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Decision :No. fv .... -~ ;. t.:;; ~, 

BEFOR:E: TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Ma·;:,ter ot the App11oe.tion or ) 
~iAI.KOP DRAYA.GE 8: tVAREROUSE COMPANY, ) 
s. eorporation, and MERCR..~TS ~ ) 
COR?ORATION, a corporation, tor an ) App11cat1on No. 20460 
order e.uthor1z1ng the borrowing ot ) 
money and the mortgaging aud pledg- ) 
ing ot pre-perty as security. ) 

Fitzgerald, Abbott 8: Beardsley, for applicant. 

E m C<!...Af.ISSION: 

OPINION 

This is an applioat10n tiled jointly oy Walkup Dra1age & 

Warehouse Company and Merchants Express Corporation tor an order auth­

orizing the issue ot notes in the aggregate principal amount of $208,000. 

tor the purpose of ret1nancing outstanding indebtedness. 

The reeords of the Commission show that Walkup Drayage 8: .M •• 

Warehouse Company is engaged in the transportation of goods tor com­

pensation by auto trucks and in the pub11e utility warehouse bus1ness 

witb its principal tield of operations being in San Francisco, and that 

Merchants Express Corpo=ation is engaged generally in the business ot 

transporting property 01 auto trucks between San Francisco and East 

Bay :points and. in the warehouse business in Oakland. Under authority 

heretotore granted by the Commiss~on Walkup Drayage & Warehouse Company 

acquired, and now holds, all the outstanding stock ($100,000. par 

value) of Merchants Express Corporation. 

The present application shows that both corporations have 

outstanding numerous items of indobtedness, aggregating $208,173.89, 

as tollows:-
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Obligations .2! walkup Drayage ~ V{e.rehouse Company 

Note dated August lst,1935, payee, Central Bank ot Oakland, 
originu amount, $60,000.00, interest six :per cent" due 
on'demand, prosent balance .. .. .. .. .. .. .. .. .. • .. • .. .. ~~45, 000.00 
Loan to corporation. 

Note dated January 30th. 1936, payee, Central Bank ot Oak­
land, original amount, $20,000.00, interest six per 
cent, due on demand, present balance • .. .. .. • • .... 20,000.00 
Loan to corporation. 

Contract elated July 1st, 1935, payee, International Har­
vester Co., original ~ount $41,141.00, interest six 
:per cent, due in monthly installments over a period or 
eightetlJ:). months, present ba1e.nce ........... .. ... 33,791.00 
Se.1e 01' equipment. 

Contract dated July 24, 1935, payee, International Har­
vester Co., original amount $3,675.00, no interest, 
due ~ monthly installments over a period or eighteen 
months, present balance • .. .. .. .. • • .. .. .. .. .. • • 3,175.00 
Sale or equipment. 

Contract dated September 25, 1935, payee. International 
Harvester Co., original ~ount $17,242.50, no interest, 
dtJ.e in .monthly installments over a period of two yeers, 
present balance • .. • • • • .. • • • • • • • .. • • •• l6,156.50 
Sale of equipment. 

Contract dated Sept~ber 25, 1935, payee, International 
liarvestl'g~ O~. ~ O~iginal amoun.t ~2 .. 44C.4St no interest, 
due i~monthly 1nata~~ent~ over 4 periOd o~ two y~ars, 
present 'baJ.anoe • • • • • • .. • • • • • • • .. • • ... 2,284.48 
Sale ot equipment. 

Contract. 0.1). ted SOl'tem."I>er 25,. l. 935, ;payee,. Intern.a.t .1onal. ' 
Earve~ter Co., or1g~ amount $4,94~.70)no 1nterest, 
due in monthly instellments over a period of two years, 
:present bale..n.ce • • .. .. • .. • .. .. .. .. .. .. • • • .. .... 4.603.70 
sale or equipment. 

Contra.ct d~Lted September 25, 1935, :payee, International 
Harvester Co., or1g~1 ~ount $lO,345.50, no ~terest, 
due in monthly installments over a per10d or two 
years, present balance (Sale of equipment). .. • • • 9.697.50 

Contract dated Dec~ber 30, 1935, :payee, General Motors 
Truck Co., original ~ount $39,295.15, no interest, 
due in ~onth11 installments over a period ot two 
years, l,:iresen t 'be.le.no.e .. .. .. .. .. • .. .. • • .. .. • 39.295.17 
Sale or e~u1pment. 

OpGD. accoUD.t to Cochre.n & Celli, emount owing e.s 0'£ 
April 13th, 1936. $8,762.25, present balance. • • 8,762.25 

Total • .. .. • .. .. .. $la2,765.~o 

Obligations ~Merchents ~ress Corporation: 

Note date~ :February lst,1935, payee, Bank ot America 
N.T. '& S.A.,original amount $20,000.00, interest six 
per cent, due in monthly installments,tinal payment 
due AUguist 1st, 1938, present balance • • • • .. ... $ 16,000.00 
Loan seclJ.red by chattel mortgage (Note 1) 

Note dated February lst,1935,pe.yee,Bank ot America 
N.T. &. S.~.,orig1ne.l amount ~~o,OOO.00J1nterest six 
:per cent:. du(~ in monthly installments present balanoe 
(Final payment .August 1,1938) ... .. • • • .. .. • • • 4,000.00 
Loan secured by chattel mortgage (Note 1) 
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Open acco,mt to Cochran &. Celli, amount owing as ot 
Yarch !Slst, 1936, ;5,408.29, present balance •••• 

Total • • • • • •• $ 

( Not~~ 1: ... ~uthorized by Decision No. 27741, 
dated February 6, 1935). 

$5,408.29 
25,408.29 

Total obligations ot both app11cants ••••• $ 208,173.89 

It is reported that the foregoing tabulation includes all 

the exist~g obligations ot Walkup Drayage &. Warehouse Company and sub­

stantiall,' all the obligations ot Merchants Express Corporation. It 

appears to be the desire ot applicants to pa7 and d1scharge the 11a­

bilities, some ot which are now due and some of which are payable in 

substantial installments in the near future, and to create but one 

item ot ill:ie btedness in place of the several now outstanding. To 
that end, ,and t'o provide the neco ssary tunds, they have made arrange­

ments to bl:)rrow $208,000. from Central Bank ot Oakland and to 1ssue 

in evidencl9 thereot, jointly and severally, their two promissory' notes 

in the pr1llcipal amount ot $104,000. each, payable $900. on June l, 

1936 and $900. on the !'irst day ot ae.ch and every month there~ter to 

~d including May 1, 19Z7, and $2,000. on June 1,1937, and $2,000. on 

tc.e, ..ri;st;~~~"Y of each and every month thereafter to and including 

March 1, 1~141 and $1,200. on April 1, 1941, with interest at the rate 

ot six per cent per annum from date ot 1ssue payable monthly. 

To secure the pa~nt of the notes to be issued, applicants 

plan to execute the following instruments:-

(a) Loan agreement 'by and between Federal Reserve BBllk or San 
FranciSco and Walkup Drayage & Warehouse Company and Merohants 
ExDress Corporation, e copy or which is tiled as Exhibit B; 
(b) General pledge and collection agreement, a copy or which 
is tiled as Exhibit C; 
(c) Assignment and transfer to Cent~al Bank ot Oakland by 
Walku~. Drayage & Warehouse Company ~ all the issued and out- I 

standing stock ot Merchants Express Corporation; . 
(d) Four chattel mortgages, two to be executed by Walkup Dray­
age &. 1;'varehouse COtlPe.D:y' and two by Merchants Express Corpora­
tion covering substantially all or applicants' ,a,trtolnot1:'V:e:~ 
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and t.railer equipment and o'ther personal property, fixtures 
and Elquipment, a copy ot the :Corm of said chattel mortgages 
caine tiled as ~ioit D. 

The plans ot applicants to substitute the two notes tor the 

many items or indebtedness now outstanding and or thus extenaing the 

time tor pe:yment as proposed, undoubtedly- a.re of advantage to them. 

in the cond.uct ot their operations. A review or their financial. 

statements on tile with this Commission indicates that their revenues 

should be sutricient to emble them to meet their obligations under 

the proposed note issue. 

An order accordingly vall be entered in the proceeding:-

ORDER 

We.lkup Drayage & Warehouse COmpany and Mercl:lants Express Cor­

poration ha.ving applied to tbe Railroad Commission tor an order auth­

orizing theJ execution ot certain instruments and issue ot promissory 

notes in the total tace value or $208,000., end the Commission being 

or the opinion that this is not a matter. in which a public hearing 

is necessary, that the application should be granted, as herein pro­

vided, and that the money, pro~erty or labor to be prooured or paid 

tor through the issue ot said notes is reasoDably required tor the 

purpose specified herein, which purpose is not in whole or in pert 

reasonably chargeable to operating expense or to income, 

IT IS HEREBY ORDERED that Walkup Drayage & Warehouse Company 

a:ld Merchants Express Corporation be and they hereby are authorized 
a general pledge a;n.d, C ollect1o:c. ene-emant 

to execute and enter into a loan agreemen~1 an~ tour CAa~e~ mortgages, 

substantially in the ~e torm as those tiled i: this proceeding as 

Exhibits B, C and D respectively, provided that the authority herein 
!, .. 

given to execute the atoresaid instruments is tor the purpose of this 

proceeding only and is granted only insofar as the Railroad Commission 



has jurisdiction under the terms ot: the Public Utilities Act end is not 

intended as an approval of said instruments as to suoh other legal re­

quirements to whioh they may be subjeot. 

IT IS HEREBY FURTHER ORD!RED that Walkup Drayage & Warehouse Com­

pany and Merchants Express Corporation be and they hereby are author1zed 

to issue two promissory notes in the total faoe amount of $208,000.00 

payable as set forth in the opinion preoeding this order, tor tne pur­

pose of paying and discharging the indebtedness referred to 1n said . 

opinion; provided that app110ant shall keep suoh reoord of the issue of 

said notes and ot the dispCB',ition ot the prooeeds as will enable them 

to t1le 00 .. or before the 25th day ot: eaoh month a verified report, as 

re'luired by the Railroad Commission's General. Order No. 24, which order 
,. 

insotar as applioable, is made a part ot this order. 

IT IS HEREBY FURTHER ORDERED that the authority herein granted will 

beco~e etfective when applicants have paid the tee prescribed by Section 

57 ot the Public Ut1lities Aot, which tee 1s One Hundred and Eighty-

.ni-ne; ($189 .00) Dollars. 
-? tI 

D.ATED at San Francisco, California, this o-LO - day of 

April, 192;6. 


