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Decision No. _.;.;~~~t'J_ . ..,;;~...;.:_t~_ 

BEFORE TEE P.AILROAD Cm.~.~SSION OF S'HE ST.-\.TE OF CJJ..IFOP..NIA 

In the ~!le.tter of the A:9plication of 
ORlliGE BELT ST.~GES, INC., 

a corporation, tor permission to 
issue stock. 

Application No. 20363 

Bri'ctan & M9.ck, for applica:lts • 

.ex ~ COMMISSION: 

OI-INION 

In this proceeding "the Commis sior. is s,sked to make an. order 

e.uthol"izing Cyril C. Haworth to transfer auto stage operating rights 

~~d properties to Orange Belt Stages, Inc. and authorizing Orange Belt 

Stages, Inc. to issuo ~6,8S0.00 par value or its common capital stock 

in payment. 

It appears that Cyril C. Haworth, dOing business under the 

:'i:::l name enc. style ot Oranee Belt Stages, is engaged in the business 

of transporting passengers by auto stages between Porterville ~nd 

Coalinga via Visalia and He.nford, with a side line to Goshen Junction, 

a:ld between Porterville and Delano, and,llnder the tirm name and style 

of Xern County Transit Company, in tr&nsDorti~ passengers by auto 

stages between Bakersfield and Paso Robles via Famosa, Wasco, Lost Rills 

and Sho.ndon. 

The records ot the Commission show that Cyril C. Haworth is 

the o\'m.e:- of certain ri.:;hts under which ho conducts the business lalcwn 

as Orenge Zelt St~ges, having aCQuired such rights by purchaso from 

Pacific GreyhounC: Linos, I::l.c. pursuant t.o a:uthori ty granted by Decis­

ion No. 26662, de.ted Decomber 18, 1933, e.SI amended by Decision No. 

27480, dated Octooer 29, 1934, and by Decision No. 27442, dated Octo­

ber 15, 1934, and that he is tho lessee of certain rights under which 
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he conducts the business knovr.c. as Kern County Transit Compan.y, the lease 

arra.ngement with Pick".{ick Stases System, the then owner, he.viIlg been 

approved by tho Commissio~ by Decision No. 22150, dated February 24, 

1930. The lee.se, it appoars, is on a year to year "oasis at an a:lllual 

rental of ~l.OO. 

In addition to the operating rights, Cyril C. Haworth, it is 

reported,. is the owner of ccrt~in 0'1uipment having a tote.l estimated 

value of ;;:6,850.00 8.S follows:-

7-Passenger 1932 Plymouth sedan. • . • • ~~350 .00 
? .. Passenger 19~-S0 Buick sed.~.n • • • • • •• 300.00 
7-?~sse'ne;er 1930 Euic.k sed.an • • • • • •• 300.00 
7-Passenser 1931 Buick sedan • • • • • •• 375.00 

16-Passenser 1933 G.~~.C. bus • • • • • •• 800.00 
21-?assenger 1933 Dod5e bus • • • • • • •• 925.00 
16-Passenger 1936 C~evro1et bus • • • •• 3,800.00 

Totsl •••••••••••• $6,850.00 

It nO-li is proposed to cause the transter of tho above operating 

:"ights and prope:-ties to Ore.nge Belt Stages, Inc., a new corporation, 

in exchange for $6,850.00 por value of stock, an amount equivalent to 

the total estimated present value_ In its original petition the 

corporation asked permission to issue ~~15 J 000 .00 of' stock. By an 

amendment to the potition the ~ount was reduced to $6,850.00. It 

appears that through the transfer there will be no change in the oper-

ation 8nd management of the business and that the application accor-

dingly should be ~anted. In ~ing the order herein, however, we 

wish to place Orange Belt Ste~es, Inc. upon notice that certificates 

o~ public convenience and necessity granting operating rights do not 

co:n.sti tute a class of property which should be cepi talized or used. s.S 

an element of v~lue i:3. determining reasoIl.e.ble rates. Aside from their 

purely permiss i ve aspec.t ~hey extend to the holder 8. tull or partial 

monopoly of ~ class of business over a particular route. This mono­

poly feature may be changed or destroyed at any time by the state, 

which is not in ony respect lim.i ted in the number of rights which 

may be given. 
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Ap~lication having been made to the Railroad Commission for ~ 

order authorizing the transfer of operating rights and properties and 

the issue of ~6,850.00 of stock, and the Commission having considered 

applicant's re~uest and being of the opinion that this is not a matter 

ill which a public hearing is necessary, that th.e a.pplication sh.ould 

, .. °a
ll
/
1y
•. • a d that th t 1.... t b oe granve as nereln proVl e , e moneY1 proper Y or auor 0 e 

procured or ?ald for througn tho issue or such stock is reasonably 

re~uirod ~or the purpose specified herein, which pu~ose is not, in 

whole or in pe.rt, reasona.bly chargeable to operating e:q,ense or to 

income, therefore, 

IT IS HE..'1tEBY ORDE...'qED tr..e.t Cyril C. Haworth be, and he is hereby, 

authorized to transfer and assign on or before July 31, 1936, to Orange 

Belt Stages, Inc. t~e operating rights and properties referred to in 

tho foregoing opinion, and Orange Belt Stages, Inc. be, and it hereby 

is, ~utho~ized to issue in payment not exceeding $6,850.00 par value 

of its common capital stock. 

The authority herein granted is subject to the following con-

ditiollS:-

1. Cyril C. Eeworth and Orange Belt Stages, Inc. shall join imme­

~iately in co~~on supplement to be tiled in triplicate, to 

the tariffs on file with the Conmission in the name of tl::.e 

transferor, Cyril C. Haworth on the one hand withdrawing and 

O~ange 3elt Stages, Inc. on the other hand acce~ting and 

establishing es its own such tariffs and ell efrective sup­

plements thereto. 

II. 2. Cyril C. Eaworth shall withdraw immediately time schedules 

filed in hiz name wlth the Railroad CommiSSion end Orange 

Belt Stages, Inc. shall tile, in dup11cate, in its own 

neme, now time schedules whlch shall be identic'al with 
t~ose now on file in the name of C~lril C • HavlOrth , or, tim.e 

3-



e, 

8chedules satisfactory t,::> the Comr:lission. 

3. ~he rights and privileges herein authorized to be trans­

ferred may not hereafter be sold, leased, transferred 

no~ assigned, nor serviee thereunder diseontinued, 

increased or changed by Orange Belt Stages,Inc.unless 

the written consent or the Railroad Commission has 

first been secured. 

4. No vehicle may be operated by Orange Belt Stages, Inc. 

under the authority granted, unless such vehicle is 

ovmed by s~id applicant 'or is leased by it under a 

contract or agreement on a basis satisfactory to 

the Railroad Commission. 

S. Ore~3e Belt Stages, Inc. s~~ll keep such record of the 

issue of the stock herein authorized as will enable 

it to file, within thirt:r(30) days thereafter, a 

verified report, as required by the Railroad, Commis­

sion's General Order No. 24, which order, insofar as 

applicable, is made a part of this order. 

The authority herein granted. will becoI/),e effective fifteen 

(15) days after the date hereof. 

DATED at San Francisco) California, this ~ day 01' 

, 1936. 
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Commissioners. \ 


