‘Decicion Fo. 22RRHEND

EZFORE TEE RAILROAD COMMISSION OF TEEZ STATE OF CALIFORNIA

the Matter of the Application of
L. R. KAGARISE, an Individusl, doing

) Ay
:‘.‘ . ! t‘ﬁ
busines3 uander the fictitious firm g & 5 f@ ‘,( ﬁ ﬁ@ ﬂ
pame end style of KZYSTONE EXFRESS ) T3 fnaiai) &"g?" } i
SYSTEM, to sell, and LEVSTONE EX- | SEIWEy
FRESS SYSTEM, & corporation, to pur- )
chase certain operative rights and )
automotive equipment, and of XY~ ))
)

STONE ZXTRISS SYSTEM, a corporation,
to issue its st_ock in peyment thereof.

Application No. 20580

Athearn, Chaxdier & Farmer, by .u:r.'ed G.A'chearn,
Loxr appl:.can‘cs..m

BY THEZ COMMISSION:

OPINTION AND ORDZER

This i1s an application for an order author ..zin@ L. R. Xagarise.
to sell end transfer to Koeystone Exproess System, a corporation, all or
his operative rights, rol:!.ing equipment and other ussets, as set forth
and descTibed in Exhidits "A™, "B" and "C" attached to the applica-
tion, ard authorizing Keyotone Express System, 1 corporation, to pur-
chase 3ald rights, rolling oequipmont and other assets snd o issge in
bayzent texn shares of its comnon capital stock of the awesato pexr
value of $1,000. |

It is set forth in the gpplication that L. R.'Kagarise,-'an
individuel doing bdueiness under the £irm name and style of Keystone
Express System, is, and since Jume 1, 1916 has been, ongaged in the
tusiness of conducting an imterurben motor truck freight hauiing busi~
ness in Ios Angeles County. It appears he has concludod 'that 'che
business can be conducted moTre advante eeousl:r by a8 corporato or@an.’x.za-u
tion and accordi:xgly to that end now proposes to Lranafer his rights |
end properties to the applicent corporation inm exchange Lfor $1,000.
pai- value of stock. L4 copy of the agreement for the fcraﬁ;srér is
attached vo.the opplication herein.




The operative rights which L. R. Kagarise asks permission to

transfer are listed in Exhibit nAw és follows:=

(1) Prescriptive right fo the transporitation of freight
acquired by L.R.Kagarise by virtue of operation
prior to and since May 1,1917,between Los Angeles,
El Monte, Covine,Azuse,Pomone,Onterio,Claremont,
Cucamonge and intermediate points; excepting only that
no service shall be rendered Iintermediate points between
Loz Angeles and San Gabriel Boulevard, ac recognized and
established by Decision No. 19410, dated February 25,1922,
Application No. 13087.

Certificated right for the transportation of freight
between Covina, Azusa ané Glendora represented by
Decision No. 7524, dated May 3, 1920, Application No.
9345, and also by Decision No. 19182, dated December

23, 1927, Application No. 5343, and also by salid Decision
No. 19410, Application No., 13087.

Proseriptive right for the tramsportation of Lreight
betweon Los Angeles, Alhembdra, San Gabriel, East Sen
Gebriel, Arcadie and intermediate points, acquired by
L. R. Kggerise under Decision No. 19012, dated. Novemboxr
&, 1927, Application No. 13970.

Frescriptive right for the transportation of freight
between Los Angeles and Glendale acquired by L.R.
Kogarise under Decision No. 19013, deted November 4,
1927, Application No. 14046.

Cortificated rights for the transportation of freight
vetween 1os Angeles and Monrovie acquired by L.R.
Kagarise under Declsiom No. 19014, dated November 4,
1927, Application No. 14047.

Frescriptive rights(commonly known as the Sem Pernando
rights) for the tremsportation of freight between 1os
Angeles, Burbdenk, Ven Nuys and intermediate points,
acquired by L.R.Kegarise under Decision No. 19035,
deted Novemder 26,1927,Applicetion No. 14166.

Proseriptive rights for the transportation of Ireight
between Los Angeles and Pasadena and intermediate points
acquired by L.R.Kagarise under Decigion No. 19095,
dated Decemdber 2, 1927, Application No. 1422l.

Cortificated rights for the tremsportation of freight
acquired dy L.R.Xagerise under Decision No. 19410,
dated February 25, 1928, Applicetion No. 13087.

Cortificated rights for the tramsportation of Ireight
acquired dy L.R.Kagarise under Decision Wo. 25546,
deted Jamwary 16, 1933, Application Nc. 17383.

Operative rights for the transportation of rfeight between
Llos Angeles end Chino, acquired by L.R.Kagarise under

ig;ézion No. 25723, dated NMarch 13,1933,Application Nb.-

Operative rights for the tramsportation or-rfeighfjbe-y‘
tween 1os Angeles end Icong Beach and intermediate points,
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acquired by L.R.Xagarise under Decision.N e 27048,
dated Mey 14,1934, Applicetion No. 19344.

Operative rights(commonly known as Tolson rights) for

the transportation of freight, acquired by L.R.Kagarise ‘
under Deoi..ion No. 27237, &ated July 30,1934, Application
No. 195%9

A1l contractual and other rights possessed by L.R.
Kagarise pursuent to the terms of and the contract set
forth in Application No. 19987 in the operative rights
of Ralph W. Baetz, under Decision No. 17364,dated
September 21, 1926, Applicatior No. 13152.

In granting this application we are not enlarging or limiting or

modiry-i.ng in any menmer whatsoover amy operative right which L.R.

Kagarise mnay owle :

The Commission has comsidered this application and £s of the
opxnion that it is not a matter in which e pubdlic hearing is necessary
and that the reqpests of applicant should be granted, as herein PLO~
vided. In making the order the Commission wishos t0 place XKeystone
Zxpress System, & oorporation, 1%s successors and assigns upon mo-
tice that oﬁerative rights 4o not comstitute a class of property which
should be oapiﬁalized or used as an element of value in doterminﬂng
Teasonadle rates. Aside rrom thoir purely permissive aspect they
extend to the holder a full or pertial monopoly or e, class or ‘busi-
ness over & porticular route, which monopoly festure, bowever, may be
chenged or destroyod at any tine by the state, which is not in any
respect limited in the number of rights which may de given. Tho
Commnission is further of the opinion thet tho noney, property or lador
to bo procured or peidl ror through the Issue of the ten shares of
stock is reasomebly reqnired Zor the purpose spoci:ied berein, which
purpose 1s mo%, in whole or in part, reesonably chareooblo t0 operate
ing expenses, or %o income, therefore,

IT IS HERZRY QRDERED that L. R. Kagerise be, and he hereby
is, autho*izod 10 sell and transror to Xeystome Expross System,

corporation, on or belfore July l, 1936, bis oporative rights, roll-.
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ing equipment and other assets, as set forth in Eﬁ:hibits "A", me®
and 50" atmcﬁed +0 the epplication hereln, and Keystdne mﬁreéﬁq
Sys‘cem, a corporation, be, end it hereby is, authorized to v purchase
said operative rights, rclling equipment and other assets and %o
i3sue, on or before July l, 1936, in payment, ten shares of 1ts com~
mon capital stock of the aggregate par value of $1,ooc;od, guch sale;
trenster and purchase to be in accordance with the agr'eeme:.t‘by and

between said L. R. Kagarise end seld Keystone Express System, a copy

of which agreexzent is attached to the application.
The authority herein granted is subj ect ".',o' the rollbwine.con-
ditions:~- | ‘ |
1. The consideration t0 be pald for the properbs.oe herein mm-
fsed O be transferred shell never be urged berore tms
Commission, or sny other rate fixing body, as a mee.sure vor
value of said properties for rate fiximng or a.nj' pur_pos"e, |
other than the traisfer horei:i authorized.
2+ L. R. Kagarise and Keysfone Zxproess System,; 8 corpomtion,
shell within twenty(20) days after the effective date of
this order, Jolin in common supplement to be t'lled in tri- ’
plicate, to the tariffs on file with the Cc:mmission in
the neme of the tramsferor, L. R. Kagarise on the one
hand withdrawing and Keystoné EXpTress. Siét_em, a. corpbra;ion,
on the other band accepting and esta.blisﬂing o5 its own
such tariffs and all effective supplements theéeto.

R. Xegarise within twenty(20) daysr. after the eﬁectivo |
date of this order shell withdrew imediately time sched-
ules filed i his name with the Rallroad Commission end
Keystone Express System shall file, in duplicate, iz i'ts
own neme, mew time schedules w:icn‘shall be. id.en'cical
with those now on file by L.R.Kagerise, or ‘cime schedules
se.tisfactory w0 the Comni.,sion.
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4. The rights and ”fprivileges herein au‘thor;zed $0 be Trens~
forred may not hereafter be sold, leased, trensferxred
nor assigued, nor sorvice thereunder discontinued, in~
ereased or chaxnged by Keystone IExpress System unless the
written consent of the Rallroed Commission has £ixst been
secured. | | | |
véb,icle may 'be operated by Kéystone Zxpress S#stem nﬁder |
the authority gran'c’ed, unless such vehicle is. ovmed
by said applica.nt or is leased by i'c under e contract or
a@:eement on a. besis satisfactory: to the Re.ilroad Com~
mission. ,

Ge Keysf,one ExXpreoss System zhall keep such ‘record of the lLssue

| of the stock herein euthorized es will enable 1t to file
within thirty( 30) days theroafter o verified reiaort,
required by the Railroaé Commission's General Order No.
24, which order, insofar as ap;plica.blo, is zna.de a part
of this order. |
7. The authority herein granted to sell and tranarer ope*at.’we
rights and properties and to is sue stock shall lapse end
become void 1f the parties hereto shall not ‘.,ave complied
with 211 the conditions within the periods of time Lixed
heréi.n., unless for good cause shown, the times shall de
extended by further order of the Commiss:!.on.
8. The authority herein granted will become effective upon the
date ‘hereor. |

DM’::D a‘b Sen .::'anci co, California, this Zﬁz:dey ot
?}sz« 1935. | ' |

T

, ”ommissioners.\




