
BEFOA8: THE RAILROAD CO~SION OF '!l3E S'l!A.TE OF CAI.IFORNIA. 

In the Matter of the Application ot the ) 
LATON "VATER CO. ) 

tor an order authorizing the issue of ) Applioation No. 20479 
stock. ) 

BY THE CO~&rsSION: --
OPINION 

Laton Water Co.~ a corporation engaged in su~plY1nS water 

tor dome~Jtic purposes in and about the Town ot Laton, Fresno County, 

has applied to the Railroad Commission for permission to issue $4,800. 

of its common capital stock tor the purpose ot reimbursing its treas-

ury and I~t paying a stock dividend. 

It appears that applicant was organized under the laws ot 

the State ot Calitornia, on or about May 12, 1921, with an authorized 

capital stocko! $10,000., divided into 200 shares ot the par value 
ot $50.00 each, all comon, and that b.eretotor.~, pursuant to authority 

granted by the Co::mnission, it has issued ~~2,400. par value ot such 

stock, at par. to finance the cost ot acquiring end constructing water 

properties. (Decision No. 10461"dated May 16, 1922, and Decision No. 

13&02, dated W~ 24, 1924.) 
Intormation on tile with the Commission Shows that applicant, 

subsequent to the issue or said $2,400. of stock, has extended and 

improved its water plant ~d properties and has financed the cost or 
exte:c.si~:)ns and 1lnprovements with surplus earnings and with mon1es 

represe:o.ted by its reserve tor accrued deprec1.at1on. As ot December 

31, 1935 the company repo:rta its assets and liabilities as tollows:-
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ASSETS 

Investment in tixed capital ••••••••••••••••••••• $9,214.98 
CaSh and deposits ••••••••••••••••••••••••••••••• 1,472.08 
Accounts receivable ••••••••••••••••••••••••••••• 512.53 

Total assets........ $11,199.59 

LJ:ABILITIES 

Capital stock •••••..•• ~ •.••••.••••••••••••••• 
Reserve tor accrued deprec1ation •••••••••••• 
Cc.rporate surplus ............. oooo.oo •••••••••••• 

Total liabilities ••••• 

$ 2,400.00 
3,330.98 
5,466.61 

j::ll,199.59 

T~e company has tiled with the Commission its verified 

financial reports ot its business since the inoeption. '::All 

examination and analysis ot such reports tor the period trom 1921 

to 1955, inclu51ve, shows the tollow1ng:-

D[COME: 
- Net income ••••••••••.•••••••••••••••••• $ 7,950.55 

41.00 
$ 7,991.55 

Miscellaneous earn1n:;s •••••••••••••••• 
Total ••••••••• 

n:&DUCTIONS : 
Dlyrdends on stock •••••••••••••••••• 
Miscellaneous ••••••••••••••••••••••• 

Total •••••••• 
BUJ.NCES- Surplus, Decemb~'r 31, 1935 ••••••• .... 

$.: 2,272.62 
250.32 

~ 2,522.91 
~ 5,468.&1 

It e.p,Pears that applicant auring its existenoe has had. sur~lua 
eal1lugs in excess or the proposed stock issue and that 1t has in- . 

It :C'urther ap:POars that 

the eomp~y's assets are 8mple to support a total stock issue ot 

$7,200. as here proposed and that an order should be entered; &0-

eord1ngly. 

ORDER 

laton Wator Co. having applied to the Railroad Commission 

tor permission to issue $4,800. ot stock, and the Commission ~v

ins oo~sidered applicant's request and being or the opinion that 
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this is not e. matter in which a public hearing 1s necessary, that 

the application should be granted, as herein prov1ded, and that the 
\ 

ll1oney,' property or labor to be procured or paid tor through the 1ssue 

01' such stock 1s reasonably required tor the purpose specitied herein, 

which purpose is not, in Whole or in part, reasonably chargeable to 

operating expense or to income, 

IT IS l3:EREBY ORDERED ·chat Laton Water Co. be, and 1t hereby 1s, 

authorized to issue at paron or betore August 31, 1936, not exceed-

ing $4,900. par value 01' its common oap1tal stock tor the purpose 01' 

re~bur6ing its treasur~ because 01' su~lus earnings invested in its 

plants and properties, provided:-

1. ~Aat atter re~bursing its treasury applicant shall dis-

tribute said stock, as required and permitted by law, to 

its present stockholders as a dividend and charge the 

amount aga1nst its corporate surplus; and 

:~. That applicant abell keep such record ot the issue of' sa1d 

stock as will enable it to tile within thtrty(30) days 
thereatter, a report, as required by the Commission's 
General Order No. 24, which ordor, insotar as applioable, 

is made a part of this order; and 
3. That the authority herein granted Shall become effective 

upon the date hereof. -tI 
DATED at San Fra.nc 1$00» California, this ',2, rJ - day ot 

~~pri1, 1936. 

Oommissioners. 


