
2Q ~I~) ~-~ 
Decision No. -__ U_,_,}_rw_<_v_ 

BEFOP.ETEE RAILROAD CO:~1MISSION OF THE S'rATE OF CALD'OP.NIA. 

In the Matter or the Applieation or ) 
HO~!.ARD TERMmAL, ) 

a corporation, tor an order authoriz- ) 
ing the borro\ving or money and the ) Application No. 20540 
mortge.g1ng end pledging ot property ) 
as security. , ) 

Fitzgerald, Abbott ~nd Beardsley, torappl1ce.nt. 

BY Tm': COr.MSSION: --
OPINION 

How~rd Te~l, a corporation, asks per.mission to issue an 

~180,OOO. tive perce~t note to obte1n funds to ~ay- indebtedne3s and to 

pay the cost ot construoting ~provements to its properties. 

).pp11cant is a. (.;alirornia corporation and is engaged, among 

other things, in the warehousE' and Vlhart'inger business as a public 

utility. General1ydescr1bed, its property conSists ot' certain 

piers, docks, warehouses, storage yard, machine shop, quay wall, shed 

and other bu11d1ngs, equipment end appurtenances nece5Se.ry- to carry 

on its business. Insofar as its public utility bustness is concerned 

it is engaged in operating certain warehouses and wha~t1nger tacilit1es 

in the City or Oakland. 

As or W;.arch 31, 1936 applicant reports assets and liabilities" 

as tOllows:-
ASS:ETS 

:?n:ED CAPITAI.: 
J:"ropert.y • • ,. • • • • • • • • • • .' • • • • • 
Buile!ngs end construction • • • • • • • • .. • 
Eq,u1pmen t • • • .. • • .. .. .. • .. • • • • • .. . 

Th~TMENTS: 
:>00 zheres &ward 'I'erminal Railway .. .. .. • • 

C'QF.RENT AS~S: 
cas::... ~ • • • • • • • • • • • • • • • • • • • Accounts ~ece1vable .. .. • .. .. • • .. .. .. • • 
NJIter1als e.Ild supplies • .. • • .. • .. .. .. " • 

DEFERR:E:D Cru~CES: 
Un6%pired insurance • • .. .. • .. .. .. • • .. .. • 
Other- • • • • • • • _,., • • • • ... •• • • • • 

.$161,427.51-
Sg7,985.10 . 
138,595.75 

50,000.00 

9,548.71 
78,389.07 
1,S!55'.30 _ 

I 

~,669·~1 
1,000 .. 00'1. 

'/ ," 

Total •••••••• $lt162z4?O.5~ 

1-



LIABI!.ITIES 
CAPI'!'.AL STOCK: 

Common stock, 2500 shares, par value ~100. share ••• $250;000.00 
C'O'RP.ZNT tIABII.!TIFS: 

.Nlotos payable .~ .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. • 
Miscellaneous accounts paya"cle • '. .. .. "' .. .. .. .. 

D~..Rlrn CREDIT ITZMS: 
~eserve tor accrued de:E)X'eeie.tion • .. .. .. .. .. .. .. 
Rese-~e tor Federal capital stock tax .. .. .. .. .. 
Reserve tor unemployment, insurance ............ .. 
Te.:::es accrued .. .. .. .. .. .. .. • .. .. .. .. .. .. .. .. .. 

Surplus, .. • .. "' .. "' .. • "' "', "' "' .. .. .. . • • • • • • • 

Total ............ "', .... .. 

78,500.00 
23,528.98 

434,077.83 
700.00 
743.81 

3,820.02 
370,499.95 

$1,162,470.59 

Applicent asks permission to issue a note tor the swm or 
:;;180,000 .00 and use the proc ceds tor the to11ovling purposes:-

To pay an outstanding domand note .. .. .. .. .. .. 
To construct, impl"OVe, 8.:ld extond its public 

utility whartinger tac11ities ....... 
To construct an addition to property now 

leased to Zieckheter Container Company 
and/or to F.E.Booth, Inc ........... .. 

For cont1ng~cies .. • .. .. .. • • • • • .. • 

$ 75,000.00 

85,000.00 

10,.000.00 
103 000.00 

$ 180,000.00 

A:tJ.y;part ot the $10,000.00 set aside tor contingenc1esnot 

~eeded by applicant will be paid to the Central Bank ot Oakland 1n 

payment pro tanto o~ its loan. 

The improvements to applicant's wharfinger tac11it1es consist 

of a shed 570' lo~ and 56' wide, the re-location or railroad tracks, 
-

the ~lank1ng and paving of an apron wharr, a new oftice building, and 

other additions and betterments to its properties. 

Applicant intends to issue its ~180,OOO .. OO note to Central Bank 

or Oakland. The note provides that the int~rest thereon zha11 be paid 

monthly in advance at the rate of tive :percent per ell.n1JlD.. The p=1no1Jjle.l 

is payable a$ tollor.s:- $1500. on ~e.nuarl 12, 19S7 and $1500. on th~ 

12th day or each ~d every succeeding month thereafter 'until Y~y 12, 

1946, on which date the, entire balance of the principal, with the 

interest thereon, is d.ue e.nd payaole. 'I'".a.e deed or t1"Ust securing the 

payment or tb.e note contains e. provision that upon any chellge ill the 

ownership or the ~o=:"ty o! the outstanding capital stock or Roward' 
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Terminal the bank may at its option with or without demand or notice, 

declare all sums secured by the deed ot trust ~u:l:l!led1ately due .a:a.d 

payable. 

The paymont ot the note will be secured by a deed ot trust 

(3xhibit C, 8.3 a.!'llended) 7 the lien ot which will cover B.ll ot ap:p:ti

cant's real property and the improvemc:o.ts and ti~-tures tllereon. It 

will be further secured by a general pledge and collect10~ agreement 

(Exhibit D); by the t=a:o.ster and pledge to the Central Bank ot Oakland 

of 500 shares ot the capital st~ck ot Rovmrd Te~nal Railway and by 

the assignment and transter to the Contral Eank ot Oakland otappli

cant's interest as lessee and as lessor in a:o.d to the leases described 

in Exhibit E tiled in this proceeding. 

We have exe.mined app11cant's proposed deed ot t:rust and tind the: 

same to be in sat1stactory torm. 

ORDER 

Roward Terminal havine azke4 pe~ission to issue a note in the 

prinCipal sum of $180,000. and to exeeute a doed or trust and other 

instruments, all as :nore tully set 1"orth in the foregoing Opin1011~ the 

Commission having co:o.sidered applicant's requests and being or the 

opinion that this is no~ a matter in which a public hearing is neces

sary, that the money, property or labor to be proeured or paid for by 

the issue ot sai~ $180,000. note is reasonably required by applicant tor 

t~e purposes herei::. s-:ated, and that this e.p:pl1co.tioll should be gre.:o:ted, 

as herein provided, therefore, 

IT IS EEP3BY OP~ERED as tollows:-

1. HO\1ard Terminal may, atter tho e:tective dat~ hereof and. prior 

to Oetober l) 1936, issue its note tor t~,e sum of no~ ax

ceed:tne $l80,OOO.) such note to be su'bst.!\nt1ally in the 

same tor.: as the note tiled in this proca~ding as Exhibit B, 
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and use the proceeds tor the purposes set torth in the fore

going opinion and in applicant's p.,t1tion tiled in this 

1'roceoding. 

2. To secure the payment of the atoresaid note Howard Terminal may 

execute a deed ot trust substantially in the same torm as 

the deed ot trust tiled in this proceeding as Exhibit C, 

as a~ended; it may elso execute a general pledge and col

lection agreement substantially in the ~e tor.m as the 

general ~ledge and collection.agreement ~iled 1n this ~ro

ceeding ~s Exhibit D, and may further execute an assign

ment ~~d transter ot its interest as lessee and as lessor 

in those certain leases desc=ibed in Exhibit E, provided 

that the autho=ity herein granted to execute the atoresaid 

instrwne:lts is tor the purpose ot this proceeding onlY' and 

is granted only insofar as this Commission has jurisdiction 

under the terms of tho Public Utilities Act, ~d is not 

intended as an approval of said instruments as to suoh other 

lese.l =eCi.uirero.e:c.ts to which they may 'be subject. 

3. The authority herein granted will becomo ettective when appli

cant has ,~id the tee p~escr1bcd by Section 57 or .the Public 

Ut1lities .: ... ct, which tee 13 One Hundred. and E1gb.ty($180.) 

Dollars. 

4. Howard. Terminal shall ~om time to time tile with the Ra11=oad 

Comm1ssion e. report or reports such e.s are re~uired by . 

the Commission's Ge~eral Ord.er No. 24~ wh1ch order insotar 

as applicable, is mad.e a part or this order. 
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5. Wittin thirt~(30) days attar the execution or the in3tru

ments ~uthor1zed to be executed by this order~ Howard 

Termi=al shall tilo ·Nith the Railroad Commission a 

t~ue and correct copy ot each and evory instrument 

as executed. 

D .. ~ED at Sen Francisco, California, tb.1s ~d.e.y ot 
May, 1936. 

COmm.i3510ner5~ 


