
l}(I ...... n''''\ Decision l~o. /", f' '., J .1 

BEFORJ~ TEE RAILROAD COMMISSION OF THE STATE OF CAlIFORNIA 

In the Me.~:ter ot: the Application ot ) 
?ACIFIC GAS AND EISCTRIC COMPANY, ) 

a corporation, tor an order or the ) 
Railroad Commission or the State or ) 
California authorizing applicant to ) 
issue $30)1000,000. race amount ot ) 
its First and Retundin§ Mortgage ) 
Bonds, Series H, S-3/4~, due Decem- ) 
ber 1, 19G1~ and to use the proceeds ) 
tor the purposes specitied in this ) 
petition. ) 

Application No. 20483 

w. B. Bosley, C. P. Cutten ana R. "Jr. DUVal, 
tor app11cant. 

BY TEE COMMISSION: ---
OPINION 

Pacific Gas and Electric Company has app11ecl to the Railroad 

Oo=.ission tor pe:::-miss1on to issue and sell, at not less than their 

face value plus accrued interestt $30,000,000. ot its first and re-

tund1ng mortgage bondS, Series H, 3-3/4a;, due DecemoElr 1, 1961, tor 

the purpose or t1nancing in part the cost ot redeem.ill.g outstanding 

bonds. 

The application shows that applicant, pursuant to the auth-

ority her€Jtotore granted by the Commission, has acquired the properties 

ot Great Western Power Company, Great Western Power Company ot Oal1-

tor.nia anc~ Sierra ~d San Frencisco Power Company and in doing so 

has ass'UIllEld and agreed to pay and discharge all or those compan1es' 

debts and liabilities and tc perro~ all or their obligations. 

Among ~he debts and liabilities thus assumed are the tollow1ng bonds:-

Great Western Povrer Company: f 

First mortgage 5% bonds due July 1,1946 • • • .$18,445,000. 
Sierra and San Francisco Power Company: 

First mortgage 5% bonds due August 1,1949 11,555,000. 

Total............. $30,001,000. 
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In addition ;7,000. ot the Great ~:':estern Povrer Company bonds 

and $445,000. ot the Sierra and San Francisco Power Company bonds are 

held by applicant in its treasury. 

The company reports that it is its purpose l~nd intention to 

call fol' :redemption the aforesaid $30,001,000. or bOJlaS and to sur-
render tor cancellation the 'bouds hel.d ~:c. it.s trce.sU'ry. It is. re-

porte4 t.l:lat tho Great Western Power Company bonds are callable on. 

July l, 1936 at 106 per cent of tace value plus accrued interest and 
that the Sierra and San Francisoo Power Company bonds are oallable on 

August l" 1936 a.t 110 per oent ot face value plus accrued. interest. 

which prices will ~all tor a total cash p~ent to effect the redemption 

ot $32,265,000. 

To provide itselt with part of the moneys necessary appli-

cant pro;~oses to issue and sell at not less than face value plus ac-

crued interest an additional issue of ~30,000,000. ot f1rst and re-

tund.ing .mortgage bonds, Series R, 3-3/4%, due December 1, 1961, similar 

in torm to the $90,000,000. or Series 13: bonds recen'tly authorized by 

the Comnission b1 Decision No. 28626, dated March 15, 1936. 

The proposed transaction, it appears~ will result in annual 

savings to the company in excess ot $200,000., with. no increase in 

the out~lte.:o.d1ng 'bonded indebtedness. 
It is ;c.oci'ted ::':1. the application that at the close ot business 

on June 30, 1936, the unamortized d.iscount and expe1nse applicable to 
the $18,446,000. of Grea.t western Power Company bOIlds to be redeemed 
will be $72,956.94 3:ld that the premium necessary 1~o call them will 

be $1,106,760., and that at the close ot business on July 31, 1936 

the unamortized debt diseount and expense applicable to the $11,55~,OOO 

or Sierra end San Francisco Power Company bonds to be redeemed will 

'be $227 ,671.~1 and that the premium necessary to call them w111 be 

$1,155,500., the tour 1te:s making a total of $2,562,888.15. Appli-

cant asks ~er.m1ssion to amortize the $2,562,868.l5 on or before Dec~ber 
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1, 1961, tlle maturity date 01" the Series H 'bonds. 

For accounting convenience this request may be granted. However, 

such permissive order by the Commission relating to the manner 1n which 

accounting entr1es may be made should not be taken as depr1vtng the 

Co:rm.ission 01" the power to withdraw its permIt at any time or as binding 

it to the ~~cceptance ot such account1ng entries if' involved in other 

proceedings. 

ORDER 

Pacific Gas and Electric Company having applied to the Railroad 

Commission tor pe~ission to issue and sell $30,000,000. 01" bonds, and 

1"0= other authority as indicated in the foregoing opinion, and the Com-

mission being 01" th~ opinion that this is not a matter in which a public 

hearing is necessary" that the application should be granted, as herein 

provided, and that tho money,. property or labor to be procured or paid 

tor through such issue is reasonably required tor the purposes specitied 

herein~ and that the expenditures tor such purposes are not, in whole 

or in part:. reasonably chargeable to operating e:J::penses or to income, 

therefore, 
IT IS :s:EREBY ORDERED as tollows:-

1,. Pa,::it1e Gas and Electric Company may issue and sell, on or be-
tore August 1, 1936 at net less than their face value plus 

l3.ccrued interest, not exceeding $30,000,000. ot 1 ts t1rst 
i3lld retunding mortgage bonds, Series "H"', 3-3/4% due Deoem-

ber 1, 1961, and may, pending the preparation and de11very-
01" detinitive bonds in the amount or not exoeeding said 

:~30,COO,OOO., authenticate and deliver in l:leu ot said 

definitive bonds, temporary bonds, such t~porary bonds to 

'be issued and sold under the same terms and conditions as 
said definitive bondS. 



2. Pacific Gas and Electric Company shall Use the proceeds, 

other than accrued interest, to be derived through 

the issue and sale ot the said $30,C)OO,000. ot 

Series "H" bonds herein authorized 1~0 be issued and 

sold, to pay in part the cost ot redeeming $18,445,000. 

ot: Gree.t '?lestern Power Company first mortgage ~ bonds, 

and. $ll,555,000. of Sierra. and San l!'ra.ncisco Power 

Company tirst mortgage 5% bonds, referred to in the 

toregoing opinion. The accrued interest may be used 
tor general corpor~te purposes. 

3. Decision No. 11353, dated Decem.ber 13, 192,2~ and Decision 

No. 12691, dated October 13, 1923, are hereby mOdi-

tied so as to per.n1t Pacific Gas and Electrio Com.-

pany, unless and until otherwise directed, to amor-

tize Oll or betore December 1,1961, t:tLe amount ot the . 
un~o=t1zed discount and expense applicable to the 

bonds to be paid and redeemed on July 1, 1936, and 

August l, 1936, reterred to in this order, and the 

prem1nm to be paid in conneotion with the redempt10n 
ot such 'bonds. 

4. Pacifio Gas and Electric Company shall :r11,~ within thirtY' 

(30) days atter the issue of the bond:J herein auth-

orized; (1) a report ot suoh issue ancl ot the dispo-
sition ot the proceeds, as required b~' the COmmis-

sion t s General Order No. 24, which orcler insofar as 

applicable, is made a part or this order; (2) a coPY' 

of the prospectus under Which said bonds are ottered 

tor sale 'by the underwr1 ters; and (3) ISo cOPY' ot the 

oontract 'between app11cant and the undsrwr1ters. 
5. Pacitic Gas and Electric Comp6nY shall tile on or betore 

December 31) 1936, a statement showing in detail the 

expenses incurred bY' it beca.use ot the 1ssue and sale 
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of the bonds herein authorized. 

6 •.. ·. Tb.J~ authority herein granted will become ette(~t1ve when appli-

cant has paid the tee prescribed 'by Sectioll 57 ot the Pu.blic 

Utilities Act, which tee 1s: Nine Thou~~and 'rwo Hundred 

Thirty-six and Fitty Hundredths($9,236.S0) Dollars. 
. ,;::; 

DATED atSe.n Francisco, California, 1:.b.1s 2 0 day or 

April, 19S6. 

(.;ommissioners. 


