Decision No. ;o'W

. A

EETORTE TEE RATTIROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application orf
CALIFORNIA WATER SERVICE COMPANY,

a corporation, for an order author- )  Application No. 20497
izing it to lssuc bonds and serlal 3

notes and to mortgage its properties.

BY THE COMMISSION:

FIRST SUPPLEMENTAL ORDER

The Commission by its order in Decision Noe. 28793 dated
May 4, 1936, authorized Californle Water Servlice Company to lssue
end sell at not less than thelr face value and accrued interest,
$10,000,000.00 first mortgege 4% bonds, Serles B, due May 1,1961,
and issue ené sell at not less than 98%% of their face value and
accrued interest, $550,000.00 of serlial notes. By sald order
the Commission authorized the compeny to0 use the proceeds obtalned
from the sele of seid bonds and said notes to redeem $8,738,000.00 '
of first mortgege 5%, Series A bdonds, acquire the properties of
Bear Gulch Water Company and to reimburse its treasury because
of income invested in its propertlies.

By Decilsion Noe. 28794 dated May 4, 1936, the Commission
suthorized Bear Guleh Water Company to sell its properties to
valifornla Water Service Compeny.

In its supplemental epplicetion filed on May 7th the come-
pany reports thet in view of the prescut market value of bonds
and notes of the character involved in this proceeding it now |
appeaTs that applicant may be unable to sell its Series B bonds r
at 2ot less than their face value and accrued Interest. Because

le




of the time that will elapse between the date of this application

and the sale of the bonds, applicant does not at this tlme kmow the
price at which it cen sell szid bonds. If it is unable to sell
said bonds a7t uheir:racehvdlué'bf more and%accrdedCiﬁtéfeétféﬁﬂﬁﬁ,
applicant does not desire or propose to redeem or refund its Series A
tonds, or to issue and sell Series B bonds and serial notes for re-
funding purposes. It does, however, intend and desire to proceed
with the acquisition of the properties of the Bear Gulch Watexr Compeny,
end thereforse asks the Commission to smend its order in Decision No,
28793 so as %o permit the company to sell $950,000400 face amount

of Series B ovonds at not less than 97% of thelr face value and accrued
interest and issuc and sell not more then $350,000.00 of serial notes
at not leoss “han 98%% of their face wvelue and accfued interest. The
proceeds realized from the sale of sald $950,000.00 of bonds ard
$350,000.00 of serial notes will be used by applicant to acquire the
progerties of Bear Gulch Water Company and reimburse its treasury on
eccount of income investad in its properties.

Applicant further reports that it will be necessary to make
scme chaneeg in the mortgage of chattels and supplemental trust
indenture pertaining to its bonds heretofore filed witk the Commisw
sion in thls proceedling, and the execution of which was suthorized
by the order in Decision No. 28793 dated May 4,.1936. The revised
instrument hes not yet been filed. Ll iThis. order will provide
thet none of said Series B bonds may be issued until the Commission
has authorized applicant to execute a mortgage of chattels and sup=

plemental trust irndenture pertaining to said bonds.

T™he Comission has considered applicant's request and 1is

of the opinion that this request should be granted, therefore,
IT IS HEREZY ORDERED that the order in Decision No. 28793
dated May 4, 19386 bve, and the same is hereby, amended 30 as to
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permit California Water Service Company to lssue and sell at not less .
than 97% of their face value and accrued interest not more than 3950,000.
of £irst mortgage 4% bonds, Series B, due May 1,1961, and issue and
sell at not less than 98%% of their face value and accrued Interest,.
$350,000.00 of serial notes, and ;@k;& use the proceeds, other than
accrued interest, realized from the sale of sald bonds and notes to
acquire the properties of Bear Gulch'Water chpqny end reimburse its
treasury on account of income expended ror‘ihe acguisition of pro=~
perties. The accrued interest may be used for general corporate
puUrposes.

IT IS BEREBY FURTHER ORDERED that the ordex In Decision No.
28793 dated May 4, 1936, be, and the same Ils hereby, rurther amended
20 as to permit California Water Service Compeny t¢ issue and sell
at not less than their face value and accrued interest, $9,050,000.
or 1ts’rirst mortgage 4% bonds, Series B, due May 1, 1961, and at
not less then 98%% of their face value and acerued 1nterest,$2oo 000
of serial notes, and xkxié use the proceeds realized from the sale
of said bonds cpd notes to redeem $8,738,000.00 of first mortzage 5% .
Series A bonds %o feimburse its treasury on account of 1ncome.ex-
pended for the acquisition of properties. The accrued interest may
be used for gemeral corporate PUrposes.

IT IS HEREBY FURTHER ORDERED that the authorlty herein granted
%o issue bonds and seriel notes will not become effective until the
Commission has authorized California Water Service Company to exe-
cute & mortgage of chattels and supplemental trust indenture per-

taining to its rirst mortgage Series B bonds, nor until there has

boen filed with the Commission o complete copy of the registration

statement or statements which California Water Service Compeny will

rile witkh the Securitlies and Exchange Commisszlon,
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IT IS EEXREBY FURTHER ORDIRED that the order in pecision No.

28793 dated May 4, 1936, shall remain in full force and effect,
except as modified by this First Supplemental Order.

DATED at San Francisco, Celifornla, this /Zfﬁg» dey of
May, 1936

Commisslioners.




