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Decision No. L

BIFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn <he Jfatter of the Application of the g
MARR FRIIGET TRANSIT, INC.,

Application No. 20448
tor order authorizing the issue of stocke) ‘

o ,

BY THE CQVVISSION: : ‘1 W?;E«F‘J &Y Qﬁ

=i} . v e H NI I T
RV EEEEE {355:-35@”‘1&;;:
LIRS AN

QP2PINION

Toe sbove entitled epplicetion shows that Marr Frelght Translt,
Inc. is 2 corporation engeged in the business of trensporting frelght
by motor trucks between the los sngeles Harbor District and the Clty ot
Toc Angeles and withia the City of Los Angeles.

It appears that thae corporation was organized on or about
December 20, 1926 axd has an authorized capital stock of $1oo,ooo;'
consisting of 1,000 shares of the par value of $100. each, divided
into $7¢,000. of common stock end $30,000. of 7% prefexrred stock, of
waich, pursuant to suthority heretofore granted by the Commission,
520,000, of said common stock was issued in payment for equipment and
to provide working cepitel (Decision Yo. 20149, dated August 24,1928
end Declsion No. 21847, dated December 2, 1929.) None.of the pre-
rerred stock has deen lssued.

The corporstion now desires to issue en additiomal $10,000.
of common stock and to distridbute the same to its present stockholders
a5 a stock dividend.

Under the terms of the Public Utilities ict tho Commission
may euthorize a public utility vo icsue stock to reimburse. its
tressury for moneys ccetually oxpended from income for the purpeses
mentioned in Sectiom 52(b) of the Act. Provided the stock issue 1is
reasonably supported by the assgets and earnings, the amount of stock
to be thug issued in reimbursement of the troasury is moeasured by
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the surplus earrnings invested in the assets. After such reimbursement

the stock so issued may be distridbuted by the utility to its stock-
tolders snd the amount thereof charged against its surpluse.

In the preosent epplication Marr Freight Transit, Inc. has riled
its finsnelial statement showing, among other things, its assets and
liabilities as of liarch 1, 1936. These are reported as follows:-

ASSETS

Plant and eculpment:

Trucks, trallers, autos{cost to X .

. appli?ant II..Il....l'..“%zg’sgl.éa"
Furnmggre and fixtureS.ceccecces 1,203.81 . oL.73
Fr&nc SO LR I B B L I I I O O S SN A Y - 0 Jso 6 07
ash ..o--.n;o.un.a.....-.--u---.-o..-..-...o....,-;. Y16:042.22

thccouns“eceivable ......-.....O-..“.......D-....I- 9,505.68
vaterials and SUPDPLIES ceaccscescanceccceaseccsraccnas 90.00
P“ejamenvs I.....Il.....O...........‘.'......-..".I 3’068.58
Due rrom offi-cers ......I‘-......-‘..".....'.t'..... 2’506.75

Total...'..’.'.'.... _3::&61_’_7’74.96

LIABILITIZES

Capital STOCK=COMMOR sevveeosccaccnsccansocsasacnsass  $20,000.00
Leerued liabilities DOT QUE ecrssecccesccocsconscons 1,654.02
..CGOU.D.'t" J)uyable PP ORI PP PPN RSP RCASRODO RO IR YRAERS 1,279.97
aeserve for accrued depreciatlion sececeeccccoencoanes 21l,177473

mlun’ Qn.‘.‘l't.li...........0'.....‘..0......!!.. 17’663.24

Tot&l P edre0serrenss weI}774.96

TZc company has filed with the Commission its verified finaneial
reports of its business since its inception. An examinetion and analy-

sis of such reports shows for the period from Jenuary l, 19237 to Marech 1,

1936, the following:-

INC O‘\...u -
Net operating TevenuUe ...c.ecveeecs. $35,558.72
Nonoperating Income .....ceevacene 80%.78
mOt&l LnCOﬂe..---.--. nsslb4;¢56
DEDUCTIONS:

nterest and other income charges § 3,791.23
Dlleends L I R B B RN N A R B SN W NN N ) lo OOO Oo
4

Uiscellencous adjustnents seee. 890.03
Total deductions.... 518,681.26
Zalance~Surplus March 1,1936 917,663 424
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A review of tho roports further shows that during the period
Tefexrred to, the corporation imcluded in its operating expenses for
depreciation the total sum of $47,988.48 before arriving at 1ts net
operating reveanue, which sum was credited to its reserve for accrued
depreclation. Charges agalnst the reserve during the.poriod because
of property retirements arc roported at $26,810.75, leaving the
$21,177.73 balance in the reserve shown on the foregoing balance sheet.

It clearly appears that applicant has had surplus earnings in
excess of the proposed stock issue and that it has invested such
carnings in its pleant and equipment or in working capitel. It further
would appear that the company's assets and earnings are ample to sup=-
port = total stock issue of $30,000. and that an order authorizing the

issue of the additliomal $10,000. of stock should be entered.

QR DER

Marr Frelght Transit, Inc. having applied %o the Reilroed Com=

mission for permiscsion to iscue %10,000e of common stock, and the

Commission havizg considered applicent's request and being of the
opinion that this is not a matter in which a public hearing is neces-
sary, vhat the application should be grented, as herein provided,
and that the money, property or laboxr to be procured or paid for
through the igsue of such stock is reasonsbly required for the purpose
cpecified herein, which purpose is noﬁ, in whole or in part, reason-
ably chargeadble to operating expense or to income,

IT IS HEIRSBY ORDERED that Marr Freight Transit, Inc. be, and it
aereby ls, euthorized to Lssue at par on or before June 30, 1936, not
exceeding £10,000. par velue of i%ts common canitel stock for the pur-

Pose of reimbursing its treasury because of surplus earnings invested
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in its properties and assets, provided:-

1. 'That after reimbursing its treasury applicent shall distribute
szid stock, as recuired and permitted by law, to its present
stockholéers =25 a dividend; and

That applicant shall keep such record of the issue of sald

stock as will enable it to file within thirty(30) days

thereafter a report, asrrequired by the Commission's Genéral

Order No. 24, which order, insofer as applicable, is made

a part of this order; and

3. They the authority herein granted shall become effective upon
whe dato horeof.
DATED at Sem Francisco, Califormia, this ¢5§Zé§§§a&y of

Loyril, 1836.

Commissioners.




