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Decision No. Z«‘*‘R?R ‘

EEFORE TEE RAILROAD COMVISSION OF THE STATE OF CALIFORNIA

In the Metter of the Application of g
BEXINS VAN LINES, INC.,

for an order authorizing the sale )

and issuance of 200 shares of stock )

of thae par value of $100. each, and )

the isszuance of 313 shares of stock )

as a. stock dividend. )

Application No. 20576

narold 3. Thomas, for applicant.

BY THE COMMISSION:

0P IN

Bekins Vex Lines, Inc. has applied v the Railroad Commia-
sion for permission to issue and sell at per 200 shares of its common
capital stock of the aggregate par value of $20,000., for the purpose
ot ?inancing the cost of oquipmeﬁt end of 1iqﬁidating accownts pay-
eble, and to isswe 31T sheres of Its common capital stock of :ho' |
aggregate §ar value of $31,300. for the purpose of paying a stock
dividend t0 its yresert stockholders. |

It appears that Bekins Ven Lines, Inc. was organized undor
the laws of the Stete of Califormia on or about Novembder 1., 1924.
Information on file with the Commission indicates that since that
date the compeny has been engaged 1n transporting property, prﬁmgrily
household goods, by auto trucks between various points in California_
and, since July 31, 1931, in. operating public warebouses in San
Francizc¢o, Los Angeles and other citlies in ﬁhis state.

The‘corporation hes en autborized cepitel stock of $100,000.
divided into 1,000 shares of the par valuo of *100. cackh, ‘aii commoﬁ,
of which heretofore, pursuanx t0 permission granted by uho Commi,sion,
1t has issued %48,700. par value in payment for- auto truok propor-
ties. The outstandﬁng vtocv is reported held by Bekins Van and

Storage- Company, a nonut‘lity corporation.

.




As of A;ori.l 30, 1936 applicant's assetes and 11abilities are
as i‘ollows.

ASSXETS

Plant and equipment: : -‘
Lend | . $ 69,300.00
. Buildings *» & & & = @ - 48’949.26
Machinery,Tools,0tce -« . 1,495.9% , ,
Revenue Irolght cars . 94,200.20 § 213,945.39
Other property-Land and ‘ouildings ' 11,116.69

- - [ ] L - &

CHSh ® * ® B, 5 & & & & o ® e e = 0w | v 1‘323008 ‘
Prepayments .« « o« 4 o o 4 2 o . & .

1,892,335
Tot&l assets ® & & » =» - y 2 ‘ > 9 .

LIA.B'I'LITI

COPAtal STOCK o o o o o o o o o o o o o o o o o & 48,700.00
Accounts payadle:
Beklins Van and Storage Co. 3§ 24,070.26
Others .« ® o = » - » w L) 4,056044.v '28’126170-
Rezerve for unemployment insurance 97 .87
Reserve for deprecietion . . . . . 83,637.99
Surplus *'®s o © & o o o & 2 8 & & @ 67,714.93

Totel 11ebilities..c..... T Z20,277.45

An examination of the company's reports and records 4nascates
taat its business has been increac'ingmrapidly.r For ‘the yée.f 19:34‘:
it reports gross revenue from transpo*tation opera.tions at $123, 8’72.29

end from warehouse operations at 76,4.-80 15 and .;.or the yeex 1905
gross rovenue from tremsportation operations at $170,241.95 and from
warehouse opereations at $80,239.24. For tho first ‘rou.r'ménths. ot
1936 it shows total gross revenue of $60,514.85 as compered with -
$46,209.62 for the corresponding period in 1935.

The company leases the properti es it uses in its warehouse
operations from Bekins Van end Storage Company. Tt hes invested from
time to time up to April 30, 1936, eccording +©o the roregoing balance
sheet, the sum ot $213,945.39 in properties used in its transporta—-
tion business. In this commection it a;ppears taat it has 1°sued
no capital stock, since the original issue of %48, 700+ at the 1ncep-
tion of its activit::.es, and has incurred no long te:m debt ‘but has |
financed its capitel. requ.x.rements with surplug eamings and.money,
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represented by its roserve for depreciation or borrowed on open account
irom the holder of its outstanding stock. The records of the company
show that at the close of 1935 it owned ten vams, four tractors, nime
trallers, eleven semi-tihilers adsd three two~wheeled doilios, a ttal
or thirty-seven units of equipment, end that during the Tirst four
months oL 1936, to take care of 1ts increesing buainess, it purchased
8t a cost of %l? 487.41, two GMC tractors, one Diesel tractor, seven
sexl-trallers end one dolly. o

Tho application indicates that the company in order to fizance
rerxanently & part of the co;t of its eqnipment end to liquidate ac-
counts payable, zow desires to issuo an additioqal $20,000; oristock
at par to its parent company, Bekins Vaen and Stofage COmpany. ITb.i‘s
Proposel does not zeem unreaszonable and the request accordingly will Yo
grented in the order following this opinion. |

In considering the company’s request to issue, in éddition,
$31,300. par value o2 stookjas a dividend, itfappears upon. analyois:
that the company in the cour se of its operations has enjoyed total
surplus earnlngs o2 $67,714.93, a? 2tor paying operating expernses and
other chargos and after creating a Teserve for depreciation mmounting
s V8$,637 99 om April 30 1936, These surplus earninss cloarly
have been Totained dy the company in its dusiness end have been in-
vested in plant, equipment and other assets SO that tho propoued
$31,300. stock issue seems warranted. ”he oxder in this mattor accor-
dingly will autno ize the company to Lssue the stock to reimbnrse its
treasury because of the earnings thus invested. Arte* such roimburso—
nent the stock so issued may deo distridbuted by tho utility le) 1ts ’

qtockholdero and the amount thereof charged against the corporate SUT-
plus. ‘ . ‘ &

At the conclusion of the transaotions Teferred to inthis pro-
ceeding the company will have outstanding $200,000. per valme of 1to
capitel stock. Upom a review of the compeny’s records end past oper-
ating experience it would appear thet its asoets end earnings should be
smple 4o support a stock issue of this anount.
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ORDER

Belzins Van Lines, Ince having applied to the Railroad Commission |
for permission to iss&e £51,300. par value of itz cormon capital stoek,
ané the Commission being of the opinion thet this is not e matter in
which a public hearing is necessary, that the application shounld be
granted, as herelin provided, that the money, property or labor to be
procured or pald for tarough the issue of stock is‘rea onably reouired
~ for the purposes spec;ried herein end that tae expenditures for such
purposes are not, In whole or in part, reasonably chargeeble to qper-
atin@ expense or o income,- | .

IT IS HEREBY ORDERED that Bokins Ven Lines,. Inc. be, amd it hereby :
is, eutherized ﬁo issue at par, on or betore September'zo, 1936, not
exceeding 431,300. par velue of itz cormon cepital stock for the pur-
Pose of reimdursing its treasury because of surplus earnings invested
in properties and ~ssets, and after such reimbursement to dzstr;bute
v&&d stocm, as perm;tted by law, to ivs present stockholders as a dxv-
idend. | -

I7 IS ZERESY FURTEER ORDERED het Bekins Ven Lines, Inc. bde, and it
nerevy is, aﬁthorized‘to issue and sell, at par, to Bekins Vea end Ste:-g
age Company on or before Septemver 30, 1936, %20, 000. par velue.o: ivs
common capitel stock axd to use the proceeds to reimburse its treasury,
to liquidate accounts payable and to finance 1n part the cost of acquir-
ing the equipment referred to In the foregoing obinion.

The authority herein granted is sudbject to %ho fpllowin@ conditions:-

1. Applicent shall keep such record of theﬁissue of the stock
herein aunthorized aad of tﬁe aispozition of the pro-
ceeds as will eﬁable 1t to file on or before the 25th
dey of each month e verified report as reqﬁired oYy

the Rallroed demmi ssion's Genmorel Order Nb. 24, which
ordexr insofar as appliceble, iz made a part oL this




2. The authority herein granted skall becone eﬁ'ectii‘e upon

the date hereof.

DATED et Sen Francisco, Callifornie, this 5 day of
June, 1936. | | |




