Declision No.

BEFORE THE B.A'II.ROAD COMMISSION OF THE STA‘I‘E. oF CALIFORNIA

, - )
In the matter of COMERCIAL L&XND g '
COMPANY for:en order increasing Application No. 19978
water retes-and 4o dete*mine metox ; -

)

¢rerge :ra'ce.

Te N. Ea.rvey end C. V. J‘ohnston,
for eppl icant.

BY TEE COMMISSION:

" In tkis procoeding Commercial Lend Company, & 'vcomoration,\
serving naturél gas and water in the unincorporated Town of Tupman
| iz Xern County, epplies for authority to meter all water users .and'
asks for the esteblishment of a reasonable rate foT such sorvice.
A publie hearing was held in this matter berore Exam..ner )
_Lac.r(allat Tupmen. S |
According to the evidence, applicent is now a%@?vins '
water to some thirvy corsumers on a flat rate desis un&éb ’the Tol-
lowing uohedule o netes established by the Refilroad’ Coﬁmi;sion' in
ivs Decision No. 15564, issued Octoder 25, 1925 (27 CoR.Ce 136):
FTLAT RATE PER MONTH

For domecstic use dwollings when water is used for

gardon irxigetion Zrom 3:30 P.M. ¥ 6:30 P.XN. only
fhere weter 1s used for garden irrigation outside of

the hours speclfieod abovVe—w-emrecconcrema— -t e e e G 4 QO
StOres~~ovwavn crvmwmnre e m—n-—- ot o 2 0 0t w00
Ces and 01) StatioNSewmemmcccrccmcccmcamrrccrcncamemammn—ne 3,00
Apar‘amen‘t Eouses per Apar‘t\ment—---------------------‘---'-_---

w0 00=




The Town of Tupmen is situﬁtod some twenxy;four ndles
west of the c&ty of Bexersfield In the Elk E1lls oil 2felds. ' The
climatic conditions are such theat during the yumme*'months en sde-
guate supply of potadble water is absolutely necessaxy for domestic
uses, The present water supply is obitained rrom.é weil located a
short distance east of the townsite but the weil prodﬁction 15'
insurricienﬁ to meot even the demands of tho presenf'thirty ddhes-
tic consumers and the water is so higily miner alized that 1t can~
20t be used Lor drinking purposes, all such water being bauled in
by the conswmers from outside sources, |

The evidence shows that the historfical cost of the water
plent is five thousand three rundrod dollaxrs ($5,300) with a cor-~
responding ennual dqpreciation charge of two hundred and one dol-
lars (3201). The results of operatior have doen &3 rollowg:

: T L9391 = 1932  : 19584 : 19%4 =

Total Annual Maintemance ' |
and Operating Costs $1,745.69 £$2,299463 £1,952.35 $2,093.57

Totel Annual Revenues 1,584.,98 1,769.64 1.702.84 1,999.18

Net Loss & 160.7L & 529.99 § 249.51 §  94.39

. =OOOw

The above figures {nclude revanﬁes from scles of water 0o
tee Elk Eills School District odteined by purchase under contract

fron the Western waver Compeny. The expoenses 2lso Include the cost
to applicant of this purchased weter. This contract bas beon cem-~
celled, the uchool distriect now'purchauing directly from.the
Western Water company . Mbking adjustwent for this change, ‘.F. Man,
bna‘or the Commission's engineors, estimated'that-undér existing
operating ccnditions the exnual Tevenues to be derived in the im-
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mediete future under present reates Mll be one thousand three
hundred thirty-four dollars ($1,334): the ressopable opei'ating
expenses will amount to fifteen hundred dollars ($1,500) per
eanum fncluding depreciation, leeving a deficit of one hundred
end sixty-six dollars ($166). | H
Applicent ha«“ 'or.reréd t0 'g,.’x.'ve free of charge this en~
ire plant to. the community or to any one who will accept it end
agree to conv inue service. CEhi'-' or:er not hav‘ing beon accopted
request £s made for the este.bl;.shment of suck a re.te as will pexr-
wit the instellation or mters and operation und.er a measu::ed

schedule without further out-or-pocxet loss.

The _{:roblem here is thé necessity for a mew and adequate

supply of pote;‘ble water. The consumers Ihavo no objection to the
payzent of a falr price for such water but do object to paying
more ro& an insufficlent amount of water umsatisfactory ror ‘bouse~
hold use. Obtaining such water IIom a mew well would be ezpensivo
and reo_uire several miles of transmis sion mair..

.'m view of the prob.ibitive cos t of drllling a new mll
and installing a long tre.nsmiss..on line, together with the uncer-
tainty of obtaining theredby a satisfactory imter supply s the
Commissioﬁ.'s sta:ﬁ‘r endeavored to prevail upon some of the oil com=
panies operating iz the vicinity to sell %o épplicant water from |

ir privaete water lines. As the result of quite extendod nego-
‘ciations ‘the Homolulu 0il cOrporati.on, a comoration, and Sta.ndard \
Ge.so.‘.ine Company, & corporation, Joint owners of a water line pa_.,,_-
fng within ome-helf mfle of the townsite of Tupmen, Beve agreed to
sell ©o zpplicent surplus water at a price of oxe cent (1€) por
berrel under terms providing Tor cancellation of the ser‘vico agree~

Se




ment at'any time at the option of the sellers. This water supply
is not only adequate In quantity but the weter is pota'ele' and
claimed T be of a highly sat:.sre.ctory quality ror practicelly ell
household uses. ‘

. This solution appeers to be the most reesible end economi-
cal, but, of couTse, will cell Tor tho expenditure by epplicent o
epproximately twelve hundred and fifty dollars (@l 250) for & pipe
line connecting the two water systems to which must be- added the
cost of meters, meking & totel of eighteen hunéred dollers ($1 600).
There will be the added expense o2 purchased we.ter wh.x.ch will make
production costs somewhat higher than at present from the company's,
well. The old distrtbution system will be used and the well and "
pumpirg plant held as a stendby, making the totel fixed capita.l
investment under the above Proposal seven thousa.nd seventy-one
dollers ($7,071). | -
| | The schedule of meter rates set out in the following
Order 1s designed to provide 'a rate falr and reasonable %0 bdoth
consumer and utility under the proposal outlined above whereﬁ.n |
water is to be obtained min the EHonolulu 0il Corporetion, & c‘or-
poration, and Stexderd Gasolﬁ.ne Compeny, & corporeﬁien,' at a
price of ome cent (1f) per barrel and will be made eﬁectﬁe only
- when weter from this souree is nade ave.ile.ble and delivered ~tho

CONSURCTS .
0RDER

Commercial Lend Company, & corporetion, hev.’f.ﬁg nade ap~
plication as entitled above, & public hearing kaving been held

thereon, the matter baving beoen submitted ané the Commission. now
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belng Tully advised in +the premises,

It is hereby found as a fact thet the rates charged for
water by Commerciel Lend Company to its consumers in and in the
vicinity of the Town of Tupman, Xern County, ir 50 far as they &if-
fer from the rates authorized vy this Order, are wnjust end wreason-
- able end that the rates herein established are Just and reasonadle
rates %0 be chargeld for the service rendered, exd

Besing this Order wpon the foregolng Tinding of fact and
on the further statements of fact contained in the Opinion which
precedes this Oxrder,

IT IS ERRERY ORDERED by +the Reilroced Commission of the

State of Califormia that Comzercial Land Compeny be and it is

hereby authorized and directed to file with the Railroed Commission,
within thir‘by (30) deys from the date of this Order, the :ollow.’mg
schedule of rates o be cb.érged 1ts conswmmers im and in the viciﬁity_
of the Town of T::pmn, Kern County, effective as hereinartér pro-
vided. | o

METER RATES
Monthly Minimum Cherces:

5/8=-inch meteree——ccmcana e o 2 o o % 2.50
3/4~inch meter- ——- S o e ---w----r---- S350
l=inch metOr—~——mmmrm e e e e e s e - 5400

Eacz of the foregolng "Monthly Minimum Charges®
will entitle the consumer to tho .quantlity of .
water which that monthly minimum charge will pur-
chase at the following monthly qusntity retes.

Monthly Quantity Rates:

Tirst 500 cubic feet, per 100 cubic teet

Next 500 cubic feet, pexr 100 cudic feot-wwwrmawmea =0
Next ~ 1,000 cubic feet, por 100 cuble feot=r—memuw conmmme $,30
AlL over 2, 000 cubic feet, per 100 cubic feotmemuwenmmmcweew 0.25
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TS EEREEY FURTEER ORDERED es follows:

The Commerclal Land Company, & corporation, bde
and it 1s hereby authorized to enter into an
agreement with Homolulu Oil Corporation, &
corpoxration, and Standard Gasoline Company, &
corporation, for the purchase of water for
distridbution to Lts consumers, zand a certified
COpPy ©of such agreement shall be filed by said
Commerclel Land Company with this Commission
within ten (10) days from the date water is
Lirst purchased from the above two corpora=
tions and actually delivered to the water users.

Within ten (10) days from the begimning of
rogular water deliveries from the source in-
dicated In Paragreph 1, Commercial Land Compeny
shall notify this Commission in writing of the
date thereof. ~

The foregoing schedule of rates shall become
effTective only whon regular water service is
commenced Ifrom the source Indicated in Para=-

graph l.

After deliveries have commenced from the
souxrce indicated in Paragraph 1, Commercial
Land Compexy shall discontinue delivery of
water from Iits existing well except in cases
of emergency or in the ovent of cancellation
o the above roferred o agreement for the
purchase of water as indicated in Paragraph l.

For all other purposes the effective date of this Order

shall be twenty (20) days rrém and after the date hereof.
Dated at Sen Frencisco, Californle, this )7~ // day
of Oﬂ//}”__ﬂz » 1936, ‘
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