Decision No. 87120
BEFORE THY RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC GAS AND SIECTIRIC CQMPANY,
& corporation, for an order of the
Railroad Commission of the State of
Californie authorizing applicant to
issue $30,000,000. face amount of
its First and Rerundins Mortgeage
Bonds, Series H, 3-3/4%, due Decem-
ber L, 1961, and to use the proceeds
for the purposes specified in this
petition.

Application No. 20483

P N et el S A

We. B. Bosley, C. P. Cutten and R. W. Duval,
ror applicante.

BY THE COMMISSION:

QPINION

Paciric Gas and Electric Company has applied to the Rallroad
Coxmission for permission to issue and sell, at not less than thelir
face valuo plus accrued interest, $30,000,000. of its first and re-
*unding mortgage bonds, Series H, 3-3/4%, due December 1, 1961, for
tbe purpose of financing in part the cost of rédeeming outstanding
bonds.

The application shows that applicant, pursuant to the auth-
ority beretofore granted by the Commission, has acquired the properties
of Great Western Power Company, Great Western Power Company of Caliw-
fornia and Sierre and San Fremcisco Power Company and in doing so
has assumed and agreed to pay and discharge all of those companies'
debts and liabilitles and te¢ perform all of thelr obligetions.

Among £he debts and liabilities thus assumed are the following bonds:-

I3

Great Western Power Company:
First mortgage 5% bonds dwe July 1,1946 . . . .$18,446,000.
Sierra and Sean Francisco Power Compeny:
First mortgege 5% bonds due August 1,1949 11,555,000,

Total.....--.-nto. 15330,001,000.
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Tn addition $7,000. of the Great Western Power Company bonds
and $445,000. of the Sierra and Sen Franclsco Power Company bonds are
held by applicant in its treasury.

Tho company reports that it is its purpose and Iintention to

call for redemption the aforeseid $50,001,000, of bonds and to sur-
Trender for cancellation the bonds held in L{ts troasury. It s re-
ported that the Great Westerm Power Compeny bonds are callable on

July 1, 1936 at 106 per cent of face value plus accrued interest and
that the Sierra and San Francisco Power Company bonds are callable on
August 1, 1936 at 110 per cent of face value plus accrued interest,
waich prices will c¢all for a total cash payment to effect the redemption
of $32,265,000-A

To provide itself with part of the moneys necessary appli-
cant proposes ©o issue and soll at not less tham face value plus ac-
erued interest an additiomal issue of $30,000,000. of first and re-
funding mortgage donds, Series H, 3-3/4%, due December 1, 1961, similar
in form to the $90,000,000. of Series E‘bonds recently authorized by
the Commission by Decision No. 28626, dated March 16, 1936,

The proposed transaction, it appears, will result in annual
sevings to the company in excess of $200,000., with no increase in
the outstending bonded indedtednoss.

Tt I3 rocited in the application that at the close of business
on June 30, 1936, the unamortized discount and expense applicable to
the $18,446,000. of Great Western Power Company bonds to be redeemed
will be $72,956.94 and that the premium necessary %o call them will
be $1,105,760., and that at the close of businmess on July 31, 1936
the unemortized dedt discount and expense appliceble to the $11,555,000
of Sierra and San Francisco Power Compeny bonds to be redcemed will
be $227,671.21 and that the premium necessery to call them will be
$1,155,500., the four items meking a total of $2,562,888.15. Appli-

cant asks permission to amoriize the $2,562,888.15 on or before becember
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1, 1961, the maturity date of the Series H dbonds.

For accounting convenience this request mey be granted. However,
such permissive order by the Commission relating to the mennexr in which'
accounting entries may be made should not be taken as depriving the
Comnission of the power to withdraw 1ts permit at any time or as binding
it to the acceptance of such accounting eatries if involved in other

proceedings.

ORDIER

Pacitic Gas and Electric Company having applied to the Raillroad
Commission for pemmission to issue and sell $30,000,000. of bonés, and
for other authority as indicated in the foregoing opinion, and the Com=-
mission beling of the opinion that this is not a matter in which & public
hearing is necessary, that the application should be granted, as hereln
provided, and that the money, property or labor to be procured or peld
for through such issue is reasonebly required for the purposes specified
herein, and that the expenditures for such purposes are not, in whole
or in part, reasonabdly chargeable to oOperating eipenses or to income,
therefore,

IT IS ZEREBY ORDERED as follows:=-

1, Pacific Gas and Electric Company may issue and sell, on or be-
fore August 1, 1938 at no¢t less than thelr face value plus
accrued interest, mot exceeding §30,000,000. of its first
and refunding mortgage bonds, Series "HE", 3-3/4% due Decem-
ber 1, 1961, and mey, pending the prepaiation and delivery
of definitive bonds in the amount of not exceeding sald
$30,000,000., authenticate and deliver in lieu of said

definitive bonds, temporary bonds, such temporary domds to

be issued and so0ld undexr the same terms and conditions as

said definitive bondse.




2. Pacific Gas and Electric Company shall use the proceeds,
other then accrued interest, to be derived through
the issue and sale of the sald $30,000,000. of
Series "H" bonds herein authorized to be Lssued and
sold, to pay im part the cost of redeeming $18,446,000.
of Great Western Power Compeny first mortgage 5%_bonds,
and $11,555,000. of Sierra and Sen Franmeisco Power

Compeny first mortgage 5% bonds, referred to in the

foregoing opiniom. The acerued intersst may be used

for general corporate purposes,

Se Declsion No. 11353, dated December 13, 1922, and Decision
No. 12691, dated October 13, 1923, are hereby modi-
fied so as to permit Pacific Gas and Electric Com~
bany, unless and until otherwise directed, to amore
tize on or before December 1,196;, thie amount of the
unamortized discount and expense applicable to the
bonds to be paid and redeemed on July 1, 1936, and
August 1, 1936, referred to in this order, and the
prenium to be paid in comnection with the redemption
of such bonds.

4. Pacific Gas and Electric Company shall file within thirty
(30) days after the issue of the bonds herein authe
orized; (1) e report of such issue end of the dispo-
sition of the proceeds, as required by the Commig-
sion's General Order No. 24, which order imsofar as

| epplicable, is made a part of this order; (2) a copy
of the prospectus under which said bonds are offered
for sale by the underwriters; and (3) a copy of the
contract between applicant end the underwriters.

Se Pacific Gas and Electric Compeny shall file on or before
December 31, 1935, & stetement showing in detail the
expenses incurred by it because of the 1ssu§ and sale
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of the bonds herein authorized.
6... The euthority herein granted will become effective when appli-
cant has pald the fee prescribed by Section 57 of the Public
Utilities Act, which fee is Nine Thousend Two Bundred
Tairty-six and FPifty Hundredths($9, 236 50) Dollars.
DATED at San Francisco, California, this 2 day of
April, 1936.
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vommissioners.




