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Decision NO. fwis . tiild

BEFOREZ THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Natter of the Application of )

WALKUP DRAYAGE & WAREHOUSE COMPANY, )

a corporation, and MERCHANTS EXPRIESS )

CORPORATION, a corporetion, for an )  Application Noe. 20460
order authorizing the bYorrowing of )

noney &nd the mortgeging snd pledg- )

ing of propexty as securitye. )

Fitzgereld, Abbott & Beardsley, for applicant.

BY THEE COMISSION:

QPINION

This i3 an application filed Jointly by Walkup Drayege &
Warenouse Company and Merchants Express Corporation for an order auth-
orizing the issue of notes in the aggregate principal amount of $208,000.
for the purpose of refinancing outstending indebtedness.

The records of the Commission show that Wellup Drayege &
Warehouse Company ic engaged ir the transportation of goods for com- |
peosation by auto trucks and in the public utllity warehouse business
with its principal field of operations being in San Francisco, and that
Mercharts Express Corporation is engeged genmerally in the business of
tTensporting property by auto trucks between Sen Francisco and East
Bay points and in the werehouse business in Qeklande Under euthority
heretofore grented by the Commissiom Walkup Drayage & Warehouse Company
acouired, and nmow holds, all the outstanding stock ($100,000. par
velue) of Merchants Express Corporation.

The present application shows theat both corporations have
outstending numerous items of indebtedness, aggregating $208,175.89,

as follows:=




Odligations of Walkup Drayage & Werehouse Company

Note dated August 1s8t,1935, payee, Central Bank of Oaklend,
original emount, $60,000.00, interest six per cent, due
on demend, present Yalance® . . . . . s e v o o o s o o $$45,000.00
Loan to corporation.

- Note dated January 30th, 1936, payee, Central Bank of Oak-

land, original amount, $20,000.00, interest six per
cent, due on demand, present bBalaBce . . . o o . . . 20,000.00
Loan to corporation.

Contract dated July lst, 1935, payee, Internationmal Har-
vester Co., original amount $41,141.00, interest six
per cent, due In monthly installments over a peried of
eighteen months, present balance . « « ¢ ¢ o & . o & 33,791.00
Sele of ecuipment.

Contrect dated July 24, 1935, payee, International Har-
vester Co., origiral amount $3,675.00, no interest,
due irn monthly instellments over a period of eighteen
months, present Valanctd « ¢« o ¢ ¢ ¢ ¢ o ¢ 2+ . e 3,175.00
Sale of equipment.

Cortract deted September 25, 1935, payee, International
Harvester Co., original amount $17,242.50, no interest,
dve in monthly installments over a period of two yeers,
Present DAlABCO o « o ¢ o « o o v s o 8 s s o s e s e 16,106.50
Sale of equipment.

Contract dated Septembder 25, 1935, payee, International

Harvegtap UO., original amount %2,440.48, no interest,

due in monthly installments over a period of two years,
Present DALANCS o« ¢ ¢ ¢ ¢ o & o ¢ s s e & e 2 s * ® 3,284.48

Sale of eQuipment,
Contract dated September 25, 1935, payee, International. .
Harvester Co., original amount $4,945.70,00 interest,
due in monthly instellments over a periocd of two years,
preosent dbalence . . . . o o 4,603,790
Sale of equipment.
Contract dated September 25, 19835, payee, International
Barvestor Co., originel eamount $10,345.50, no interest,
due in monthly instaellments over & perlod of two
years, present belance (Sale of equipment). . . . . 9,697.50
Contract dated Decembder 30, 1935, payee, General Motors
Truck Co., originel amount $39,295.15, no interest,
due in monthly instellments over a period of two
years, rresent balence s e o s e e o = o 39,295.17
Sale of egulipment.
Open account to Cochren & Celll, mmount owing as of
April 13th, 1936, $8,762.25, present balance . . . 8,762.25

Totel o ¢ ¢ o « « & @IEE,’ES.EU

Obligations of Merchants Zxpress ngporationi

Note dated February 1st,1935, payee, Bank of Americe
N.Te & S.Ae,original smount $20,000.00, interest six
per cent, due in monthly instellments,final payment '
due August lst, 1938, present Yalence . « « o o « - $ 16,000.00
Loan secured by chattel mortgage(Note 1)
Note dated February lst,l1935,payee,Bank of America
NeTe & Sale,original amount $5,000.00,interest six
per cent, duo in monthly installments present balance
(Final payment August 1,1938) o & ¢ ¢ o o o ¢ o o o 4,000.,00
Zoaxn secured by chattel mortgage (Note 1)

o




Open account to Cochran & Celli, amount owing as of

March 3lst, 1936, $5,408.29, present balance . . . . _$5,408.29
To‘tal e & s & = @+ @ $ 3 ? L ]

( Note 1l: Authorized by Declsion Noe. 27741,
dated February 6, 1935).

Totel obligations of both applicents.....§ 208,173.89

It iz reported that the foregoling tabulation includes all
the existing obligetions of Walkup Drayage & Warehouse Company and sub-
stentially all the obligations of Merchants Express Corporation. It
appears tc be the desire of applicents to pay and discharge the lia-
bilities, some of which are now due and some of which are payable in
substential installments in the near future, and t¢ create but one
item of indebtedness in place of the several now outstanding. To
that end, and to provide the necsessary funds, they bave made arrange-
ments to borrow $208,000. from Central Bank of Oaklend and to issue
iz evidencs thereof, Jointly and severally, thelr two promlssory notes
in the principal amount of $104,000. each, payable $900s on Jume 1,
1936 and $300. on the first day of each and every month thereafter to
and including Mey 1, 1937, and $2,000. on June 1,1937, and $2,000. on
tre Linst. day of each end every month thereafter to amd including
Merehr 1, 1941 and $1,200. on April 1, 1941, with Interest at the rate
of six per cent peor amnum from date of lssue payable monthly.

To secure the payment of the notes to be lssued, applicants
plan to execute the following instruments:-

(a) Loen agreement by and between Federal Reserve Bank of Sam
Francisco and Wallmp Drayege & Verehouse Company and Merchants
Express Corporation, a copy of which 1s flled as Exhibit B;

(b} General pledge and collection agreement, a copy of which
is #iled as =xhibit C;

(¢) Assignment end transfer to Centrel Bank of Oaklend by
Welkup Dreyage & Warehouse Company .of ell the lssued end out-
standing stock of Merchants Express Corporation; .

(d) Four chettel mortgages, two to be executed by Walkup Dray-
age & Warehouse Company and two by Merchants IZxpress Corpora=
tion covering substantially all of applicents' automotive:
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and trailer equipment and other personal property, fixtures
and equipment, a copy of the form of sald chattel mortgages
being filed as Zxhivit D.

The plans of applicants t0 substitute the two notes for the
many items of indebtedness now outstanding and of thus extending the
time for peyment as proposed, undoubtedly are of sdvantage to them
in the conduct of their operations. A review of their financial
statements on file with this Commission indicates that their revenues
should be sufficient to enadble them to meet their odligations under

the proposed note issue.

Ar, order accordingly will ve entered ln the proceeding:-

ORDER

Welkup Drayage &‘Waiehouse Compeny and Merchants Express Cor-
poration having applied to the Railrocad Commission for an order auth;
orizing the execution of certaim instruments and lssue of promissory
notes in the total f=ce value of $208,000e, and the Commission being
of the opinion that this is not o matter iIm which a public hearing
is necessexry, that the application should be gramted, as hereln pro-
vided, and that the money, property or labor to be procured or pald
for througk the issue of said notes 1s reasonably required for the
purpose specified herein, which purpose is not in whole or in part
reesonably chargeable %o operating expense or to income,

IT IS HEREBY ORDERED that Walkup Drayege & Warehouse Company
ead Merchents Express Corporation be and they hereby are authorized
t0 execute axnd enter ingo%§?§§§% éﬁ%ﬁ%ﬁéﬁ%ﬁ'é§%¥§§§§?ﬁm§€€6e%ﬁ&%tgages,
substantially in the same form as those filed iz thils proceeding as
Exhibdits B, C and D respectivgly, prov;ded that the authority herein

given to execute the aforesaid instruments is for the purpose of this

proceeding only and is granted only insofar as the Rallroad Commlission
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has Jurisdiction under the terms of the Public Utilities Aect and is not
intended as an approval of said instruments as to such other legel re-
quirements t¢ which they may be subject.

IT IS HERZBY FURTHER ORDERED that Walkup Drayage & Warehouse Com-
pany and Merchants Express Corporation ve and thoy heredby aTe authorized
to 1ssue two promissory motes im the total face amount of $208,000.,00
peyaedle as set forth in the opinion preceding this order? for the pur-
pose of peying and discharging the indebtedness referred to in sald
opinion; provided that applicant shall keep such record of the issue of
said notes and of the dispoition of the proceeds as will enable them
to file on or before the 25th day of each month a verified report, as
reguired by the Rallroad Commission's General Order No. 24, which order
insofar as applicable, is made a pait of this order. .

IT IS HEREBY FURTHER ORDERED that the suthority hereln grented will
become offective when applicants have pald the fee prescribed by Section
57 of the Public Utllities Act, which fee 1s One Hundred and Eighty-
xiine.($189.00) Dollars. *K/

DATED at Sen Framclsco, California, this o2J — day of
April, 1936.
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Commissioners.
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