Decision N .‘rﬁr'x.

BEFORET THEE RAIIRCAD COMMISSION OF THE STATE OF CALIFORNIA®
In tke Matter of tihe Application of )

PACIFIC ZLECTRIC RATILWAY COMPANTY, )
a corporation, for permission toO )
acquire from racific Greyhound Corpo- )
ration 435,642 shares of the outstand- )
ing and issued capitel stock of Motor )
Transit Compeny, a California corpora- )
tion, also of Motor Transit Company, )., application No. 20458
g Californis coxporation, for per- )
mission to sell anld convey %0 Pacific )
Greynound Corporation the real estate )
and fmprovements thereon owaed by }
Motor Trensit Company at Fifth and Los )
Angeles Streets, Los Angeles, California.)

R. Z. Wedexind, for aprlicants.

ZY THE COMMISSION:

OPINION

This is en application for an order authorizing Pacific
' Electric Railway Company to acquire from Pacific CGroyhound COrpora-.
tion 435,642 shares br stock (4435,642. par_value) of Motor Transit
Company, and authorizing Motor Transit Ccmpény to transfer to Pacific
Greyaound CQrporation certain real property located at Fifth and Los
Angeles 3Streets, Los Angeles, now uced a3 1ts motor ¢oach terminal.
Motor Trazsit Company at present has,outstanding4$l,3be,926.
par value of common ¢capital stock dlvided into 1,306,926 sharés, 6:
which 871,284 shares, being two thirds of the outstanding smount, are
held by 2acific Zlectric Ralilway, 335,642 shares by Paclirie Greyé'
hound Corporastion amd 100,000 sheres by The Creyhound Coxporation, an
affiliatod organization. At present the ovaers of the stock of
Yotor Transit'Company participate in the policies of that company
Through the wgtavlishment or?joint executive committee composed of
representatives of the stockholders.
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v seoms that the several companies now have decided that the
operations of lMotor Trensit Compeny can be econducted more ccbzbmibﬁily'
end efficlently and better servico can be given if full control is
vested in Pacific Zlectric Railway Conpany. To-accompligh this.
end Paciric Zlectric Railway Company, Motor Transit C&mpany‘and Pacitic
Sreybound Corporation have executed a memorandum of agﬁeement, datoed
Mereh 17, 1936, a copy of which is attached to applicazt's Petition
as Zxhibit "A", whereby, among other things, it has boen agreod (1)
“het Pacific Greyhound Corporetion will trensfor or ceuse to be trans-
ferred to Pacific Zlectric Railway Company the 435,642 ghareé or

Motor Trensit Compeny stock now hold by the two Greyhound companxes;
\2) that Motor Transit Company will transfer to Pacific Greyhound
Corporation its real estate and improvements locatéd at FTifth and Ios
“ngeles Streets, Los Angeles, at an agTeed value of £330 618.; (3)
taat Pacirié Electric Railway Compary will pay the sum of y33o 6le.
+0 Motor Trén sit Company in conu¢de“at;on 2ox that company's actlion
in transferring said real estete and improvements to Pacifie Grey-
hound Corpoiation; and (4) thet Pacific ITlectiric Qailway Compeny will
adjust with Pacifie Greynound Corporation, for a cash consideration,
oe-third or thc dlr*erence between 51,114 374.,the agreed value or
Yotor Transit Comvpany as of November 30, 1935, ang the value of that
compeny as of the date of transfer of the shares of stock az 20W Pro-

Posed.

& stated, the regl pProperties and improvements to be trens-

Terred by Motor Transit Cémpany ere now used by that conpeny for ter-

xizel pwrposes. Such Premises are used also by Pacific Greyhound
Lines, Inc.,tao operating subsidiary of Pacific Creyhound Corporation,
12 addition to its own terminel et Sixth ard Los Angeles Strects.

The memorandum of Maxch 17, 1936 indicates that Motor TranoitICOmpany
will lease <ae broperties it now is trexn zsferring, tor a per;od ot two
years at an annuel rental of %6,604, which will Dbe increaoed to

p=




$21,168. a yeax when the Pac¢lfic CGreykound Lines, Inc. removes 4o
iﬁs‘Sixth and Lot Angeles Streets terminal mow being_remodeled.

The record éhowg'thaﬁ though the price at whick the‘real es-
tate and impro#eﬁents reférred t0 herelin are to bve traﬁs:erred, nzmely,
©330,618. , is approximately equal to the ledger value of the real
estate plus The depreciated lodger value of the improvements, the sald

price was the result of negotiations betweon the interested parties.
QRDIR

Application having been made to the Rallroad Commission for
an oxder euthorizing Pacific Electric Rallwey Company t0 acquire stock
of Motor Trarsit Company and Motor Transit Company 40 transfer pro-
perties, a public hearing having been held before IZxaminer Iankheuzer
ené the Commission-havins considered the matter emd being of the
opinibn that the application should be granted, as herein providéﬁ,'

therefore,

IT IS EERTEY ORDERED that Pacific Electric Railway Company

be, and it hereby is, authorized to acguire and hold 435,642 shares
ol the cazital stock of Motor Transit Compeny, in addition to the
871,284 shares of sald stock heretofore acguired end now held by it,
provided that the-consideration peid by Pecific Electric Railway Com-
Dany for such stock shall not be urged before thiz Commission as
Tixing the value of the properties of Motor Transit Compeny.

I7 IS EIRUBY FURTEER ORDEIRID that Motor Transit Compeny be,
end 1t horedy is, authorized to transfer to Pecific Greyhound Cor-
poration the real estate and properties located ot Fifth‘aﬁd 1os
Angeles Streets, Los Angeles, reforred to in this procegding, suéh
transfer to be medo in accordance with the terms of the memorandum
of Meren 17, 1936 filed as IZxhibit "A"™ in this proceediﬁs, provi&ed-
thet the consideratioz peid ror such propexrties and thélrantal'péid,

B




for the use of said properties, as outlined in said memorandum, shall
got be urged before this Commission as Lixing the value of zaid pro-
pertles for any purpose other vian the vransfer hereln autherized.

IT IS EERIBY FURTHER ORDIRED that Pacific Zlectric Reilway
Company, within sixty(60) days after acquiring the shares of stock
of Motor Transit Company, as lerein authorized, shall file with the
Commission a statement showing the total amount actually paid by it
for such shares. |

IT IS HERZBY FrURTHEIR ORDEIRED that the authority herein granted
shall beconme effective upon the date hereof

DATZD at Saz Fremeisco, Californle, this 2J% day of Moy,
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Commizss sLopers.




