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Decision No. 7~ 74

DEFORE THZ RATILRCAD COMMISSION OF Tr STATE OF CALIFORNIA

In the Matter of the Applicetion of )
EEAR CUICH WATER COMPANY, )
a corporetion, for(l) order suthor- )
izing sale of certain public utility )
properties; and (2) order authoriz- )
ing said corporstior to discontinue ')  Application No. 2049
public utility operations; and the )
application of CALIFORNIA WATER )
SERVICE COMPANY, a corporatiom, for: )
(1) order zuthorizing purchase of )
cortainr pubdblic utility properties. )

Celkins, Fagar, Hall & Linforth, by Johm T.Calkins,Jr.,
for 3ear Culeh Weter Company.

MeCutchen, Olney, Maznon & Greene, by John O.Moren,
for Californla Vater Service Company.

Y TEE COMISSION:

0 PINTION

In +his proceeding the Commission ic asked to enter its
oxder authorizing the sale and transfer by Bear Gulch Water Compeny
and the purchase by California Water Service Company, of the ontire
business, properties, assets, franchises and rights of sald Sear
Gulek Weter Compeny, except bonds and cash, and aﬁthorizing Bear
Guleh Water Company to dlscontinue its public utility service.

The Bear Gulch Water Compeny is engaged in the business
el & public utility water compeny in, and in the vielnity of, Menlo
Park, Athorton, Woodsido, Woodside Heights and Portola Woods, all
in San YMateo Countye. For 1935 the company reports operating reve-

pues of $148,755.30. It epportions this to incorporated and

unincorporated territory as follows:-

ALROTEON e e s rvveannnesaa59,256.62
Menlo Park ..... esseen 25,434430
Unincorporated territoryb4,064.38

BTG50

TOta eveannnsne O

The average number of active service comnections are for

1938 reported at 2,648.




The California Water Service Compeny operates public utility
water properties in the following localities in the State of Cali-
fornia: Redding, Willows, Chico, Oroville, Marysville, Dixon, Port
Costa, Martinez (wholesale) Port Chicago (Bay Point), Walnut Creek
(wholesale), Concord, Danville, Crockett, Petalume, South San Fran-
cisco, Lomita Park, Hillsborough(Part), San Mateo, San Carlos, Ios
Altos, Valona, Stockton, Livermore, Bakersfield, Visalia, Hanford,
Hermosa Beach, Redondo Seach and Los Angeles(Belvedere district).

California Water Service Company proposes and desires to under-
texe cnd carry on the public utility service now rendered by Bear
Gulch Water Compeny upon the same conditions and under the schedule
of rates now in effect. &t this time it has no intention of con=-
necting the Zear Gulch Water Company water system with any of its‘
presently owned water systems.

From IZxhibit C, which is the agreement of sale between ap-
plicants, it appears that Bear Gulch Water Company will sell to
California Water Service Compary all of its properties except (1)
government, municipal and corporation bonds; and (2) cash on hand
or in bank. The properties, assets and rights sold under the agree-
ment saall be conveyed, transferred and delivered to California Water
Service Company free and clear of all liens and encumbrances, debdts,

labilities and obligetions whatsoever, exceyt current texes not
delinguent, liabilities for consumers' deposits for credit and for
extensions 1o be essumed by California Water Service Company and
the ovligations of Bear Culech “Vater Company under the following |
contracts:-

1. Leace o Menlo Park premises,expiring July 8,1937.

2. Agreement with Board of Trustees of Stenford Uni-
versity covering water rights and the purchase
of water.

e Agrecament with Paclific Ges and Electric Company for
clectric service to the Gate House at the
reservoir, expiring July 6,1937.
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Agency Agreement with Pecific Gas and Electrie Company,
subject to termination by thirty days writtem
notice by either party.
Agreement with Arthur M. Brown, dated August 14,1935.
Lease of ZInten well, expiring April 30,1936,with
option to renew.
Agreement with Messrs. Mark AMcCann, M. J.McKeown and
Z. Donohue for service to Woodside Glens area.
Californie Water Service Company has agreed to pay $1,000,000.
in cash, subject to the adjustments mentioned iz Exhibit C, for the
croperties of Bear Gulch Water Compeny. The severasl adjustments and
expenses incident to the sale of the properties may call for an
additional expenditure of (;50,000. The purchase price iz appro-
ximotely equal to the Tate base used by the Commission in Decision
0. 21661 dated Octover 7, 1929(Vol. 33,0pinioms and Orders of the
Railrosd Comission of California, poge 605)in fixing the company's
retes, plus the net cost of additions and betterments to publie
wtility properties during the years 1929 to 1935, both inclusive,less
The resexrve for accrued depreclation of the Bear Guleh Water Company.
The outstanding stock and donds of Bear Guleh Water Compeny
are owned by tie Regents of the University of California. It is
of record that the Regents of the University of Californis desire
Vo diversify theilr investmonts and therefore have concluded to sell

tie properties of the Bear Gulch Water Company.
0 R D ZER

The Comulssion having been asked to enter its order, as indi-
cated in the foregoing opiniom, a public hearing heving been held on'

thls applicatlion before Examiner Fankhauser and the Commission heving

considered the requests of applicants and being of the opinion that

such recuests should ve granted, therefore,
IT IS HEREBY ORDIRED as follows:-
1. Bear Gulch Water Compeny may, om or before September 1,1936,
sell end tremsfer its properties, referred to im Exhibit c
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~iled in this proceeding, to Celifornlia Water Service
Company, snd California Water Service Company may acquire
and ogerate sald propertles, sald sale and transfer 1o
be made under the terms and conditions of said Exhibit C.

2. Upon the acguisition of the properties of Bear Guleh Water
Company by California Water Service Company, said Bear
Gulch Water Company may éiscontinue its public utility
service.

3. itkin thirty(30) days after acquiring the properties of
Dear Guleh Water Compeny, Califorxnia Water Service Com~
rany shall file with the Rallroad Cormissiom o copy of
the deed or other imstruments of conveyance under which
it scquires and holds title to said properties.

4. That the authority herein granmted is subject %o the condition
that the consideration paid by Californla Water Service
Company for the properties of Bear Gulch Water Company
shall not hereafter be urged before this Commission or
any other pubdlic body as determining the value of s2id
properties for any purpose other tham the transfer herein
authorized.

DATZED at Sen Francisco, Califorpia, this 24 ™ dayof
Vay, 1936.

Commissioners. /
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