
Decision No. "i ;':'" ~ .. n "'"' 

BEFORE TEE RAn:ROAD COMMISSJ:ON OF THE STATE OF CALD'ORN:tA.~ 

In the M4tter or the App21cat1on or ) 
CA'LlFOENlA WAT'ER S'ERTICE c~m, ) 

a corporation, tor an orde~ autnor- ) 
1z1ng it to 153ue bond3 ~d ser1a1 ) 

App11eatton No. 20497 

notes and to mortgage its properties.) 

BY THE Co}~SION: --
FIRST SUPPI..'EMENTAL ORDER 

The Comm1ssion by 1ts order in Dec1sion No. 28793 dated 

May 4, 1935, authorized Calitorn1aWater Serv1ce Company to issue 

end sell at not less than their tace value and acorued interest, 

$10,000,000.00 tirst mortgage 4% bonds, Series B, due May 1,1961, 

and issue end sell at not less than 9Si% of their taoe value and 

accrued interest, $550,000.00 ot serial notes. By said ord.er 

the Comm1ssion author1zed the oompany to use the proceeds obtained 

trom the sale ot said bonds and said notes to redeem. $8,738,000.00 

ot tirst mortgage 5%, Series A bonds, acquire the properties ot 
Bear Gulch Water Company and to reimburse 1 ts treasury 'because 

ot income invested in its p=opert1es. 

By Decision No. 28794 dated May 4, 1936, the Commission 

authorized Bear Guloh Water Company to sell its prvpert1es to 

~alitornia Water Service Company. 

In its supplemental applice.t1on tiled on May 7th the oom­

pany reports that in view or the preseut market value ot bonds 

and notes ot the cheracter involved in 'this proceeding it now 

appears that applicant may be unable to sell its Series B bonds 

at not le;ss than their face value e:nd. accrued interest. Because 
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ot the t~e that will elapse between the date of this application 

and the sale ot the bonds, applicant does not at this ttme know the 

price at which it can sell said bonds. It 1t 1s unable to sell . , 

said bonds at t:heir. t'ncl9vo.lue 'or more a:nd::·:.9;ccrued~'jj:itereet·;-'"·::::;~:-:; J 

applicant does not desire or propose'to redeem or refund 1ts S~r1es A 

bonds, or to issue and sell Series B bonds and serial notes tor re­

tunding purposes. It does, however, intend and desire to proceed 

wi th the acqu131 t10n of the properties ot the Bear Gulch Water Company, 

and therefore asks the Commission to amend its order tn Decision No. 

28793 so as 1~o permit the company to ~ell $950,000.00 tace amount 

ot Series B bonds at not less then g7% or their tace value and aocrued 

interest and issue and sell not more than $350,000.00 ot serial notes 

at not less than 98i% ot their tace value and accrued interest. The 

proceeds rea~ized trom the sale ,ot said $950,000.00 ot'nbonds axld 

~350.000.00 ot serial notes will be used by applioant to acquire the 

properties 0: Bear Gulch Water Company and retmburse its treasury on 

account ot 1nco~e investad in its properties. 

App11cant turther reports that it will be necessary to make 

some changes in the mortgage ot chattels and supplemental trust 

indenture pertaining to its bonds heretotore tiled with the Commis­

sion ~ this proceeding, and the execut10n or wh1ch was author1zed 

by the order in Decision No. 28793 dated Y~y 4, 1936. The rev1sed 
I 

instrument has not yet been riled. '~': .. "'::Th1'S ::order. vlil1 provide 

that none ot said Series B bonds may be issued until the Commission 

has authorizod applicant to exeoute a ~ortgage or chattels and sup­

plem~tal trust indenture pertaining to said bonds. 

The Commission has considered applioant's request and is 

of the opinion that this request should be granted, theretore, 

!T IS HEREBY ORDERED that the order in Decision No. 28793 

dated May 4, 1936 be, and the same is hereby, amonded so as to 
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permit California Water Service Company to i,ssu~ and sell at not les8 . 

than 97% of their face value and aocrued interest not more than $950,000. 

or first mortgage 4% bonds, Series B, due May 1,1~61, and issue and 

sell at not less than 98i% of their face value and accrued interest,. 

$350,000.00 ot serial notes, and ~ use the proceeds, other than .' \ 

accrued interest, realized trom the sale ot said bonds and notes to 

acquire the p:-o:Rerties ot Bear Gulch VTater Company and reimburse its 

treasury on account or income expended tor the acquisition ot pro-
, 

perties. The accrued interest may be used tor general corporate 

purposes. 

IT IS ~tEBY FURT3ER ORDERED that the orde:r.in Decis10n No. 

28793 dated Mf~y 4, 1936. be, and the same is hereby, further amended 

so as to permit Cal1:C'ornia Water Service Company to issue and sell 

at not less tb.an their re.ce value and accrued, interest, $9,050,000. 

or its'rirst mortgage 4% bonds, Series B, due May l, 1961,· and at 

not less than ge~ ot their :f'ace value end accrued 1nterest,$200"OOO. 
. r j • . 

or serial note,s,· and ~ use the proceeds realized trom the sale .. ( . 
of said bonds end notes to redeem $8,738,000.00 or first mortgage ,5% 

~ . 

Ser~es A bonds to re~burse its treasury on account or income ex-

pended tor the acquisition ot properties. The accrued interest may 

be used tor general corporate purposes. 

IT IS HEREBY JrJRTHER ORDERED that the authority herein granted 

to issue bonds and serial notes will .not become ettective until the 

Commis3ion has authorized California Water Service Company to exe­

cut~ e mortgage ot chattels and supplemental trust indenture per­

ta~ing to its first mortgage Series B bonds, nor until there has 

been ~iled with the Commis51on a complete oopy o~ the reg~strat~oD 

statement or statements which California Water Service Company will 
r~lo ~th the Se~r1t1e~ and ExChange Co~1ss1on. 



IT IS HEREBY FURTHER ORDZRED that the order 1n Decision No. 

28793 dated ~~7 4~ 1936, shall remain in full torce and efteot, 

except as mOdi tied by this First Supplemental Order. 

DA!I'ED at San Francisco, Ca11tor.c.1a, this /~de.y ot 
May, 1936. 

~au-tY¢tI 
(:::. !J..~ ..... : .. eo • ~'. 

Commissioners. 


