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Deciszion No. o O

BEFORE THE RAILROAD COMMISSICN OF THE STATE OF CALIFORNIA

In the Matter of the Avplication of )

ORANCE BELT STAGES, INC., )
a corporation, for permission %o ) ~pplication No. 20383
issue gtocke )

Brittan & Mack, for applicants.

BY TEZ COMMISSION:

In this proceeding the Commission is ssked to make an order

euthorizing Cyril C. Haworth to transfer auto stage operating rights
.4 properties to0 Orange Belt Stages, Inc. and authorizing Orange Belt
tages, Inc. to issue $6,850.00 par value of its common capital stock
iz payment.

It appoars that Cyril C. Haworthk, doing business under the
i neme and style of Orange Eelt Stages, is engaged in the business
of transporting passengers by auto stages between Porterville and
Coalinga via Tisalia and Hanford, with a side line to Goshen Junctionm,
and between Porterville end Delsmo, and, under the firm name and style
of Xerxn County Trazslt Compary, in transporiting passengers by auto
svages between Bekersfield and Paso Robles via Famosa, Wasco, Lost Hills
and Shandone.

The records of the Commission show that Cyril C. Eaworthk is
the owmer of certain rights undcer which he conmducts the business knewn
az Orenge Zelt Simges, baving acquired such rights by purchase from
racific Greynound Lines, Inc. pursuent 10 authority granted by Decis-
ilon No. 26662, doted Decombexr 18, 1933, as amended by Decision No.
27480, dated Octoder 29, 1934, and by Decislion No. 27442, dated Octo~
ber 15, 1934, and that he is the lessee of certain rights under which
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he conduects *he dusiness known as Xern County Transit Company, the lease
arrangement with Plckwick Stages System, the then ownmer, having been
approved by the Commission by Decision No., 23150, dated Februaery 24,
1930. The lease, it appears, 1z on a year to year basis at an axnual
rentel of $1.00.

In additlion to the opercting rights, Cyril C. Heworth, it is
reported, is the owner of certain equipment having a totel estimated
value of $6,850.00 a5 follows:-

7-Passenger 1932 Plymouth sedan. . . «$350.00
7-Passenger 1930 Bulex sedan . . 300.00
7-Pussengor 1930 Bulck sedan . . . 300.00
7-Passenger 1931 Buicek sedan . . . 375.00
16-Passenger 1933 GM.Co DUS & & & . o . . £00.00

2l-Passenger 1933 Dodge bus . . . . . . 825.Q0

16-Passencer 1936 Chevrolet dus . « o . 3,800.00

Tot\al.....l.....‘ $6:8m.oo

It now 1ls proposed “o cause the transfer of the above operatiag
>ights end properties to Orenge Belt Stages, Inc., a new corporation,
in exchunge for $6,850.00 par value of stock, su amount equivalent to
the total cstimated present value. In its origlnel petition the
corporation asked permission to issue $15,000.00 of stocke By an
amendment to the petition the amount was reduced to {$6,850.00. It
asppeaxrs that through the transfer there will be no change in the oper-
astion and management of the business and that the appllcation eccor-
¢ingly should be zranted. In meking the order herelin, however, we
wish to place Orange Belt Stezes, Inc. upon notice that certificates
02 public convenlence and necessity asranting operating rights do not
constitute a class of property whica should be csepitelized or used as
an clement of value in determining reasoreble rates. Aside from their

purely permissive aspect they extend o the holder a full or partial

monopoly of = ¢lass of busimess over a particulaer route. This mono-

poly feature may be chenged or destroyed at any time by the state,

which is not in ony respect limited in the number of rights which

may be given.




ORDER

Application having been made to the Rallroed Commission for em
order authorizing the transfer of operating rights and properties and
tihe issue of $6,850.00 of stock, and the Commicsion having considered

applicent’s request end being of the oplnion that this is not a matter

in which a public hearing 1s necessary, that the application should
onLy . )
be granted/es nerein provided, thet the momey, property or labor 1o be

procured or nald ror through the issue of such stock 1s reasonably

required for the purpose specified herein, whichk purpose is not, Iin
whole oT in pert, reasonably chargeable to operating expense or to

income, therefore,

IT IS ZEREBY ORDEIRED that Cyril C. Haworth be, and he is hereby,
avthorized to transfer and assign on or before July 31, 1936, to Orenge
Belt Stages, Inc. the overating rights and properties referred %o in
the foregoing opinionr, and Orange Belt Steges, Inc. be, and it hereoy
ig, euthorized to issue in payment not exceeding %6,5850.00 per value
of its cormmon capltal stock,

The euthority herein granted is subJect to the following con-
ditions:-

l. Cyril C. Eesworth and Orange Belt Stages, Inc. shall join imme-
Giately in common supplement to be £iled in triplicate, to
the teriffs on file with the Commission in the name of the
transferor, Cyril C. Haworth on the one hand withdrawing end
Orange Zelt Stages, Inc. on the other hand accepting and
establishing cs its owr such tariffs and ell effective sup-
Plements thereto.

Cyril C. Zaworth skall withdraw immediately time schedules
Tiled in his neme with the Rallroad Commission end Orange
Belt Stezes, Inc. shell file, in duplicate, in its own

neme, new time schedules which shall be identical with
those now on flle in the name of Cyril C.Eaworth, or time
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schedules satisfactory to the Commission.

3. The rights and privileges hoerein authorized to be trans-
ferred may not hereafter be sold, leased, transferred
nor acssigned, nor service thereunder discontinued,
increased oxr changed by Orange Belt Steges,Inc.unless
tre written comsent of the Railroad Commission has
first been secured.
vehicle may be operated by Orange Belt Stages, Inc.
under tie suthority granted, unless such vehicle is
owned by said applicant or is leased by it under a
contract or agreement on & basis satisfactory to
the Railroad Commission.

5. Orenze Zelt Steges, Ince. shall kKeep such record of the
issue of the stock hereia authorized as will enabdle
it to file, within thirty(30) days thereafter, a
verified report, as required dy the Rallroed, Commig-
sion's General Order No. 24, which order, insofer as
applicadle, is made a part of this order.

The authority herein granted will bYecome effective Tifteen
(15) days after the date hereof.
DATED at San Francisco, Celifornia, this ﬁfzéé day of
Toee ., 1936.

Commissioners. \




