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:B:E:F0li.E THE :RAILROAD CO~SION OF THE STA.TE OF CALIFOmIl ... 

In the Metter ot the Applieation of ) 
B'EKINS V ~ Ln"'ES, INC., ) 

tor an order authorizing the sale ) 
and issuance or 200 shares or stoek ) 
of the par value ot $100. eaeh, ond) Applieation ~ro. 20576 
tlle issuanee of 313 shares ot stock ) 
as a.stock dividend. ) 

Harold :E. Thomas, 

!! m. Cm~J!ISSION: 

OPINION 

Eekins Va=. Lines, Inc. has a.pplied to the Railroad Commis­

sion to~ permission to issue and sell at par 200 shares of its eommon 

eapita1 stock ot the aggregate par value of $20,000., tor the ~urpose 

or tinanefng the eost ot equi~ment and ot liqu1dat1ng a.ccounts ~ay­

e:ble, and to issue 315 shares ot its com.O:J. capital stock ot ~b.e· 
. ' 

aggregate par value of $31,300. tor the :p~ose ot paying a stock 

dividend to its prese~t stockholders. 

It appears tbat Bekins Ven Lines, Inc. was organized u:c.d.cr 

tAe laws of the State ot California on or about November 1, 1924. 

In!or.mation on tile with the Commission indicates that s1nce that 

date the compeny has becn engaged in transporting property, prim.e.ri1y 

household goods, by auto trucks between various points in Calitor:c.1a 

and, since Ju1731, 1931, 1n,ope~atine.pub1ie warehouses in san 
Francisco, Los Angeles and other cities in this state. 

The corporation has an authorized capital stock or $100,000. , . 
, , . 

di'V'ided into 1,000 shares ot tho par value ot $100. each" all'common" 

o~ which heretotore, pursuant to permission granted by the CommiSSion, 

it has issued $48,700. par value in payment ~or·auto truck propor~ 
, . .-,' 

ties. The outst~nd!ng,$toe~ is reported held by Bakins 'Van and 

Sto~age Compa~, a nonut11ity corporation. 
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, "' 
As otApr1l 30, 1936 applicant's assets eJ.ld lie.b'11i ties are 

as tollows:-

ASSETS 

Plant and equ1pmen t: 
I.ell.d • •.• • • • • • • 

,Buildings ...... • • .. 
Machillery,Tools,ete .... . 
Revenue tre1gJ:1.t ears .. .. • 

Other property-Land and buildings 
C:.sh • • • • I .,: • • • • • • • • • • 

Prepayments • • .. .. • .. • • • • .. 
Total c.ssets .. 

$ 69,300.00 
4S,94g.2& ., 
l,495.93, 

94,200.20 

• • • • • 

~I A BIt I TIE S 

Capital stock • • • • • • • • .. • .. • • .. .. .. .. 
Accounts payable: 

Bekins V~ and Storag~ Co. $ 24,070.26 
Other s .. .. .. .. • . . . .. 4 z 056.44 

Reserve tor unemployment insurance 
Reserve tor depreciation .. .. .. .. .. 
SUl:'p1us ..'. .. • .. • • .. .. .. .. • • • 

Total liabilities •••••••• 

$ 48,700.00 

2$,126.70 
9'1.87 

e3~o37.99 
67,7l4.93 

OJ? 2m,2?? .'49 

." 

All exem1D6 tion 0: the company' 3 reports and ;::ecords indicates' 
" 

that its business has been increasing rapidly. For the year 19M, 

it reports gross revenue trom transportation operatiOns a~ ~123,e72.29 

and tram warehous~ operations at $76 t 486.15, end. tor the yee:r 1935, 

gross rovenue from tr~sportation operations at $170,241.95 andtrom 

warehouse operations at $80,239.24. For the first. tour months,of 

1936 it shows total gross revenue ot $60~S14.8S ao co~pared'w1th 

$46,209.62 tor the corresponding period 1n 1935. 

The company' leases the properties it uses in its Vre.l"ehouse 

oper.atiOn3 trom Bekins Van and Storage Company. It has 1nvested~m 

time to time up to April 30, 1936, accord1ng to the tore going balance 

sheet t the sum. ot ;;213,945.39 in properties used in its trans;porta-

tion business. In this connection it al)pea:rs that it has iS811ed 

no capital stoek~ since the o::-1gi:c.a.l issue ot $48,700·. at' the incep­

tion or its activities, and has incurred no loXlg term..'debt, but has 
~ " '" 

tinanced its ce.pi~ requirements with st2.rplus ear.tl1ngs and money' 
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represented by its reserve tor depreciation or 'b¢rrOW'od on open e,CCO'QJlt 

t'rom. the holder ot its outstendiDg stock. 'rAe records ot the oompeny 

Show that at the close ot 19Z5 it owned. ten vans, tour tre.o~rs, nine 

trtlilers, eleven sem.i-t~ilers and three two-wheeled dollies, a total 

ot thirty-seven un1 ts or equipm,ent, end that during the tirst toU%' 

months ot 1936, to take care or its increasing business, it 1>urchased 

at a cost ot$19,487.4l, two GMC traotors, one Diesel tracto~, seven 

semi-trailers and one dolly. 

The application indicates that the com~any in 'order to t1nance 

per.ne.nently a part ot the C03t ot its equipment end to liquidate ac­

counts payable, nowdesirea to issue an additional $20,000. ot ,stock 
I 

at par to its parent compe:o.y, Bek1ns Van and Storage Company. (Th1s 

proposal does not ze~ unreazonable and the request accordingly will be 

granted in the ordal'" tollow1ng this op1n1o:c.. 

In cons 1liering the" company· s requeat to i::sue, in addi t1011, 

$31,300. pal" value ot stock as a dividend, it' ap,ears upon analysis .. 

that the company ill the course ot its operations has enjoyed total 

surplus earnings ot $67,714.93, attar pay'~ operating exponses and 
• • .q, • 

other charges aIle. atter creating a reserve tor dep~ec1at1on,emoWlt1ng' 
I ~o $83,637.99 on April 30, 1936. These surplus earnings clearly 

have been retained by the C ompe:.o.y in its 'business and. have been in-

vested in plant, equipment and other assets so that, tho ~roposed 

;31,300. stock issue seems warranted. The order in this matter o.ccor-

dingly will autho:-ize the c omPa%lY to issu.e the stock to remburse 1 ts 

treasUl"y' 'because ot the. ea."'"n1llgs thus invested. . .A:tter su.ch· reimburse­

ment the stock so issued may 'bo distributod 'by the utility to its 

stockholders and the amount thereot charged against· the corp~~a~~ sur-
plus. 'I' 

1 

'. 
i 

At the, conclusion or the transaotions referred to inthis pro­

ceeding the compe.IlY' Will have outstanding $100 ,000. pe%' valu~ of its 

capital stock. Upon a review or the company's records and past opor-' 

ating exp~rience it would appear that its. assets and earnings should be 

~ple,to support a stock issue ot this amount. 
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ORDER 

Bekins Van Lines, Inc. having ap~lied to the Railroad Commission 

tor permission to issue $51,ZOO. par value 0: its common capital stoek~ 

and the Commissionbe1ng ot the op1nion that this is not a matter in 
• I, 

which a public hear'~ is neoessary, that the application should be 

granted, as horein provided, that the money, propert~ or labor to be 

procured or paid tor through the issueot stock is reasonably required 

tor the pUl"poses specified her~1n and that the expenditures tor such 

purposes are not, 1n whole or ill part, ree.sonably chargeable to· OJ)er­

ating expense or to income, 

I1' IS HEREBY ORDERED tbet Bakins Van tines,., Inc. be, and 1t hereby 

is, authorized to issue at par~ on or betore SeptemoerSO, 1930, not 

exceeding $:31,300. par value ot its comon capital .stock tor the pur­

pose ot re~b~s1ng its treasury because ot surplus earnings invested 

ill properties eJld assets, and atter such reimbursement, to distribute 

said stock, as pel'mitted by law, to iis present stockholders as a div­

idend. 

IT IS :a::E:REBY F'ORTBEP. O!IDERED ~:a.e.t Eeki::.s Van I.1nes., Inc. be, !!md it 

hereby is, au tllorized to issue end sell, at par, to Bek1ll.s Va:l,' and Stor-. 

age Co~pany on or before September 30, 1936, $20,000. par value ot its 
. . 

coltrllon capital stock and to use the proceeds to reimburse its treasury~. 

to liquidate accounts payable end to finance in pa.rt'the cost or acqUir­

~ the equipment reterred to 1n the toregoing opinion. 

The authoritY' herein granted is subjec-t ·to the following concU.tions:-

1. Applicant shall kee~ such record ot the issue ot the stock 

herein authorized e:ld of the dispoz.1.t1.on o't .the pro­

oeed~ as will enable it to tile on or betorethe 25th 
.' 

day ot each month e ver1tied report, as required by 
.~ . ~ 

the Railroad Commission':3 Oenore.l Order No. 24, which, 
, , .. 

order insotar as applioable ~ is mado i.a part ot this 

ord.er~ 



2. The authority herein granted shall 'beCOtle ettect1ve upon. 

the date hereot. 

DATED at San Francisco, Cal1!orn1a, th1:l ~ ·day ot 
June, 1936. 

Comm1ss:iollers~·· 
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