
Decision No_.· 2885~ 

BEFORE TEE RAILROAD COMMISSION OF T:s:E STATE OF Cl~IFORN'IA 

In the W~tter or the Application ot ) 
SACP..A.'\!ENTO NAVIGATION CO!£E>.ANY, a cor- ) 
porat1on, SACRAMENTO TRANSPORTATION ) 
COMPANY, e. cor:poration, F.AR.'1ERS TRANS- ) 
?ORTATION COMPANY', a corporation, FAY ) 
~SPORTATION COMPANY, a co-pertner- ) 
ship and. SACRA.'!E:NTO & SAN JOAQUIN ) 
RIVZR LINES, INC., a corporation, tor ) 
en order authoriz1ng (1) ,the sale e.:c.d ) 
transfer or certain transportation ~) 
properties, (2) the issue or stock by 
Sacre.m.ento & San .1oaq,uin R1 ver Lines, 
Inc. ,and (:3) the discontinuance or ) 
common carrier services by Sacramento ) 
Navigation Company art'!. Fay Transporta- ) 
tion Company and the carrying on and ) 
rendition or said services by Sacra- ) 
mento & San Joaquin.River L1nes, Inc. ) 

Application No. 20450 

McCutchen, Olney, Mannon & '4'cene, 'by Jolm O. Moran, 
tor applice.nts. 

J. Richard Townsend, tor Freighters, Inc.,protostant. 

BY TEE COMMISSION: 

OPINION' 

In this proceeding the Railroad Coxmuissioll is asked to enter 

its order (1) authorizing app11cents Sacramento Navigation Company, . 

Sacramento Transportation Compen,., Farmers .1'ransportation Compa:c.y and 

Fay Transportation Company, e. eo-partnership, composed or Nahum Fay 
,. 

and Norvin Fay, to sell. .end transfer to. applicant, Sacramento, &:. ~. 
i 

-;rce.qui%l. :River Lines, Inc. the transportation properties, . operative 

rights, trancl:l13e3, business and go~ will or sai.d appl1oa:a:ts PUl"su.e.nt 

to the te~ ot ~he agreement riled in this proceeding as Exhibit F; 
(2) authorizing applic811t Sacramento &:. San Joaquin River I,ines', In,c. 

to issue $200,000. par value or its common capital stock, tor tl:le pur-

pose o'! acquiring the atoresai,d properties; and, (3) authorizing appli-

cant 8acr&:lento' Navigation ComPany and Fay Transportation· Company· upon 

the sale of the ato:'f) said properties, to discontinue the cox:rmon· ear:r1er ... 
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. 
services o~ said app11c~ts, and authorizing a~p11eant Saer~Gnto & 
San 1oe.quin River IJ.nes, Inc. to underteke to ee.ny on said services. 

The Cal1torXlia Tre.:o.sportation CoIllPe.ny, a corJj)ore.t1o:c.~ Sacramento 

Nav1gation Company, e. corporation, and Fay Trensportat1on COmpeny~ a 

eo-partnership, composed ot NshTJm Frq and Norvin Fay, are by Decis10n 

No. 277l5, dated January 31, 1935 in Application No. 17898, e.uthorized 

to unity and have Wlitied their operations under the II:~ ot The :Riv,er 

:'illes, in accordanee with the terms ot the agreement tiled 1n Applioe.-. 

t10n l~o. 17898 dated January 15, 1935, as Exhibit A. 

Both the Sacramento Navigation Company and the Fe:y Trensporte.t1on 

Company lle.ve ;provided The R1 ver Lines with certain :prope:rt103 w.c.ich are 

owned "oy them or under their eontrol. It is nov; pro;posed that the 

properties o'J'r.c.ed or controlled by tho Sacramento Navigation Company and 

the properties owned by the Fay Tre.nsportation Compan:?" and used 1n The 

River Lines operation, be transferred to a new corporation, to-wit~ 

Sacramento & San J'oaqu1n River Lines, Inc. 

The properties to be transtened are referred to specitically in 

the agreement tiled in this proe eed1ng as Exhi 1:>1 t F, which egreemen~ . 
de. ted J'an'llary Z, 1936, is between the Sacre.m.ento ~re.ns;port8. t10n eolnpany, 

Farmers 'h"a:o.sportation Company, Sac:remento Navigation Company, together 

constituting the -parties ot the t1x'st part. ruld Fay ~rans:porta t1on:C.om.-
'. . . ~ '." 

" pen:?", the pe.:rty ot the second part. !'hey agree to organize as so~ 
- ~. 

as practical a new corporation to be known as Sacramento &,:San Joaqu.1l:L 

River I.1lles, Inc.,or a co:r,porat1on under such other ~e ~~. the pcr~' 
ties may agree upon. The agreement turth.er provides tb.at;,,5~· o"r t~ 
stocl:: to be presently issued by the new corporation shall be 1ssu.ed:to 

, 

the Sacramento Navigation CompeD-YO in consideration ot the eonv~Y'tlllce~' 

and t:re.nster ot the properties to be made by the :parties ot tli~;· tir~ 
<-

part and 50% ot the stock to be presently issued shall be.issued to '~'I 
, . ... ." 

'. "I 

the Fay Tre.nsportation Company. The parties ot the first ;part aGX"e~' .. . 
that as soon as legally permitted they will, in accordance withthei%' 
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respoetive ~terosts, convey~ trenster. assign and set over or eauzeto 

be conveyed, transterrod, assigned and set over to the new corpora-

tion the floating equipment set forth in Schedule A annexed to the. 

agreement (Exhibit F), together with ell terminal and shipyard proper-,. 
ties, fixtures, ~ove.ble equipment, tranchises, operative rights and 

contracts used or usetul in the transportation business, conducted under 

The < River Lines, including good will.. Such eonveyance, transfer end 
assignment shall be !'ree and clear o't all liens, encumbre.nces and 1XJ.-' 

• < 

dectedness ot whatsoever kind or chare.eter~ The Fe:y 'l'ransporta~~on 

Company agrees upon the tormation ot the new corporation and asso'on 

as any and all authority necessary to that end can be obte.1~ed~ to 

convey, transfer and assign and. so t over unto the n~c,orpore.t1on the 
. , . . 

tloating equi:pment set over in Schedule B axmexed to tho 'agreement 

(Exhibit F), together with all te1"m1lle.l properties, taci11t1es, movable 

equipment, tranchises, operativE) rights and contracts' used, or usetu:L 

in the trans;poX'tat1011. 'business conducted bY' The River Lines end' in~ 

cluding good. will. Such conveyance, transter and assignment shall 
likewise be tree and clear of all liens, e:c.clJm'b:re.nces and indebtedness 
or whatsoever kind. and character'. 

The 'Sacramento Transportation Compeny w111transter to the new 

corpoX'ation tlle toll~'1ing equ1pment,to-w1t,the launches tome. and 
Geot' and the 'barges Virginia, VO::"mOll.t, Nebra.ska" Riverside, Sutterville, . 

Onisbo, Courtland, -Richland, J..nt1och, Derrick Be.l:'ge,M1xmesota"MichigsD" 
Ohio, Varney, J..ouisiana, Kentucky, Ind1e.ne.. . The Fay T;T;ans:POrta t10n 
Com:pa~ agrees to transter to the new corporation the barseknown as 

Fay No.1, the Diesel boats Sonoma, Yul)a and Sutter; and the Towboats 

Solano and Glexm., unless the Gle:c:a. ~l be purchased bY' The River' , 
i L1.nes pursuant to the opt·ion or purchase under tho existing clle.rterpe.rt:r 

',- . , 

to T::='e ~iver Lines, 0:: any extension or renewal thereot. It the Glenn. 

sball be so purchased by The River Lines, the respective interests ot 

the pe.:rties to the ag=ee!llent' shall be conveyed end transterred' to the 
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new corporation, as provided in the agreement. 

The C03t or the properties which will be aoquired b:rSaoremento 

& San J'oaq,u1:o. River Lines, Inc. are reported in :E:xhib1ts one' and five 

as rollovrs:-

Name or OWner 
.. .. .. .. .. .. .. . 

Cost 

Sacramento ~ansportation Co.:~36S,S4S.1S 
Saeromen tc> Navigation Co. : as, 7 78.63 
'Fay' Transportation Company : 228,608 .. 09 

',.. 

: ': COst· 
: Accrued : Less 
: Depreeiet1on: Depr,ciat1on .. .. .. .. 
:$205. 746,~82 :$165.791.83 
:. 37,191.03: 48,587.50 
: 123,677.90 : 104,730.19 

·'·The tigw:'es su'bm1 tted by Saoramento ~e.nsporte.t1on Company arc 111 

some 1nst3.llees based on a.ppraisals, and not on cost. Mr. P., E .. ~:D~Our, 

an assistant e:c.g1:c.eer tor the Commission, 1n Exhibit e r~orts the, 

~resent value or the properties or Sac~amento Transportat10nCompan7 

and Sacramento Navigation Comp~ at $200,249.00. Bocause 01: miss.-

1:o.g records he was unable to determ1ne the cozt ot the properties. 
, , 

M:I:'oo Norvin Fay testified that the present 'Value ot tho properties or 

Fe.:y 'rra:c.sportatioll Company is about ~220,000.00. 

":1e ere satisfied that both 'the present value, and the cost less 

aocrued depreciation ot.the properties which, the Sacramento &. San Joa-

qu1:c. River ~es, Inc. i:c.te~as to acquire are in exeess or $200,000. 

For the purpose ot this proceeding it is not necessary to make a def-

inite :e'inding as to e1ther the cost or the p::ezent val.ue or the ,proper-

ti'es. 

As said, the netN corporation Will issue $200,000. of stock in 

~ayment :e'or the a:e'orement1oned properties, $100,000. ot which will be 

issued to Fay TrDlls¥ortat1on Company and $100,000. to Sacramento Nan-

ga tion Compa:cy, Sae.-am.ento 'l'ransportat1on Company and Fa:rmers Trans;por-

tat10n Company_ We are not interested 1n the distribution otthe ' 

$100,.000. among the last three named companies. 
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:r. Richard Townsend asks the. Commission to dellY' applicant '·8 

requests~ or it it gre.:a.t the same, require Sacramento &. San loe.quill 
R1 ver Lues, Inc. to aSSwn8 eIJ.1 lia bi11:t1ee the vendors may have iXL-

curred. The propose~ transfer is tor valuable considerat1on, since 
thesell1ng comp~ie8 will receive stock or the ~urchas1ngcorporat1on. 

In authorizing th~f transter i t ~s theretore m:mecossa.17 "ror .us to attach 

any conditions ~~osing upon the purchaser the add1tional obligation 

or assnm'ns the debts ot the sellers. . . ,. 
The record shows that the transfer or the several "properties 

to a new corporation will be ill the public interest, partioularly so 

it tne unitied operating agreement were tor any ro~on, set aside. 

By authorizing the vendors to sell all or their operat1ver1ghts and 
cancel their taritts, wO' are permitt1ng them to discontinue their 

co~on carrier services. 

ORDER 

The Commission having been asked to enter its order, as indi-

cated in the toregolng Op1n1oll, a public hear1ng hav1Dg been held be-.:. 

tore ~miner Fanknauser and the COmQission having considered app11-
ee:c.ts' requests and being ot ~he op1n1011 that the money ~ prp;perty" 

or labor to be procured or paid tor through the issue 01: $200~OOO. o~ 

CODon stock by the Sacramento, &.. Sen doa-quill River Lilies ~ In~. i8 

:reasonably :required tor the purposes herein stated, and that the ex-

penditures tor such purposes are not in whole or in part reasonablY 
chargeable to operating expenses or to income e.nd the. t . this applica-

tion should be gr~ted as herein provided, therefore, 
IT IS :az.REBY ORDEBED as tollows:-

1. Applicants Sacramento. Navigation Comp~, a corporation, 

Sacre.::o.ento Transportation Comp.an.y,. a corporation, Farmers 'I'ransporte.-
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tion Company, 8. corporation,- and Fe::rTre.nsportat1on CompanY', a co-

:partnership composed ot Na.hum. Fay end. Norv1n Fay, may sell. .e.:c.d transter 

on or betore September 1,. 19U J to applicant Sacramento & Sa:a. Joaquin 

River Lines, Inc. their transpo:tation propert1es,operat1~e r1ghts, 

1"ra:c.cbises, business and good will, described in the agreement tiled 

i:l tMs proceeding a~ Exhibit F, said sale and transter to be made 

purSllCJ1t to the terms o't sa1 d agreement. 
~ 

" 

2. In paym~nt tor the at'orese.1d properties, Sacrame%l.to & San 

Joe.qu.in River Lines, Inc. may issue,; 'on or betore· September l, 1936, 

at· not less then par, $200,000. par valuG ot its eommon capitalstoek,' 

suoh stook to be issued under t:!:.e terms end provisions ot the as%'eement 
tUed in this prooeeding as Exhibit F. 

3. Sacramento Nanga t1o:c. Company, Fa:y' Transportation' Company 

a.:ld Sacramento Be Sen Joaqu1n River Lines, Ino. shall ~o1n1n a com-

mon'supplement,' to be tiled in triplicate, to the tez1tts,on tile with 

the Comnissio:c.'wherei:c. said Sao~ento Nav1gat10nComp~y and Fa7 

~re.ns:portat1on Company on the one hand withdraw:.., and Sacrs:nento &. 
. . on the -ojl:ler he.nd . . 

Sen tToo.qu1n River !..illes, Inc. aceel'ts and adopts such taritrsa.nd all 

ettective suPl'lements thereto'. 

4'. Within sixty-(60) days atter the acquisition or the at'ore-

$8..;~"'propert1es, Sac:-amento,. &. San Joaquin River !'ines, Inc. shell 

tile with the ·Railroad Commission a co~y ot eaoh inStrument or eon-
> • , 

veyance und.er whioh it aoquired and holds· title to' said properties, 

~d. also a copy or the opening jou....'"nal entries and balance sheet. ,,' 

5. Sacramento. & San Joaquin River Lines, Inc. shall keep 

such record ot the issue, sale and delivery or the stock herein auth-

orized end ot the disposition ot the proceeds e.s will enable it to . , 
. '. 

tile on. 0:- betore the 25th daY' ot each month a veri1"1ed report,' as 
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·e 

required by the Railroad Cozission's General Order No. 24, Which order' 

1nsotar as applicable, is made, a part of this ordor. 

1936. 

DA!rED at. Sen Fl:enc1sco, Ce.l1tom1a, t.his 1"'-- ~ 01: r 


