
Decision No. 2 S '1 ~i' .~ 

BE:FO?.E T:s:£ RAILROAD C O!vtv:ISSI ON OF TEE S TATE OF CALIF ORNIA 

\ 
I 

':'1:tE CALIFORNIA. TR.~..NS:PORTATION COY:PANY ) 
for consideration of its plan ot reor-) 
ganization under the provisions ot ) 

In the ~latter of the llPplication or 

Application No. 20459 
Section 77-B of the National Bank- ) 
ruptcy Act. ) 

BY TEE cm,~SION: --

OPINION 

In this proceeding the Railr'oad Commission is asked to 

consider a plan or reorganization proposed by The California Trans-

portation Company. 
The application shows that The Ca11to~ia Transportation 

Company on October 28, 1935 filed in the District Court ot ~e United 

States ~or tbe Northern Di~trict of California, Southern Division, 

its petition tor a reorgani~:ation under the provisions ot Section 77-'£ 

ot the National Bankruptcy Act. The petition was approved by the 

Court as being properly tileld, and A. E. And.erson was appointed and 

ever since has been the duly ap];)ointed, Q.ualified and acting trustee 

ot the company a:::.d ot its PI'opcrties. 
On ~mrch 30, 1936 the company tiled in the said Court its 

proposed plan ot reorganization and the Court thereatter on April 1, 

1936 entered its order as tollows:-
" IT IS OP~ERED thet a certified copy ot the said 
petition, co~taining the said proposed plan or reorganiza-
tion, be submitted to the said Railroad Cocmisslon ot the 
State of Califo=nia, ~d that an opportunity be afforded 
the said Railroad Commission of the State of California 
to suggest amendments or oOjections to the said plan), '. ::':. 
atter which 'the Judge of this Court shall consider such 
amendments or objections at a h¢aring at which such Railroad 
Commission of the St~te ot C~litorni~ may be heard; 

" _~d it further appearing to the satisfaction ot the 
Court. that t:.e Debtor is e. public utility corpore.tion, 
wholly intrastate in character, said Railroad Commission of 
the Ste.te ot Ce.litornia is hereby request<9d to dotermine 
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whether or not the public interest 1s atfected by said 
plan and it said Railroad Commission should so deter.mine 
that the public interest is a.:rtected by said plan, said 
Railroad Commission is requested so to certify and tile 
its said certificate herein and with this court that the 
public interest is so affected by said plan, within 
thirty days or such additional period as this Court may 
prescribe, after the submission ot said plan to 1t." 

Accordingly on April 4, 1936 there waz tiled with this Com~ 

mission the present application containing, among other things, the 

company's proposed plan ot reorganization. 
The Calitornia Transportation Company is an intrastate carrier 

by water operating under tb·9 jurisdiction of this CommissioD.. The 

Commission is tami1iar with the Company's financial and operating 

a:f':!:airs. On April 6, 1935 the company, beceuse of its inability to 

pay bo~d interest, tiled an application for permission to execute 

an agreement with its bondholders looking toward the amendment to 

its trust indenture so es to extend the maturity date ot its bonds 

then outstanding trom I~rch 1, 1939 to March 1, 1950, to canoel 

interest coupons tor the period trom March 1, 1935 to March 1, 1939, 

to provide tor lower rates ot interest than the six per cent nominal 

rete specified on such bonds, a~d to make other changes. 
Thereafter the Commission, after notice had been duly given, 

held public hearings on the company's proposals, and on June 28, 

1935, issued its Decision No. 28068 in which it found and declared 

thet the agreement was fair and reasonable and authorized the com-

pany to execute it and to perfo~ such acts under the Commission's 

jurisdiction e.s might be necezsary to e.e.rry it into el'l'ect. 
Appa~ently the bondholders did not agree to the company's 

propose.ls in sutficient n1J.'Olbers to cause the agreement to be placed 

in execution so that as an alternative applicant t11ed the present 

petition under the National Bankruptcy Act. 
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The plan tor reorganization, us now proposed, sets torth that 

applicant is indbbted in the amount of $1,373,311.27 oonsisting of the 

to11owing:-
First mortgage 6% bonds due Maroh 1, 1939 ••••••••••••• $ 579,000.00 
Notes payable: 

The Anglo California Na t1one.l Bank ~~566, 647 .77 
The Anglo Calitor~ia National Bank 26,000.00 
C. J. liendry Company............. 44,236.43 
C.L.Tilden ••••••••••••••••••••••• 13,222.89 
Altred E. ;~derson or Florenoe I. 

Anderson •.••••••••••••••. 
A. Z. Anderson .~ ••••••••••••••••• 
A. E. Anderson, Trustee •••••••••• 
Raohel F. ~~derson •.••••••••••••• 

Other indebtedness: 
Southern Paoifio Company ••••••••• 
Hunt Hatoh ~=ansportation Company 
Sanborn & Roehl ••••••••••••••• ••• 
Marion De Vries .................. . 
'~.;. ::3: .. r,~etsen. ••••••••••••••••••••• 
Haskins & Solls •••••••••••••••••• 
A. E. Anderson ................... . 
The River Lines •••••••••••••••••• 
Misoellaneous items ••••••••••••• 

9,000 .. 00 
33,122.00 
5,946.75 

15,000.00 

34,682.13 
14,Oll.87 

2,150.00 
2,400.00 
7,200.00 
l,258.88 
3,600.00 

14,390.42 
1 3440.13 

713,177.84 

81,133.43 

Total ••••••••••••••••• $1,373,311.27 

The oompany has 'been unable to pay int'erest on the torego1ng 

amounts and in addition to tho $1,373,311.27 is indebted tor aoorued 

and unpaid interest, amounting to $86,850.00 on Decenber 31, 1935, 

and tor various other ourrent and contingent items. 
,.' 

In the proposed reorganization plan it is oontemplated, among 

other things, that as to the bondS, all existing dctaults will be 

waived; that the maturity date will 'be extended to March 1, 1950; 

that the interest ooupons tor the period Maroh 1, 1933 to Maroh 1, 

1938, inolusive, will be detached and canoelled; that as to interest 

from and atter March l, 1938 new.ooupons shall be issued and attaohed 

to said bonds providing tor paym~t or semi-annual interest at the 

rate of three per oent per ann~; that the oompany shall be relieved 

01' ~y obligation to pay Federal or Inoome Taxes, as provided in 

the original indenture or trust deed; and that as to any ~ount that 
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may be written oft tor depreciation on the property covered by the 

Trust Doed, it shall ~e uned rirst to care tor. maintain, re-power 

and keep the property in proper condition and repair and to cover 

tbe carrying charges, including taxes and insurance and the like, 

which are incident to the mainter.ance and care of the propertY' of 

the company, and that any cash surplus in the ~ount or depreciation 

to be written ott shall be made available tor the purchase or tor the 

redemption of the bonds. 

All the expenses i~ the bankruptcY' proceedings, any sums ad-

vanced by the trustee to preserve and protect the propertY' or anY' sum 

advanced by the trustee under these proceedings, and all expenses 

in connection with carrying out this pla~, shall constitute claims 

:prior to those or the bondholders or othe~' creditors. As to the 

general creditors whose claims are secured or unsecured, it is 

provided, among other things, that all interest trom and atter March 1, 

1933 up to ~~rch 1, 1938, shall be waived; that from and atter March 1, 

1'9:58 interest shall be allowed at the rate of three per cent. per 

~um, payable out of the net earnings only atter interest has been 

paid to the bondholders; that so long as interest is being paid, the 

payment or all principal sums due any creditor shall be postponed 

':0 March 1, 1950. 
It se&~ing1y is the intent ot the Bankruptcy Act that it the 

state Commission deems the public interest to be aftected by such a 

plan of reorganization, the Commission may either suggest amendments 

and objections ~o the plan or may approve the plan as to the public 

interest therein and the tairness thereof. We believe that the public 

interest is affected, inasmuch as the Public Utilities Act of this 

state expressly provides that the issuance by a pub11c utility of 

bonds and notes or other evidences of indobtedness is ~ special 



privilege subject to control by this Commission. 

Although the plan hore submitted differs in some respects trom 

that a~proved by the Commission in its Decision No. 28088, it appears 

that the extension of the t~e provided in the plan for the payment 

of bonds and notes of the utility is in the public interest and may 

properly be approved without public hearing thereon. Accordingly, 

by the order herein made, '~he Commission expresses its approval ot 

the proposed plan of reorganization, insofar as its jurisdiction 

extends, in ~ccordance with the authority requested and the order 

of the District Court of the United Stutes above mentioned. 

o R D E R 

The foregOing application having been tiled with the Railroad 

Commission, and the Co~ission being fully advised in the premises, 

THE RA.II.ROAD COMMISSION OF TEE STATE OF C.l'..I.IFORN:rA. FDlDS AND 

DECLARES that the proposed r~organi7~tion plan of The California 

TranSpo!tatlon Company suomltted with the application herein is in 
the public interest, and should be approved inso:ar as the Commission 

may havo jurisdiction; end 
:T IS EEREBY ORDE?~ that The Calitornia Transportation Com~ 

pany be and it is hereby authorized to execute such instruments, and 

to o.ffirm :;:uch ot.her acts, as may 'oe necessary t.o carry said reorg~Xl.-

izetion plan into effect, provided, h~veverJ that The California 

Tra~sportation Company shall be required to r1le with the CommiSSion 

e copy of the ~inal order made by the District Court ot the United 

States upon the matter ot said reorganization plan. 

D .. ~ED at Sa:l Francisco, Ca11t'ornia, this $.. Zdday ot 1~r11, 
m.1i$~. ;. 1936. 
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Co~missioners ( 


