Decision No. 2 m 2

EEFORET THE RATLROAD COMMISSION OF THE STATE OF CALIFORIIA

In the Matter of the Applicetion of
VALLEY PIPE LINE COMPANY,

)
)
& corporation, for am order authoriz- )  Application No. 20534
ing the Lssue of stocks. ) )

ArthuriR. Smiley, for spplicant.

. BY TEE COMMISSION:

OPINION

In this application Valley Pipe Lina Company asks permis-
sion to Issue and sell at par $150,000. par value of 1ts common capital
stock and use the proceeds ror the purposes hereinafter stated.

| Valley Pipe Line Company is a corporation ofganized and
existing under and by virtue of the laws o the State ot Calirbrnia.
It has en authorized capital stock of $2,000,000.00 consisting or
80,000 shares of common stock, each share having a par value of $25.

The company proposes to construct a pipe lize for the

vransportation of crude petroleum from the Kettleman Eills 0il Field
in the State o* Californie %o Estero Bay, a part of tae Pac;ric Ocean
upon vhe coast line of San Luls Obispe County in sald state, together
with the necessary tankage, loading lines and terminal feeilities end
Proposes to engage in the dusiness of tramsporting crude petnoloun
between such polnts. It estimates the cost of its ten inch piﬁe'
line which will be approximately 70 miles in length, together with
the necessery rights of way, tank farm(600 acres) tanks, sea loading
facllitles and other properties mecessary for the comstruction axd

operation of said pipe line at $1,550,000.00.




-

applicentts petition recites that it will be a ¢lossé corpora-
“ion. It desires Yo zeld 3,000 chares of its stdck To the Seaboaxd
0il Company of Delaware, & Delaware corporation, arnd 3,000 sbareé or
its ztock to The Texes Corporation, a Delaware corporation.

Applicant's stock certificate pfovides that the holder of such
cortificate shall mot sell or transfer any of the shares of the cor- |
poration represented by the certificate without giving at least sixty
(60) deys written notice of such intention to the othor stockholders of
the‘corporation, each of whom sﬂall have the prererenmial Tight, propor-
tionately in accordence with his stock holdimgs, for sald sixty(60)
day period to purchase-such shures, or sny part thereof,.intendé& to
be sold or trunsferred, at the price and upon the terms offered end
aéceptable to the party vroposing to sell. If such shares, Or any part
of such shares, offered 4o be s0ld, are s0ld to any party otﬁer‘than e
stockholder then of Tecord, such party shall be required, as a condi-
tion precedent to the transfer of sald shares, to subvscribe to and eg:ee“
40 be bouwnd by the by-laws of the corporation and eny amd ell exend- | @
ments thereto. | |

It éppears that in addition to acquiring 6,000 shares of appli~
cent's stock the sald Seaboard 0Ll Compeny of Delaware and the said'The\
Texes Corporstion will loan to applicant any additionel mornoy that L% may
need to acquire and comstruct 1ts proposed pipe line project. AT this
tize It 1s vthe intention of applicent to issue %o the seid 04l cdmpanp
les i¥s note or motes payadle et not more than twelve(l2) months after
dzte. The Commission has no suthority over the issue of such notes.

It, however, has authority over the issue of eny notes issued for the
purpose of paying sald notes. '
ORDER

Telley Pipe Linme Compeny heving asked pormission to icsue

$150,000. par vaiue of 1ts common cepital stock, the Commisaion having

considered applicant's request and being of the opinion that'this is




not g matter in waich a public hearing is necessery, that the money,
pIoperty or lebor to be procured or paid for Dy the issue of sald

- $150,000.00 o stock is reasomadly required by applicant for the pur~
poses herein stated axd that the expenditures for such purposes are not
in whole or in part reasonadly chargeable to operating expenses or %o
income, and that this application should be granted, therefore,

I7 IS HEREBY ORDERED that Velley Pipe Line. Compeny be, and it is
neredy, suthorized to lscue end sell for ﬁot.;esévtban paxr on or defore
Octover 1, 1936, 6,000 shares ($150,000. par velue) of L1ts common cupi-
tal stock, 3,000 of such chares to be issued and so;dvto‘the‘Seaboard
0il Company of Delaware, a Delaware corporation, and 3,000 shares of
such shares to be issued and s0ld to Tho Texas Corﬁoration, & Delaware
corporation.

IT IS EEREBY FURTHER ORDERED that Valley Pipe Line Compé.ny‘may use
the proceceds roalized from the sale of seld stock for the purpose of
ecquiring and constructing tho propertlies referred 4o in Exhibiﬁ =
filed in this proceceding.

IT IS ZZREBY FURTHER ORDERED thet Valley Pipe Line Company’shall
Xoep such recoxrd of *xe issué, sale and delivery of the stockhherein'
authorized and of the disposition of the proceeds as will enaﬁle,it‘to
file on or‘berore‘the 25th day of each month a wverified reporﬁ;’as re;
quired by the Railroad Commission's Genersl Order No. 24, which order
insoter as applicedle, is mede & paxt of this order. '

DAEED at San Franclisco, California, this _ / 8’ day of MMyy
1936. )
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