Decision XNo.

BZFORE THE RAILROAD COMMISSION OF THE STATE OF CALIYFORNIA
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In the Metter of the Application of )

D T. ADCOCKX end XATEARINE L.ADCOCK g X i N
dolng business under the Tirm name { u'V“ hr
end style of ADCOCK WATER CO., for ) ‘“&f Gl a8l G R e
vermission to execute a mortgege or g Application No. 20486
)
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deed of trust and chattel morigage
on their public utility weter system
and to issue a note or other evidence.

Rosendale, Scott & Thomas, for applicants.

BY THE COVMISSION:

CPINICN

This is an apvlication for an oxder authorizing R. W. Adcock
and Xatharine L. Adcock, doing business under the fim neme and style
of Adeock Water Co., to execute a mortgage or deed of trust and a chattel
mortgage gnd to isgue a note in a principel amount of not exceeding
3,000 for the purpose of finencing the cost of additions and extensioné
t0 their water properties.

Applicants are engaged in the business of supplying water for
domestic purposes near Salines. Thelr 1935 annuwal report to the Com-
mission shows service to twenty=Tive consumers and operating revenues
Tor the yeer at $401.44 and net profit at $296.19. The investment in
the water plant is reported at $3,687.00.

Lpplicants allege that due to numerous new applications for
service they fequire a losn of from $2,200.00 to £3,000.00 to finance
the cost of new property and equipment. A description of the proposed
installation and the estimeted cost thereof has been furnished the

Commission and is as followg:~




3,000 feet of 2F" reconditioned Block PIPe « « . o + .« o« o $750.00
ximbell-Krough wurbine deep well pump, ce pacx.ty
135 gallons per minute « « . & & . . . e e e o e 725,00
Viscellaneous rittings, connections, ValVeS o o o o o $50.00
25 mevers e o . e ® @ - e & = . ® 375.00
Addivional pipe, rlttinss, etc. uO be ;nstalled within
the next four MODLES o o & ¢ 4 o 4+ o o o o ¢ o 92000

Total .-....."...ﬁ’ 2!250.00

It 1s rcported that Monterey County Trust & Savings Bank
13 willing to loan applicants up to $3,000.00 with payment of the amount
to be secured by a mortgage or deed of trust and a chattel mortgage
covering the real end personal property comprising the public utilizy
water systen. Applicants have filed coples of the »roposed instruments
which appear to be in satisfactory fornm.

Llthough epplicents have requested permicsion to issue a note
in en amount not excceding $3,000.00 they have made no showing of the
necessity of meking expenditures in excess of 32,250.00. The order
herein accordingly will provide that in the event applicants issue
notes in excess of $2,250.00 the proceeds realized shall be placed in

e cpeclal bamk esccount and expended only for such purposes as mey be

epproved in supplemental orders herein.

ORDER

R. 1. Adcock and Katharine L. Adcock having applied to the Rail-
rocd Commisslion for permission to execubte a mortgage or deed of trust
and a chattel mortgage and to issue & note in an amount of not ex-
ceeding £3,000.00 end the Comission heving considered applicant's
request and bYeing of the opinion that this is not a matter in which
a public hearing i1s necessery, that the money,property or labor to
be procured or paid for through the issue of $2,250.00 of said note
1s reasonably required for the purpose speclfied herein, which purpose
is not, in whole or in part, reasonably chargeable to operating ex-

renses or to income, therefore,




IT IS EEREBY CORDZRED thet R. W. Adcock and Katharine L. Adcock
be, and théy heredy are, authorized to execute a mortgage or deed of
trust and a chattcl mortgage, substantislly in the seme form as thosge
filed in this proceeding, provided that the authority hereln given is
Toxr the purpose of this proceeding only and is given only insofar as
this Commiscion has jurisdiction under the terms of the Public Utili-
ties Act and is not intended as an approvel of ssid instruments as o
such other legal requirements to which they may be subject.

IT IS HEREBY FURTHER ORDERED that R. W. Adcock and Katharine L.
Adcock be, =nd they hereby are, suthorized to issue, on or before
December 31, 1938, thelr promissory note, or notes, in the aggregate
principel amount of not exceeding $3,000.00 payable in monthly install-
zments of $50.00 with interest at the rate of six per cert. per annum,
provided (1) that applicants shall use $2,250.00 of the procecds to
be realized through the issue of the note, or notes, to finance the
cost of the additions and extensions referred to 1o the preceding
opinion; and (2) that applicants, in the event they issue, under the

euthority herein grented, notes in excess of $2,250.00, shall deposit

all proceecds in exceoss of $2,250.00 in a special bank account to be

withdrawn and expended only for such purpose or purnoses as the Com-
mission maey Lhereafter authorize.

IT IS HEREBY FURTHER ORDERED that applicants shall keepr such
record of the issue of the notes herein authorized and of the dispo-
siticn of the proceeds as will enable them to file, on or before the
25th day of each month, e verified report, as required by the Rail-
road Commission's Ceneral Order No. 24, which order, insofar as

applicable, is made a part of this order.




IT IS HEEREBY FURTHER ORDERED that the authority herein granted
will become eoffective when applicants have vald the minimum fee

prescrived by Sectlion 57 of the Public Utilities Act, which fee is

Twenty-five ($25.00) Dollars.
DATED at San Franmcisco, Califorzia, this jggééz day of

SV rer 1936,
; Gl

N

Commlissioners.




