Decision No. 2:8 8_35
BEFCRE TEE RAILRCAD COMMISSION OF THEX STATE OF CALIFORNIA

In the Matter of the Anpylication of the )

PORTOLL WATIR COMPANY, )
a corporation, for permission to remew )  Applicetion No. 20936
Loan and execute deed of trust. ) |

.

Young & MacMillen, for spplicent..’

h
1

OPINTION

Tortole Water Company, & corporation, has epplied %o the r '
Reilroad Commission for permission 10 execute =2 deed of trust and e |
chattel mortgage end to issue a2 note in the principal omount or'$e;000.'
payadle in monthly Iimstellments of $100. with interest at the rats ot
seven percent. per apnum, payadble monthly. |

Heretofore, pursuant to suthority granted by Decision No.
21119, dated May 16, 1929, applicant issued its £10,000. éeven'percent
three year promlissory note for the purpese of refunding outstanding
indebtedness of $4,ooo.\and‘dr finencing the c&st_or installingraa&i-

‘=lons and improvements to ite weter system. Of the amount tius bor-
rowed the DPresent applicétion shows that there is now unpaid and due
tho sum of $4,250.00 plus 4$98.33 of accrued and unpeid interest.

e appeﬁrs that the holder of the note now asks payment of
the note. The. compeny reports that in addition it has incurred odlige-
tions, apvroximating $1,500., for ettormoy's fees, for costs and ex= |
penses in perfrecting title to its property, Lor l;yigatioﬁ i collecte

ing unpelid water vills and for surveys and puropa395q: rights or wayz

and reservoir sites, all as set Torth in some deteil im a stetement

vt

- . . W
filed in this proceeding on May 18, 1936. It estimates thaet further

expenditures of from §i200. to $300. will be incurred in completing

1=




en abstract of title and in +the preparation and‘executiqn of the

necessary instruments to effect the loan of $6;OOO. now proposed.

The company reports that 1t has not sufficient funds onfhand %o
meet the various items of indebtedness ené& thet accordingly it has
mede errsngements to borrow the sum of $6,000. from Bemk of America,
Natiomal Trust and Savings Associatior, Quincy Brameh. Tho loen, it
s planned wlll be evidenced by = seven percent. note peyadle in
monthly installments of $L00. secured by a doed of trust, a ¢copy o2
which wes filed with the applleation as Exhibit TAT, and by a chattel
mortgage, e copy of walcn was Tfiled in this procecding on May 18, 1936.

Lpplicant In i%s 1935 annuel report to the Comm;ss;on shows the
ledger value of its fixed capitel in service at @57,699.38 end ;ts
Teserve for dcprecietion at $22,163.71, leaving e met figure of |
535,529.67. Its present indebtedness comsists of fhe’$4,250.00
note mentioned. Its gross reveanues for the year 1935 are set for th
at'$9,312.ll ond its net revenue, before depreciation, at §3, 291.88.

It appears thet epplicent’s progerties and earnings Vhould be
ample to suppord the proposed note issue end that an oxder granting

the company's requests accordingly should be entored.

ORDER

Dortole Water Company heving epplied +o *the Reilroad Commis ilon
Tor authority $o execute a deed of trust end & chattel mortgage and
to issue a note for $6,000., and the Commission being of the‘opinién '
thet this is 2ot a matver in which a pudlic bearing is necessary,
thet the applicaticn should be grauted, as horein provided, and that
the money, property or labor to be procured or pald for through5the
issue of the note is ressonabdbly required for the purpoéesrspeﬁiried-

‘bereln, thereforc,




IT IS HZREEY ORDZRTED that Portole Water Company ve, end it
hereby[is'éuthorized to lssue 1ts seven percent. »romissory note
in the principel amount of $6,000.00 payadle in monthly instell-
ments of $100., £o> the purpose of paying e note and other indedt-
edness referred to in the roregoing opinion and in the application
ané to‘sepuremthe payment of sald note‘Portgla Watexr CQﬁpany DAYy
exécute a deed of trust substantiél;y in the samo form as that Tiled
in thlis proceeding as Exhiblt MA" end a chattel mortgage_substaﬁ-
tially in the same form as that Tiled with the Cormission in this

proceeaing on May 18, 1936, provided-

l. Toet the suthority herein grepvted to execute a dood of trust

and a chattel mdrtgage is for the purpose of this procoed~

ing only end is given only insofer as this Commission hes .
Jurisdiction under the terms of “he DPudblic Utilities Act B
and Is not intonded es sn approval of seid deed br trust
andéd selé chattel mortgage as 1o such other lezsl roquiré-
ments to which the& moy be subject; end .

2. Thet apolican® shall xcep such record of “he issue of tho
note herein euthorized wnd of the disposition of the
procecds as will enable it to file a report, or ropores,
as required by the Rellroad Commission’s General Order
No. 24=~£, which order, imsofar as applicable,.is nede a
part ol this oxder; ond

Se That the authority herein granted will become effoctive when
epplicant has paid the minimum feo Prescribod by Section
57 of the Public Utilitles Act, which fee Ls Twemiy-five

$25.00 Doilars.




4. That applifant, within thirty(30) days after the execﬁtion;

of said deed of trust and sald chattel mortgage flilo
with the Reilroad Cormission & comnplete and true éopy
of each of sald Instruments. .

DATED at San Freacisco, Ca“'fo*n;a, this 297% day of

M.ay ’ 1936

Commissioners.
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