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for Bear Gulch ':,'later Company. 

McCutohen, Olney, ?.'~on Be Greene, by John O.Moran. 
for California ~'iat0r Service Company. 

OPINION 

In this proceeding tbe Commission is asked to enter its 

o~der authorizing the sale and transfer by Bear Gulch Water Company 

a:J.d the purchase by California ','later Service Company, of the en tire 

business, properties, assets, franchises and rights of said Bear 

Gulch Water CompeJlY, except bonds and cash, and authorizing Bea:r 

Gulch Water CO:t:lpOllY to d.iscontinue its public utility service. 

The Bear Gulch "-"iater Company is engaged in the business 

or a public utility water company in~ and in the vi~inity of, Menlo 
?erk, Atherton, '!:oodside, ":;oodsido Heights Cl.no. Port.ol.o. Wooa.~, all 

in San ~futeo County. For 1935 the company reports oporating reve-

nues of $148,755.30. It apportions this to incorporated and 
unincorporate~ territory as to11ows:-

Athorton ••..••••••••••• $59,25S.62 
?,~en 10 Park •.•..•••.•• 25 ,4:34.30 
Unincorporated territory54 a054.56 

Total ••••••••• S148,?Ob.~6 

The ave:e.ge number of active service connections are for 

1935 reported at 2,648. 
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The California ~ater Service Compeny operates public utility 

,-lOoter properties in the following localities in the State ot Ca1i­

romie: Redding, '.'lillows" Chico, Oroville, Marysville" Dixon, ?ort 

Costa, ~f.artinez (wholesale) Port Chicago (Bay Point), ~N'alnut Creek 

(wholesale), Concord, Danville, Crockett, Petaluma, South San Fran­

c:i..sco, Lomita Park, Hillsborough(Pe.rt), San Mateo, San Carlos, :.os 

... :I.l.tos, Valona, Stockton, livermore, Bel-:erstield, Visalia, Hallford, 

Ee:I"!Ilose. Beach, Redondo 3each O,nd Los .Angeles (Bel vedere district). 

California "Hater Service Coc.pany proposes and desires to under-

t~.:\:0 end carryon the public utility service nOON rendered by Bear 

Gulch ?:ater Company upon the ssme condi tiona and under the schedule 

01' rs.tes no"j\' in effect. ... :~t this time it has no intention of con-

necting the Bear Gulch Water Company water system with any of :i.ts 

p:t~esently o .... med. water systems. 

From Exhibit C, ...... hich is the agreement of sale between ap­

plicants, it appears that Bear Gulch Water Company will sell to 

California \' .. ater Service Company allot its properties except (1) 

government, municipal and corporation bonds; und (2) cash on hand 

or in bank. The p~operties, assets and rights sold under the agree­

;:nC:::lt sh:lll be conveyed, transferred and delivered to California Water 

Service Co:rn.pa,ny tree and clear of ::;.11 lions and encumbrances, debts, 

lis. bi11 ties and oblige. tions ~"h3.tsoever, except current to.xes not 

do1inquent, liabilities for consu:J.e!"s' deposits for credit and tor 
e~ctensions to bo assumed by California ~:!ater Service Company and 

the obligations of Bear Culch ~'!.9.ter Company under the follovTing 

contra.ct s:-

1. Lease 0::" ~\~enlo Park premises,expiring July 8.1937. 
2. l..g!'ee=e:ct with Board ot 'I'rustees of Stantord Uni­

ve~sity covering water rights and the purchase 
of water. 

3. ;.gret:::nent with Pacific Gas and Electric Company tor 
electric service to the Gate House at the 
reservoir, expiring July 6,1937. 
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4. ~\gency Agr~ement with Pacific Gas and Electric Company, 
subject to termination by thirty days written 
notice by either party. 

5. Agreement wit)::. Arthur M. Erown, datod August 14,1935. 
5. Lease of Znten well, expiring April 30,1935,with 

option to renew. 
7. Agreement with >!essrs. Mark A.McCann, M. J.McKeown and 

:2. Donohue tor service to ':loodside Glens area. 

California. 'i;ater Service Company has agreed to pay ~:;l,OOO,OOO. 

in cash, subject to the adjust~ents mentioned in EY~ibit C, for the 

p:"opertiez ot Bear Gulch :·'~ater Company. The several adjustments and 

expenses incident to the sale of the properties may call tor an 

uddi tioIU\l expenditure at ~~50, 000. The purchase price iz appro-

ximntely equal to the rate b~se used by th~ Commission in DeciSion 

~o. 21561 dated October 7, 1929(Vol. ~3,Opinions and Orders ot the 

Railrosd COrm:lission at California, 1'8·3e 605)in fixing the company's 

rates) plus the net cost ot additions and betterments to public 

utility properties during the years 1929 to 1935, oath inclusive,less 

the reserve for occ~ued depreciation of the Bear Gulch ~ater Company. 

The outstand.ing stock und bonds at Bear Gulch Vlater Company 

a:'0 owned bY' the Re6ents ot the University ot California. It is 

of record that the ReGents of the University 01' California desire 

to diversify their investments ~nd therefore have concluded to sell 

the properties of the Bear Gulch ~ater Company. 

o R D ER 

The Co~ission having been csked to enter its order, as indi­

c~~.ted in the foregoing opinion, s. public hearing lutving. been he'ld on· 

this application betore Examiner Pankhauser o.na. the Commission having 
, 

considered the requests ot applicants and being of the opinion that 

such requests should be sranted, therefore, 

IT IS HEREBY ORDERZD as follows:-

1. Bear Gulc~ -::ater Company may, on or before September 1,1936, 

sell end transfer its properties, referred to in Exhibit C 
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tiled in this proceedine, to California ~11ater Service 

Company, and California Water Service Company may acquire 

s.nd operate se.id properties, said sale and transfer to 

be ~ade under the terms and conditions 01' said Exhibit c. 
2. Upon the acq,uisi'tion of the properties of Bear Gulch ;"jater 

Company by California Water Service CompanYJ said Bear 

Gulch -::io.ter COr:J.p:.my may discontinue its public utility 

service. 

3. ~';"i t:c.in thirty( 30) days after aCCJ.uiring the properties ot 

Bear Gulch Viater COI:lpeny, California 71ater Service Com­

pany sh:.ll file with the Railroad Commission c. copy ot 
the deed or other instruments of conveyance under which 

it acquires and ~olds title to said properties. 

4. That the authority herein granted is subject to the condition 

that the consideration paid by California ~ater Service 

Company tor the properties of Bear Gulch We. tel" Company 

shall not hereafter bo urged.betore this Commission or 

any other public body as determining the value of said 

p~opc~ics for any purpose other than the transfor herein 

authorized. 

DAT~D at S~ FranCisco, California, this .J...f.. ""i day-' or 
1936. 

Coro.."lissioners. 
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