Dec¢lsion No. 28”5 6\9

ATLROAD COMALLSSION OF

~000=

In the Metter of the Application of

Z4ST SIDE CANAL COMPANY, a corpora-

tion, for authority to increase its Application No.
retes Tor water service.

In the Matter of ihe Application of

BUZNA VISTA CANAL, INC., & corpora- Application No. 16611
tion, Tor authority to increase its

reses Lfor water service.

In the Matter of the Application of

STINE CANAL, INC., a corporation, :

for authority to increase its rates Application No. 16612
for water service. :

Tn the Matter of the JApplication of

IR FARMERS CaNAL COMRINY, o coX- Application No. 16613
poration, for autdoxity to increase

its rates for water servico.

In *he Matter of the Applicetion of

CENTRAL CANAL CCLPANY, a corporation,

for authority to inerease its rates ) Application No. 16614
for water service.

Tr the Matter of the 4pplication of )

KERY RIVER CANAL ND IRRICATING

COLPANY, a corporatioz, for authority) Application No. 16615
to increase its mates for water

service.

Tn the Matter of the Application of

PIONESR CANAL, INC., o corporation, Application No. 16616
for authority *to increase 1lts rates

for water sexvice.

Tr the Matter of the Application of

KERN ISLAND CaNal COIRANY, & cor= ,

poration, for autaority Uo increase Application No. 16617
i%s rates for water service.

weCutehen, Olzey, Mannon & Greense,

by Johu T. Pigott, for applicants.
atheerz, Chendler & Farmer, by Milton

T. Farmer, ror certalin corsumers.
Lrthur M. Free, for certein consumers.
Jackson lMaehon, for certeln concumerse.
T.A. Chamberlein, for Farmers Provectlve

Assoclation.




Z¥Y T5E COMMISSION:

ORINION AND ORDIZR CON FURTHER HEARING

The reopening of the above entitled applications on
March 23, 1936, was occas loned by the decree of the District
Court of the United States entered on March 10, 193¢, permanently
enjoining the enforcement of the order rendered by the Commission
on November 13, 1933, fixing rates for these utilities

Upon the ontry of the decree of the Tedersl Court, the
utilitles riled thelr own proposed schedules of rates. applicable
to future water service, they asserting the legal right to file
and publishk suck rates by virtue of the Court's decree., The

£iled rctes are as follows:

Rate per Acre Foot
Utilliy Delivered

————————

Xern Island Canal Company

Zast Side Canal Company- L.62
Kern River Cansl and Irrizating Company=s=mme=mmue= - l.b4
Stine Canel, Inc., and The Farmers Canal Comnany---- 1.63
Buenea Vista Canul Inec. 1.20
Central Canal Company ------------------- —————— —————— 1,76
Pioneer Canel, Inc.- 1.7

The matters having thus been recopened by the Commission,
hearings were set a&nd held before Commissioner Carr in Bakersfield
on April 8th and 9%k, 1936. Considerable evidence was then re-

ceived to supplement the large record already mede,.

This evidence brought the record up to date. Consumers

irdicated they could secure weter dy pumping at a lesser cost than
the proposed rates would enteil., Various communicsations and argu-
ments have been received accumulative of testimony in the record

+0 the effect consumers could not afford to pay higher rates.




These rate hearings with the litigation following have
extended over nany years cnd there is nothing to Indicate that
further hearings would serve any usefuwl purpose. It is claimed

ith much force by the utilities that the proposed rates will, on
the average, yield a return of less than five per cenl (5%) on the
cost of their properties with land values reduced somewhat for
depression conditions., On fair value they cleim the return would
be much less than five per cent (5%).

It is plainly the Commission’s duty to give effect %o
+he decree of the Federal Court. Although the utilitles take the
position that the rates they have submitted must under that decree
be treated as thelir lawfully filed and publlshed ratesy doudt ex-
1sts a3 to whether under the State lew the Commission’s express
approval is not required before they beccxe legelly effective,

Tn view of the Court's decree, therefore, end the show-
ing mede by the utilities 7ndicating that the rates submitved are
not in excess of those reasonably necessary to yield compensatory
returns, we feel compelled ©0 conelude that they ere justified and

ghould be received for filing.

Tpasmuch as each of the applicants herein sought in-

creases in rates dbut have since voluntarily filed schedules which
7o pow approved, our proper course will be to enter a dlsmissel
of the several applicetions.

ThereforTe, sor tho reasons sbove expressed and good cause

eppearing,
T IS ORDERED that the rates filed by the above named

epplicants on March 12, 1936, be and the same are hereby approved,

effective May L1, 1936; end




IT IS FURTHER ORDERED that the applications herein, end
each of themy be dismissed,

Dated at San Francisco, Californian, this 2 ZZ; aay

of April, 1936.

commissioners

Commissioners Harris and Devlin, feeling themselves
dicquelicricd, have, therefore, not particlpated in this decl-
sion.




