for the properties herein authorized
to be transferrod.

S. Napa Transportation Company, = corporation, may, on or be-

Tore Qctober 31, 1937, issue 1ts common capitel stock In the total
aggregate amount of $51%5,000. in part payment for salid properties and
in payment of said note for §8,000. and other cash which may be sdvenced
to it to pay for said properties.

4. Nepe Tronsportotion Company, a corporation, in order to secure
the payzeat of caid £8,000. note, may execute a proferred mortzgage
of documented vessels and chattel mortgage substantially in the dame
form as that filed in this proceeding as Exhibit B, provided that
said indenture be smended £oO 25 Lo provide that it will be a lien on
all the propertlies described thereln, instead of a llien on seven-
elghths interest in certain of said properties; and provided further
that the suthority herein granted is for the purpose of thils proceed-
ing only, and is granted only insofar as this Commiszsion has jurié-
diction under the terms of the Public Utilities Aet and is not in-
tended as an approval of sald indenture as to such other legal re-
cuiremeats to whickh it msy be subject.

Se Tae authority herein granted is subfect to the following con-
¢ivions:-

a. Nepa Transportation Compeny shall keep such record of the
igsue of tne note and stqck herein authorized and of the
disposition of the proceeds as will enable it to file,
on or Yefore the 25th day of cach monti, a verified
Tepory, oS required by the Railroed Commission's General‘
Order No. 24, which order insofar as applicable, is
nade a vaxt of this order.
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b.  Nape Trensportation Company, & corporation, within thirty
(30) days efter the execution of the indenture herein
authorized, shall file o certified copy of such inden-~
wure, and of the note lssued under its texms, with the
Rallroed Commission.

Nystrom and Call Stater and Nepa Transportation Company,
e corporation, shell join inm common supplement to the
tariffs now on file with the Railrosd Commission cover-
ing the service given by the present partnership, eppli-
cants A. Nystrom end Gall Stater on the one hand with-
drewing and Nepe Transportation Compeny, a corporation, 2
ox the other hand adopting and establishing as its own
such tariffs and all effective supplements thereto.

6. The authority herein granted will become effective when Napa
Transportation Compeny, a corporation, has paid the minimum fee nre-
scribed by Section 57 of the Public Utilities Act, which fee is
Twenty-five($25.) Dollars.

DATED at San Francisco, California, this Jﬁiééézzéay of
Jpril, 1936.
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