Decision No. ?f( A 2

BErORE TEE RAILRQAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC TIECTRIC RAILWAY COMPANY,

a corporation, for an order author-

izing it Yo 1ssue evidences of in-

Application No. 20484
debtedness.

e T N N

Frank Karr and C. W. Cornell, for applicant.

BY TEE COMMISSION: F
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Pacific Electric Reilway Compeny has applied to the
Railroad Cormission for an order authorizing it to issue an evidence
of indebtedness in the form and for the amounts and under the terms
set rforth in Exbibit A attached to its petitiom filed in this pro-
ceeding.

Exhibit A, whick is a copy of an agreement dated April 2,
1936, by and between Pacific Electric Rallway Company and Genersl
Motors Truck Company, shows that applicant has arranged to purchase
elghteen, Standard Model-718, 4l-passenger, transit type coaches for
the sum of $233,233.33 f.0.b. Pontiac, Michigan, payable in the
amount of $21,925.00 in cash upon dellvery to and acceptance of the
vehlcles by the buyer, with the balance of the purchase price payable
in sixty monthly installments; fifty-nine in the sum of §3,521.00
each and one in the sum of $3,569.33, with interest at the rate of
6% per ernum, payeble monthly on the entire unpald balence of said
purchase price at the date of each installment. In this connec-
tion the Commission 2as been edvised that applicant proposes to
Place rifteen of said coaches in the operation of its los Angeles-
Glendale-Burbank line recently authorized by Decision No. 28588
dated February 24, 1936, as modified by Decision NOe 28660, dated
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Maxreh 23, 1936, and three coaches in the Los Angeles Motor Coach Comw -
pany-pperatlions.

The Commisslon bas conrsidered the recuest of applicant and
is of the opinion that it is not one in which a public beaxing is
necessary, that the application should be grented, as herein provided,
that the money, property or labor to be procured or paid for through
the execution of the evidence of indebtedness is reasonably reguired
for the purpose specified herein, and that the expenditures for such
purpose are not, in whole or in part, reasonably chargeable to oper-
ating cxpenses or to locome, thererfore,

IT IS HEREBY ORDERED that Pacific Electric Railway Company be,
and i1t hereby is, authorized vo execute and enter into an agreement
substantially ir the same form as that flled in thls proceeding as
Exhibdit A, and issue or lncur an evidence of Indebtedness in the prin-
cipal amount of not exceeding $233,233,3% payable under the terms end
conditions set forth in sald agreement, for the purpose of financing
the ¢cost of elghteen Standerd Model-718, 4l-pessenger, transit type
coaches descrived in said agreement, provided,

l. That the authority herein granted will become effective
when applicant has pald the fee prescribed by Section
57 of the Public Utilities Act, whick fee is Two Hundred
4. and Thirty-four($234.00) Dellars ; end
2. That applicent shall file with the Commission a report, ox
reports, such as is required by the terms of the Come-

mission's Generel Ordexr No. 24, which order, insofer as

applicable, is made a part of this order.

DATED et Sen Frencisco, Celiformie, this dzazzééigay of April,
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