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Decision No. ? ~ 8 ;:;0 

:BEFORE THE RA.II.ROAD COMmSION OF 1'BE S~TE OF CAI.IFORNIA. 

In the Matter ot the Application or ) 
I.. R. KAGARISE, an individual, do ing } 
business ~der the tictitioas tir.m )~ 
ne.me and. style of X3YSTONE :EXPRESS 
S'reTEM, to sell, and. K.EYSTO~"E EI-
PRESS S1'S~, a corporat1on, to pu.r- ) 
chase certain operative rights 8lld ) 
au.tomoti ve equi:p:n.ent, and or E3Y- ) 
STONE ZI:i?lUSS SYSTEM, a corporation, ) 
to issue its stock in payment thereor.) 

Athearn, Cha:x:..dler&' Farmer, 'by ]'red G.,,\thearn, 
tor apl>licst~.,., . 

OP~"!ON AND ORDER 
~--- . 

~is is a:l application tor an order authorizing l. R. Xagar1so. 

to sell and transter to Keystone Express Syst~, a co~orat1on,. all or 
his operative rights, rolling equipment and other e.seats, as set forth 

and desc:r1"oed in Exhibits "A", "B" 8lld "eft attached to the applica- /' 
. 

tion, and au.thorizing Keyztone l:Xpross System, a corporation, to pur-

chase said rights, rolling equ.ipmont end other .assets and. to issue in 

pay:nent ten shares ot its CODl:llO:c. capital stock otthe aggregatepe.r 

value ot $1,000. 

It is set forth in the a.pplication that I.. R. Xagar1se, an 

ind1vidu~1 doing business under the t~ name and style o~ Ke~stone 

Express Syztem, is, and since June l, 19l6 has been, engaged 1:0. the 

'business or conducting an .interurban motor tro.ck trcigh.t, hauliIlg busi­

ness in !.,os Allgelescounty. It. appears he has concluded that the 

business can be conducted more advantaeeouslycy a co~orate organiza­

tion and accordi:lgl:r to that end now proposes to transterhis r;t'ghts' 

end ~roperties to the applicant co~oration 1:c. exchange 'tor $1,000. 

par value of" stock. A Co~"1 ot the agreement- tor the :transfer is' 

attached to ,the application herein. 
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T.b.e operative :rights which L. R. Y.ager1se askc permission to 

transfer are listed 1n Exhibit "A~ as tollows:-

(1) 

(2) 

(S) 

(4) 

(5) 

(6) 

(7) 

(S) 

(9) 

(10) 

(ll) 

.' 

Prescriptive right to~ the tranGpo~~tion ot treight 
acquired by L.R.XAgarise by virtue or operation 
prior to and since Y£y l,1917,between Los Angeles, 
El Monte, Cov1na ,Azusa ,Pomona, Oxl.terio, Claremo:c:t, 
Cuoamonga and intermediate pOints; excepting only that 
no service shall be rendered intermediate P01nt3 between 
Los Angeles and San Gabriel Boulevard, as recognized end 
established by Deoision No. 19410, da.ted, Fe'bruary 25,1928, 
Applioation No •. 130S7. 

Certificated right tor the trans~ortat1on of treight 
between Covina, Azusa ane. Glendora represented by 
Decision No. 7524," dated 'N'.ay 3, 1920, Application No. 
5343, and also by De'oision No. 19182, dated December 
23, 1927, Application No. 5343, and. also by said Decision 
No. 19410, Application No. 13087. 

Prescriptive riSht tor the tran~ortation ot treight 
between Los Angeles, ,Alhambra, San Gabriel', East Sen 
Gabriel, .Arcadia "and intermed1ate pOints, acquired by 
I.. R. Kagarise under Decision No. 19012, dated. Novem."t>or 
4, 1927, Application No. 13970. 

Prescriptive right tor the trans~ortat1on ot tre1ght 
between los Angeles and Glendale acquired by·L.R. 
Kagarise under Decision No. 19013, dated November 4, 
1927, Application No. 1404~. 

Certiticated rights tor the transportdtion ot treight 
"oe,twee:c. Los Angeles and Monrovia acquired by L.R. 
Kegar1se under Decision No. 19014, dated November 4, 
1927, Application No. 14047. 

?rescl"ipt:'ve rights (commonly known as the San Fel"llalldo 
rights) to;: the tre:c.sportation ot :r'reight between Los 
.Angeles, Burbe.1lk, Ven Nuys and inter.nediate ;points, 
acquired by L.R.Kaga:rise under Deoision No,. 19055, 
dated November 20,1927,Applieat1on No. 14166. 

Presoriptive rights tor the transportation of tre1ght 
between Los Angeles end Pasadena and 1nter.med5~te ~O~t3 
acqu.ired by L.R.Kagar1se under Decision No. 19095, 
dated December 2, 1927, Applica.tion No. 14221. 

Certit1cated riehts tor the transportation ot treight 
acqu.ired by I..R.Kagarise under DeCision No. 19410, 
dF.i.ted Fe'brue.:ry 25, 1928, Applioation No. 13087. 

Certit1cate~ rights tor the transportation ot t~eight 
acquired by L.R.Ke.garise under Deoision l~o. 25546, 
dated J'anuary 10, 193~,. Application Nc. 17383. 

Operative r1ghts to~ the transportation of freight between 
Los Angeles and Chino, acquired 'by L.R.Ke.gsr1se under . 
Deoision No. 25723, dated Maroh 13,1933,Ap~11cation No. 
18724. 

OpeJ:'at1vG rights '!:or the tre.naportation ot tre1ghtbo­
tween Los Angeles and Long :Beach and intermediate po1nts. 
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(12) 

(13) 

acqu1red by L.R.XAgarise under Decision No. 27048, 
dated May 14,1934, Application No. 19344. 

Operative r1ghts(eommon1y known as ~olson rights) tor 
the transportation of tre1ght, aCQ.uired 'by I..R.Xagar1so 
under Deo1s10n No. 27237, ~ated July 3O,1934~ Application 
No. 19539. 

All contractual and other rights possessed by L.R. 
Kagar1se pursu.e:o.t to the te:cns ot and. the contract set 
forth in Application No. 19987 in the operative :rights 
ot Ralph W. Baetz, under Decision No. 17364,dated 
September 21, 1926, Application No. 13152. 

In granting this application we are not enlarging or limiting or 

mod,1ty1ng 1n fJ.'1l'9' manner wlle. tsoever . any opera ti ve right which L.R. 

Xe.garise may own. 

The Commission ha3 considered this a~p1ieation and is ot the 

opin1011 that it is not a matter ill vvh1ch a public hearillg is necessary 

and that the req,uests ot app11cent should be granted~ as herein pro­

vided. In mak~ng the order the Commission vlishes to ~laee Keystone 

Express Syst~m, a corporation, its successors and aSsigns upon n0-

tice that oporative rights do not oonstitute a class ot property which 

should be oapitalized oruse~ as an element ot value in determiD1ng 

reasonable rates. Aside trom thoir purely pc~1ssive aspect they 

extend to the hold-e:: a tull or partial' monopoly ot e. 0 lass ot·· bus1-

ness over a particular route, whioh mono:poly t'e8.ture~ hOW'ever~ may be 

ohanged or destroyed at any t~e by the state,' which is not 1n ~ 

respect li:n1ted in the n'Ql1J.ber ot rights which may 'be given. Tha 

Commission is, turther or the opinion that the money, property or labor 

to be procured o~ paid '!O~ through the issue ot the ten shares'ot 

stock is reasonably required tor the purpose specit'ied here1ll~ which' 

purpose is not, ill whole or in pert, reasone.bly chargeable to operat-, 

ing expenses, or to income~ tberetore~ 

IT IS :s::e::?JtBY ORDERED that L. R. Kagar1se be ~ and ho hereby 

is, authorized to sell a:0.4 transter to Keystone Express System, a 

corporation, on or ~:ore J'ulY.l, 1936, his opGrative rights, roll-



·' 1llg equipment and other assets, as set forth 1n Exhibits "Aft, "B-. 
and ·C" attached -;0 tbe application herein, and Keystone Expres8 

System, a corpo%"ation, 'be, end it hereby 1:), author1zed to ptl:t"ehase 

said operative rights, rollins equ1~ment and other assets and to 

issue, on or before duly 1, 1936, in pe,:ynlent, ten shareso't its com­

mon ca,1tal stock or the aggregate par value ot $1,000.00, such sale, 

tre.nster and purchase to be in accordanco W1 th the agreement by 'au4 , 

between said L. R. Ke.gar1se end said Keystone Express System, a copy 

or which agree~ent is attached to the application. 

The authority herein granted 13 subject to the tollOWing,con- ' 

d1tions:-

1. The eo~ideration to be' paid tor the pro:pert1es b.ere1nota.~--

')1~:: t.o 'be transferred shall neVer be urged betore this' 

Commission, or any other rate fixing body, as a measureot 

value 01: said ;pro~ert.ies 'tor rate t1x1ng or en,. pur;ose ' 

other than the transter herein autho~ized. 

2. L. R. Xe.gar1ee and Keystone Express System,; a corporntion, 

shall w1th1n twenty(20) days atter the etteet1ve date o"t· 
I 

this order, join in common supplement, to be tiled in tr1- .. ; 

plicate, to the taritfs on tile with the Commission 1n 

the name ot the tra~steror, L. R. Kege,rise on the one . 

hand. withdrawing and Keystone Express System, a corporation, 

on the other hand acee~t1ng ~d establishing as its ~ 

such teritts and all effective supplements thereto. 

:3. L. E. Kaga:r1se within twenty(20) days atter, .the effective 
" /. 

date or this order shall withdraw 1mmed1ately" t1mesehed-

ules filed in his name with the :Ra1lroe.d Commission and 

Keystone Express System shall tile, in duplicate, in its 
, ."". 4 ...• 

own neJ:IlG, new time seh"aul,es which ~J:le.ll be. id.entieal, <' 

\lJ'ith those now on rUe by L.R.Kage.r1se, or tme schedu.les 

satistaetor.y to the Commission. 
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4. The rights end :'pr1vileges herein author~zed to be trans­

terred may not hereatter 'be sold, leased, trenst'e:rred 

nor ass1e;:a.ed, nor service thereunderdi3cont1l:l.ued, in­

creased or c~ed by Keystone Express. Sj"St'ezr.t tmJ.ess the 

r.itten consent or the P.a11road. Commission has t'irst been 

secured. 

,5. No vehicle may be operated by Keystone Ex);lross System under 

the ~uthoritysranted, unless such vehicle is owned 
.. , ,~ . 

by said applicant or is leased by it under a contract or 

agreement on a 'basis satistaotory'to the Re1J.looad Com-

mission. 

6. Keystone Exp:-ess System zhall keep' sucll. record ot the issu.e 

of the stock herein authorized as will enable it to tile 

within thi:rty( 30) days thereatter e. ver1.t1ed report, as, 

required by the Railroad. Comm.iss:ton's General Order No. 

24, which order, insofar as applicable, is made a part 

or this order. 

7. The authority herein granted to sell and transfer operative 

rights and properties and to issue, stock S~l lapse and 

beoome void it the parties hereto Shall not ~ve comp11ed 

with ell the conditions w1 thin the periods ort1metixe4 ' 

herein, unless 'tor good cause shown,. the times shall be 

extended by further order or the Commise1on. 

8. The authority herein granted will become ettect1ve u"OOn the 
' . 
date hereo't. 

DA1'ED at Sen Franoisco, California, th1s ---...... """"""~ 
1936. 
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