
(\8~·5'S" Decision No. ~ t .. 

BEFORE TEE RAILROAD COMMISSION OF TRE STATE OF CAI..IFOa.~IA 

In the Matter 01' the Application 01' ) 
J.~ A. GUNN, JR., ) 

for an order authorizing h~ to issue ) 
his prom1ssory note and to secure the ) 
pay.ment thereof by executing and de- ) 
livering to the payee ot said note a ) 
mortgage upon certain raal property. ) 

~ ~ COMMISSION: 

OPINION .AND ORDER 

Application No. 20495 

This is an application tor an order authorizing James A. Gunn, 

Jr. to execute a mortgage and to issue a promissory note in the prin

cipal amount or $1,188.60 ror the purpose of paying outstanding indebt

edness and or provi~ing the cost 01' re,airs, to his weter properties. 

It appears that James A. Gunn, Jr. is engaged in operating 

a public utility water syst~ supplying some firty or sixty con~ers 

in and about the Town 01' Kelseyville, Lake County. His latest annual 

report on file with the Co~iss10n shows properties cons1sting or two 

wells, a 35,000 galion concrete reservoir and 11,:550 te.at 01' 1-1/2 to 

4-inch pipe lines and a re~orted investment as or December 31, 1934, of 

$8,390.00. The report further ShOV13, for t:tlLe calendar yee:r 1934, 

operating revenues from the sale of water at $653.42 and operating ex

penses or $300.00. 

~pplicant reports that heretorore in the operation and main

tenance or his properties he has incurred an indebtedness of $700. 

represented by a one-year seven per cent. note now past due. and that 

the total now oWing on said indebtedness, with interest, has increased 

to $835.00. He further reports that certain repairs, estimated at 

$316.80 must be made to his facilities to make possible the continued 

~intenance or the service, as he estimates expenses incident to ob-
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taining his new loan at $36.80, the three items aggregating $1,188.60. 

Ap~licant reports that Home Owners' Loan Corporation has agreed 

to lend htm the said S~ of ~1,18e.60 conditioned, however, upon 

receiving from h~ a promissory note tor the amount secured by a first 

mortgage upon his real estate and improvements. The proposed note 

vvil1 bear interest at the rate or five per cent. per annum, a saving 

of two per cent on the present interest charge, and w11l be payable 

in monthly installments of $12.62, beginning in May, 1936, and con

t~uing until the total amount has been paid. A copy ot the pro

posed note is riled in this proceeding as Exhibit "AW and a copy 

of the propo sed mortgage as Exhi bi t .. "Ett .. 

The Commission has considered this application and 1s of the 

opinion that it is not a matter in which a public hearing is neces

sary, that the request of applicant should be granted, as herein pro

vided, and that the ~oney, property or labor to be procured or paid 

tor is reasonably required by appllcant tor the purpose s~ecified 
herein, there~ore. 

IT IS AEREBY O?mZR:EJ) that James A. Gunn) Jr. be, and he 

hereby is, authorized. to execute a mortgage substantie,lly in the same 

torm as that ~iled as Exhibit "B~ attaohed to the application herein, 

and to issue a promissory note in the principal ~ount or $1,186.60 

peyable as set forth herein, for the purpose ot obtaining funds to 

pay the present outstanding note 1ndebte~ess ot $700.) plus accrued 

interest, and to provide the cost or repairs and ~provements to his 

water properties and to meet expenses incident to the execution or 

said mortgage and the issue or said note, all as reterred to and de

scribed in this opinion and order and in the application herein, 

prov1de~, 

1. ~a~ the authority herein granted to execute a mortgage is 

tor the purpose of this proceeding only, end is 

sre.nted only insofar as this Commission has jurisdio

tion under the terms of the Public Ut1lities Act, 
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and is not iJltex:~ded as an approval of said mortgage as 

to such other legal requirements to which it may be 

subject, and 

2. That applicant shall keep such record of the issue of the 

note herein authorized and of the disposition of the 

proceeds as will enable him to tile, on or before the 

25th day of each month, a verified report, as required 

by the Railroad Comm1ssion's General Order No. 24, wh1ch 

order insofar as app11cable, is made a part of this 

order; and 

3. That the authority herein granted Will b'ecome effect1ve when 

applicant has paid the minimum fee prescribed by Sec

tion 57 or the Public Utilities Act, which fee 1s 

Twenty-five ($25.00) Dollars. 

DATED at San FranCiSCO, California, this .g ~~ day or 

..\pril, 19~6. 

. , 

Commissioners. 
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