
BEFORE THE RAII.ROAD COwaSSION OF THE STXt'E OF CALIFORNIA 

In tho Matter o! the Application ot ) 
PACIFIC EL"ECTR!C R..ULWJJ COME>.ANY, e. ) 
corporatioD., and LOS ANGEJ:.ES RAILWAY ) 
CORPO~~ION, a corpor~tion, tor an ) 
in lieu certif1cate tor their jointly) 
operated motor coach lines. ) 

BY TEE COMMISSION. 

Application No. 18820 
Tenth SUpplemental 

SOPJ?T~.a ORDER 

Pacific Electric Railway Compe.ny and Los AILgeles Railway 

COl"portltion, operating under the neme ot Los Angeles Motor Coach 

COllll'any, tiled their r.eentb. Supplemental Application in the above 

entitled matter) requestiXlg authority to reroute t.b.eir Olympic 

Boulevard line, discontinu1ng the present loop operation in the 

business district ot Beverly Hills, and. to extend 'the route 

through the business district ot Eeverly Hills and over Beverly 

Dr1ve) Santa Monica Boulevard, Beverly Boulevard, l:.e. C1enega 

Boulevru~d and Third Street, to the intersection ot Third Street 

e.:l.c, !.a Bree. .~venue. A.pplicants were granted authclri ty tor the 

operatic1n or the Olympic Boulevard line by DeCision No. 26899, 

dated ~rch 26, 1934, on Fourth Supplemental Application No. ~8820, 

en~ the route was subsequently ~ended by DeCision :~o. 27673, 

dated. Jauuery 14, 1935) o.n Seventh SUpplemental A'Ppl1c~tion~18820. 

~?plicants allege that the territory along Third Street, 

La C1enege. Boulevard e.nd Beverly Boulevard is a weljl developed 

resident~~eJ. section 'Mlich, at the present tim.e, has no convenient 

tre.nsport.&t1on service either to Los Angeles or to :Eleverly R1l~s. 

~ further allegation is made that requests have beeD. received by 

applicants tor the establishment of a passenger traDsportat1on 



• 
service in this district, and that the section is now surficiently 

developed to warront· installation ot the service as proposed 

herein. 

Applicants also seek per.m1ssion to publish tares on a tem

porary basis, to expire June 30, 1936, similar to the trial tares· 

in ettl~ct on applicants' Wilshire Boulevard line, as authorized 

in the Commission's Authority No. 63-12166, dated February 10, 

1936, and to deter publication or permanent taree until such t~e 

as the temporary tares are discontinued. It the trial tares in 

effect on the Wilshire Boulevard line are cont1nuEId atter June 30, 

1936) the· proposed trial tares on the Olympic Boulevard and Third 

Street line will also be continued. The temporary trial ~ares 

published to expire June 30, 1936, are as shovm on EXhibit "eft 

atteched to and made a part or the applioation. 

Applic~ts propose to op~rate coaches ot not less than 

twenty-passenger capacity, on schedules substantially as shown 

on EXhibit "D" attaChed ·to the application. 

By reference to Exhibit "Fft attached to the application, 

it Will be noted that the Board ot Public Utilitie:3 and nans

portation or the City ot tos Angeles has approved the estab11Sh

~ent ot this service. 

It appears that a public hearing is not necessary herein 

and that this Tenth Supplemental Application shoule be granted. 

Pacific Electric Railway Company aDd Los Angeles RailWay 

Corporation are hereby placed upon notice that "operative right8~ 

do not oonstitute a class ot pro~erty which should be capitalized 

or used as an element or value in determining reasonable rates. 

j$ide from their purely permissive aspect, they extend to the 

holder a full o~ partial monopoly of a class of business over a 

particular route. This monopoly feature may be changed or destroyed 

at any time by tne state, which is not 1n any respeet ltmited to 
the numbor or rights Which ~ be given. 

-2-



TEE RAILROAD COMMISS!ON OF TEE STATE OF CALIFORNIA hereby 

declares that ~ub11c conven1ence and necessity re~uire the opera

tion 'b~r Pacitic Electric Ra:1.1way Company and r.os ,Angeles Railway 

Corporetion, operating under the name or Los Angeles Motor Coach 

Company, or an automotive passenger stage service tor the trans

portation or passengers between the tolloWing named termini and 

all intermediate points over the tollow1ng descr1bed route, in 

lieu crr the route set torth in the Commission' s Dee1si~n NO. 

27673 ~ dated J'anua:ry 14, 1935, OIl. Seventh SUppJ.el%j;ente.l Application 

No.. 18820: 

OUMPIC BOUU:VA.'q!) .AI.'ID THIRD STREET MOTOR COJ.CFI. LINE: 
Commencing at the intersection ot Mu1rt1eld Road 

and Wilshire Boulevard, south on Mu1rt1eld I~oad, west 
on Olympic Boulevard, north and northwesterJ.y on Beverly 
Drive, northeasterly on santa Monica Boulevf~d, east,on 
Beverly Boulevard, south on La C1enega Boul.Elvard, east 
on Third Street to La. Bree. Avenue. 

Also, from the intersect10n ot Beverly Drive and 
~~lympic Boulevard, west on Olympic BoUl.evarcl to Spalding 
Drive. 

IT IS HEREBY ORDERED that a certificate o~; pub11c conven

ience and necessity tor such service be, ~d the s~e is, hereby 

granted to Pacific Electric Railway Company and J~os Angeles 

Ra11w.~ Corporation, operating under the name ot Los Angeles 

Motor Coe.ch Company, subject to the tolloW1ng COlldi t1ons: 

(1) Applicants shall tile their written aC1zeptance 
ot the certiticate herein granted, w1~11n a period 
or not to exceed titteen (15) days troln the date 
hereof. 

(2) Applicants shall aftord the public at least rive 
(5) days' not1ce of the change and extension ot 
route, as herein authorized, by placing notices 
or such change in all motor coaches operating on 
the existing line. 

(3) Applicants shall amend their rate tariffs, rules 
an~ time schedules, in contorm1ty with the General 
Orders and rules 01' this Commi5sion, to cover 
operations not heretofore authorized. 

(4) Applicants are authorized to publish temporary 
trial te:res to expire June 30, 1936, ~,1m11ar to 
the trial tares in ettect on applicants' Wilshire 
Boulevard l1ne, as authorized in this COmmission's 
AuthoritY' No .. 63-12166, and as shown c;)n Exhibit "C" 
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attached to the application herein, and te, det'er pub
lication ot their permanent rare~ until such time as 
the temporary t'ares are discontinued. Shc,uld the trial 
tares in effect on the Wilshire Boulevard line be con
tinued atter June 30, 1936, the trial tares on the 
Olympic Boulevard and Third Street line shall also 
be continued. 

(5) Authority is hereby granted applicants to divert 
trom their regularly established route, either on 
their regular schedules or on spec1al schedules, 
for the purpose ot transporting bona t1de pupils 
attending institutions ot learning, between their 
homes and such institutions ot learning; provided 
sueh divergenee and the schedules theretor shall 
be tiled as are other time schedules, and whenever 
special rates are provided, a schedule theretor 
shall also be filed. 

(6) Applicants are authorized to turn their motor coaches 
around at the ter.min1 or at pOints Where schedules 
may terminate along said route, by operating such 
~otor coaches in either direction around a block at 
the ter.m1ni ot said routes, or at pOints where 
schedules may so terminate along said routes, and 
to carry passengers thereon and thereover; provided, 
however, that such turn-around route shall not 
encompass more than one square city block 'or the 
equi valent of one square city block at suc:b. terminal, 
as trat'tic regulations ot the munic1pality may require. 

(7) Applicants shall file in duplicate, and make ettect1ve 
Within a period. of not to exceed thirty (31:» days 
atter the ettectivc date ot this order, on not less 
than tive (5) d.ays' notice to the Comm1ssil~n and. 
the publie, time schedUles covering the service 
herein authorized, in a torm. satisfactory j~o the 
Railroad Commission. 

(8) The rights and privileges herein authorized may not 
be d1scontinUed,sold, leased, transterred nor aSSigned, 
unless the ~T1tten consent ot the Railroad Commission 
to such discontinuance, sale, lease, transter or 
assignment has tirst been secured. 

(9) No vehicle may be operated by applicants herein, 
unless such vehicle is owned by said applicants 
or is leased by them under a contract or agreement 
on a basis satisfactory to the Railroad COmmission. 

(lO) Applicants shall notify the Co~ssion, in writing, 
Within thirty (30) days after the rerouting and 
extension authOrized herein have become ettective. 

(11) It the change in route and extension herein 
authorized have not become ettective Within one 



(1) year from the date hereof, the authorization 
herein granted shall then lapse and become void, 
unless further time is granted by snbsequent 
order. 

(12) The Commission reserves the right to issue such 
other and further orders in this matter as to it 
may appear just and proper or as ~ be required 
by public convenience and necessity. 

The effective date ot this order shall be the date hereof. 

Dated at San Francisco, Calitornia, this /~ay at 

April, 1936. 

Commissioners. 


