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In the Matter of the Applicatio:. of the 
;;'OWLER nlJJE?E!\iDE..~ T3LEPE:ON"E CO~!e .. tJfi, 

a corporation, for authority to increase 
i~s rates for telepho~e service. 

BY T:s:E CO:'.i!,HSSION: --
:g'IRST SUPPW.~NT..-"..L 

~pplication No. 4982 

The Railroad Co~~ission, by its order in Decision No. 7577, 

dated May 17, 1920, authorized Fowler Independent Telephone Comp::my 

to ~ile a new rate schl-)dule, such authorization being subject to the 

following conditio!:., among others:-
"(b) ~ deprecietion reserve annuity e~ual to 4-1/10% ot 

the depreciable portion of the reproduction cost os of Jan-
uary 1, 1920, plus all subse~ueD.t depreciable additions and 
betterments shall be aet aside in monthly inst~lments, tor 
~he purpose of maint~inine the plant in good condition and 
shall be used for such purposes only, and as 111,ay be auth-
orized by this Commissio!l." 

T~~e company now asks, in its first supplemental application 

i~ the above entitled matter, that the Co~ission make its order 

vacating and setting aside said condition (b). In this connection 

it alleges that tollo.nng tho date 0: the Commission's order it 

regularly made cherses to its operating expenses to provide for de-

?reciation and corresponding credits to its reserve tor depreciation 

but that it did not S0t aside in a cash fund the amounts thus credited 

to its reserve, for the rec.:::;on that it did not interpret the order 

as re~uiring it to do so. It alleges fur'cher that in the main the 

moneys represented by its resel~e h~ve been invested in its plant 

and etluip~ent. 
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Tb.e rinonci~.l condition of tho comp$.D.Y, as ot December 31 J 

1935, is indicatec. by its bnl':l.!lce sheet, o.s follows:-
)SS'STS 

:Plant and equipment .......................... • :~46,209.35 
Current assets: 

Cash.. .. .. .. . • .. • .... • .. C4,o29.62 
Due from subscribers .. .. .... 1,219.20 
Accounts receivable .. .. .. .. 552.55 
Materials and supplies .. .. • 352.77 

Prepayments ........ .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Other debit accounts .. .. .. .. .. .. • .. .. .. • .. .. .. 

Total ......... ., .. 
LIABILITIES 

Ce.pi tal stocl:c-Co::::D.on • .. .. .. .. .. .. .. .. .. .. • .. 
?re~ium on capital stock .. • .. .. 
Current liabilities: 

Accounts payable .. • • • .. .. 
Accruals .. • • .. .. • .. .. .. .. 

. . . . . 
1,201.89 

131.85 
Depreciation reserve .. .. • .. .. .. .. .. .. .. .. .. .... 
Surplus . . . . . . · . " . · . • · · · • • . • 

Total •...•••..•...•. 

5,854.14 
255.40 
44.03 

953,373.92 

t 8:-310.00 
1,Z13.50 

1,:3:33.75 
25.285.29 
16.131.38 

~53t373.92 

~or the :past few years 'the company has been controlled through 

5tCCk: o ... ·mersilip bY' Azzociated Telephone Company, Ltd.. 

It appears to us that the positioll of Fowler Independent ..Tel-

ephone Company has greatly improved since 1920 and that there is no 

necessity tor continuing in oftect cond.ition (b) ot the order in 

se.id Decisio:c. No. 7577 dated May 17, 1920, therefore, 

IT IS ~BY O?.DERED the. t condition (b) of the order in De-

cision No. 7577, dated May 17, 1920, be, and the same is hereby 

vacated ~d set aside. 

DAT~ at San FranCiSCO, Calito~ia, this 4t~~ day 01' 

~ ..... ..1 , 1936. 
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