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Decision No. 2Z8MS7

BEFORE TEEZ RATLROAD COMMISSION OF THE STATE OF C.AI.IFORNIL

In the Metter or the Application of the.
PALO ALTO MUTUAL BUILDING AND LOAN
ASSOCIATION, & corporation, to sell
public utilities property ané spplica-
tion of LA SELVA BzACE WATER COMPANY,
& corporavion, for certificate of nublic
convenience end necessity, for permission
t0 Lssue its capital stock amé for ap=-
proval of its schedu;e oL rates.

Application No. 20430

Lorenz Costello, for epplicents.

' Lipn Kloii; foxr J.M. Eauser;'a consumér.

BY TEE COMUTSSION:

Palo Alto Mutueal Bu;lding end Loan A» ociation, 8 corpora—

tion, acks for anthority %o transrter a oublic vtility water system
located at La Selva Beack, Senta Cruz COunzy, to La Selva Beech
Veter cOmpany,gl)

Building améd Loan Association.cz) The Water Company joins 1n the’

a co:poration formed by the Palo Alto MMzual

epplication and asks for auxhori 7 %o acquxro the. water syst«m,
for a certirficate of public convenience and necessity, agd, in
addition, for issuence in peyment thoreof of threq.hnndréd.r;rty
shares {($35,000 par velue) of its capital stoek and for the isan
 ance and sele at par of the remaiﬁder of its authorized c#pitai
stock, amounting w0 four hundred shares or the total par velue ot

Zorty thousand dollars ($40, OOO) for the purpoze of financing the

l. Eereinaftexr referxred to as Whter Copany.
2. ZIZereinafter rererred o as Building & Loexn &ssoc;ation.




cost of extending the water system. Turther request is made’ ror

the establishment of a schedule of rates, | |

A publi.c hearing wasz held in this proceeding at ‘Santa
Cruz before Exeminer MacKall. '

According to the evidence, D.¥. Batcb.olo* severa.. yeers
ago installed e make-shift water system to serve the Rob Roy Sub~
division waich he had developed ahd was placine;“on thoe mariket.

The water supply wes so Inadequate and the service so poor that
continuous complaints were registered with this Commission ‘by .the
water users. These propérﬁiés were acqui:ceé.‘by the Buildmg & I.oaﬁ
Association under foreclosure proceedings, tmtees' deed d.e;t.cd

- Jenuary 29, 1935, which organization agreed to .’:.nst&ll a nodern -
water works. The name of the tract was cha.nged to La Selva .Beach,
the services o*" & competent eng::.neer were o'otained, and a com-
plej:oly new water works was congtmcted et a cost of thirty-_-rive
thousand one hundred and two .dollaré ($35,102) end is now in op-
eration. The Tater Compery was incorporated o aéqgirethe mtgr
wo:_'ks and'se;-ve the consumers nﬁmbering at preéezi't r;riy, a'portion o
of which are’ sumler or week-end users only.

’I.'he:_.;e is no necessity at; present for a permanent Irenchize “
- from the county autﬂorities as the streets and roadweys 5.:5. th'el area
served have never been dedicated to the public and'such pemits‘ as
have been required heretofore have been obteined. The certificate
of public convenlence and necessity will‘ be gramed'.‘

Appreisements of the water propertlies were made and Subf
»itted by George W. 006per,, engineer ror'applicaﬁts who also éon‘-
structed the systém, and by R.E. Sevage, one of the Comigsion's

engineers. By reason of the fact that conztruction had been c§m—

L




Pleted but recently and all cost figures were a.vas.le.blo; there were |
no éubstantial differences in veluation. The plart cost of thirty—
 five thousend one hundred emd two dollers ($35,102) i3 as of

| December 15, 1935, and includes one thousand four hund::ed and one .
dollars (1;:1 401) as present falr market value of certain of the
lends and. *i,ghts of way and easements dut excludes eny a....lowe.nce |
Zor orga.uization expenses and other Intengible itecm.,. ,

The new systex has been in operation but & few months end,
because of the radical changes in comditions, no reliable date were
aveiledble on exponses. The depreciation annuity, computed by the
sinking fund method at five per cem, amounted to one thousand and
thirty dollars (..,,l 030). |

‘J!here a.re but comparatively few homes on the tmct now
~and the Tater c«ompa::y is not asking for a full return upon. its in-
vestment over and ebove expenses end deprecietion. The t&po of
rete structure submitted iz mot suitedle to the c}.e.sé o service
rendered. The rate structure set out in the following Ordé:r has
been found by the cOmission t0 work out more satiwfe.ctorily under
the seme or similer cond S.ons and will produce su'bstantially the |
sSame revenuo. | |

The Building & Loen Association having entered into a
contract with Mr., E. Burshard for the seale of its interests in the .
resl estate im La Selve Beach emd not desiring to remein in the pub-
1ic utility business of opereting & water works will be guthorized.
%o tramsfer its owner'ship'or the entire utility properties; It
does not appear that thc; iszue of thirty-five thousend dollars
(.;35 000) of stock in peyment for such properties is unreasomble
and the Order herein accordingly will so provio.e.

In Exhibit "1" i, Cooper estimated that the sum of from

-
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“eight to ten thousend. dollars (%8,000 to $10,000) mnst be expended
0 complete the diﬂtribuzion sywtcm. It is probable that additional
amougts will be celled for to‘completely serve the corporation's
proposed service area. Iowever, there 1s not 1n the presenﬁ«récqna
e dorinite showlng of the future expenditures that might be made
‘upon wvhich the Commission can base an Order au’chorizins the 1ssue
of edditional four hundreld shares of stock. Th;s portidn of the
epplication accordingly will be dismissed withbﬁt prejudice, how-
ever, t0 &Ry subsednenz‘applicaxion‘that night be-made{ror'per-

mission to iscue stock when the corporation is'iﬁ'a better posi-

thon to make & definite and positive showing of the purposes for

whlch snekh stock is proposed o be issued.
23233

Palo Alto Mutual Building end Loex Awsociamicn, a cor-
soration, and La Selve Beach Vater Company, a corporation, having-"
made applicatién as entitied above, & pudlic hearing heving been
held thereon, the Commission being now fully informed in the
premises and being of the opinion that the mohey, property or
labor %o be procured or pald for through the f1ssue of thirty-rivo
thousend dollars ($35,000) par value stock 13 reasonably roquired
for the purposes speciriod herein and that ﬁhe ozpenditures for
suceh purposes are not, 1n.whole or in part, reasonably chargeable
to operating expenses or %W income, now, thereroro,
| IT IS EXEEBY 0°.DEBED that Palo Alto Mu«ual Building and.
Loaxz Aésoc;ation, a co:poration, ney sell and convey after the
6rfective date hexeo? and prior tp-the,thirty-first.dgy-or,

August, 1936, to Le Selvh Beach Weter Compeny, & corporation, the




publlic -utility‘water systen described in the appli'ca.tion‘ herein"é.s

snended.
- IT IS EEREBY FURTEER ORDERED that a certified coby of the
Tirel Instrument of conveyance and a cortiried statement indicating
“the date upon which sueh control amd possession are. relinquished by
Pelo Alto Matuel Building end Loan Assocfation be filed by Pelo
Alto Mutuel Bullding eand Loan .Association with this Commission on
or before the thirfcy-ﬁi-s"ﬁ dey of August, 1936. ‘ ,

The Railroad Commission of the State of Celifornia herebdy
declares that pub‘,!.‘:!.‘c\vconvenience and necessity require thet La
Selva Beach Water;_Coxrpany,- a corporation, operate and meintain a
wate:é systen 'ror tl;e purpose of supplying water for domestic par=--
poses within that certain arce as shown on the mep ettached to the
spplication as amended by Exhibit No. 2, descﬂbed more partiéu-' -
larly as rollows:._ ‘ |

WDARCEL 1= All of that land included within
the outside poundaries of the nap of La Selva Beach,
together with any unnumbered parcels included within
+hat tract of land dounded on the west dy the Bay of
Monterey, on the south by the Sen Andreas Road, exnd
the Extensior thereof, westerly to the Bey of Monteorey,
end 2lso on tho southk by land of O'Sulliven; bounded

on the east by land of Lengerman and on the north by
the north line of said ILa Selve Beach Tracte.

WPARCEL 2: 3Bounded on the south by the north

line.of the Lz Selva Beach Tract as shown upon the

recorded map thereorf, bounded on the west by the Bay

of Monterey; bounded on the morth by lend known as

the Leonard Ranch, exd on the east by San andreas

County Road.™ o '

I IS EEREBY FURTHER ORDERED that La Selva Beach Water

Compaxy, & ‘corporati.on,.'be and it is ﬁgroby aﬁtb@:ﬁ.zed +0 43206 on
or before December 31, 1936, not exceeling thirty-rive thousend

dolldrs ($és,ooo) par velue of its common cepital stock in payment.

Se




for the propertlies to be acquired from Palo I;lto Motual Baildin.e; |
and loan Assoéiatién under the awthority herein 'gran'ced,', provided
that applicant .sbail £ile with the Commission, within thirty (':SO)V
deys efter such issme, @ rTeport as requirTed by the Commission’s
General Order No. 24-i, which Order, in so far as applié:vable,‘isv
made & pert of this Order, | | | | |
IT IS EERESY FURTEER CRDERED that La Selva Beack Water

Company, & corporetion, be and it is hereby directed to £1le with
the 2aflroad Commission of the Stete of Celifornia, vAthin thirty
(30) deys from and after the date of this Order, the following

fatés to be charged for water deliverod to 1ts comsumers at La |

Selva_:; Beach, Santa Cruz County, said .:"ates to become effective on

and after the z;ééz dey of C;;L422¢4 , 19%6.

7

RATES TOR PERMANENT CONSTMERS

Yonthly Minimum Charges:

5/8 x 3/4=inch metermeccecmmmm-—- memmmres e cn e mm e s=] 50
5/4=S0Ch MOTED=mremmmmmmmm—————— ——————— ——————— S— 0 E
1=inch MELED=mmemmmmmmmorsmrcmnecm s nc e e 5,00
1A=inch MELOL=mrmw=mmmmm————— S —— ——e= 3,50
2-{nch meter—=~=-- - ————— ———— 5200

4eiN0R MOLOT=wemmmemcmmememmmeeee—————————————— 7 ¢ 50

Each of the foregoing MMonthly Minimum Charges™
will entitle the consumer to the quantity of .
water which that monthly minimux charge will
purchase at the following "Monthly Quentity
Rates."” .

Montaly Quantity Rates:

Tor the first SO0 cubic feet, or less memmamema$l .50
For the next S00 cubic fTeet, per lO0 cuble feetwe—mme—mw= 0,25
For the next 1,000 cublc feet, poer 100 cublc Leotee~w—mw-= 0,20
All over 2,000 cubic feet, por 100 cubic feot~vmemw-- - 0.15




SUMAMER HOME RATES ~ CALENDAR YRAR

Annual charge payable in advance entitling tbe consumer
to 500 cudblc fTeet of water each month frox Juno lst
October lst and 100 cubic feet of water rrom.October l1st
0 June lst-rm--meccccconccmrerccccannccnncas - o o 0t o e

Tho above annuel charge mey be baid in two
seni-annual payments of 27.50 cach, at the
option of the consumer.

When water 13 used in excess Of the monthly
quantities given above, the following schedule
shall apply.

For the Period June 1st to Oetober lst:

First 500 cubic feet ere included in the annual charge.
Next 500 cublc feet, per 100 cublic feoteracecccccnua cmmanw=$0,25
Next: 1,000 cudlic reet por 100 cubic feotw—mcnucnccccnnnaaa - 0,20
Over 2, ;000 cubfe reet, per 100 cubic footwrmmmmcmmmemcacana.

For the Period October lst to Juno lat:

First 100 cudbic feet are included in the annusl charge.
Fron 100 to S00 cublc feet, por 100 cublc feotwu-wrwcuaw. ~=50.30
Noxt 500 cubio feet, per 100 cudlc feotemrcmmmnccrcccnanaue 0.25
Noxt 1,000 cubic feet, per 100 cuble feetewsecucmmvmacacacna 0
Over 2,000 cuble feot, per 100 cubic feotwmmmmnananmaa -

«0Q0=

IT IS ZEREBY FURTHER ORDERED thet the c¢onsideration for
the tramsfer herein euthorized shell 3ot be urged before this
COmmisdion or any other publlic body as a finding of value for rate-

Tixirg or any purpose other then the tramsfer herein authorized.
IT IS SEXEBY FURTHER ORDERED that La Selva Beach Water
Compeny, @ corporation, shell tiléfwith the Railroed Commission oz
the State of Celifornia, within thirty (30) deys rrom.and atter
the date of tais Order, rules and regmlations governing relazions

vith itz conswumers, said rules and regulations to become: errective




upon their acceptance for Ziling By this Commission, |

IT IS EEREBY FU'-'&TEER ORDERED tbat the eppli.cation of
Le Selva Beach Water COmpany, e corpc'*a tion, to lssue the remain-
ing four hundred sheres ($40,000 par value) ot Lits commcn capitel '

tock be and 1‘c is here‘oy dismissed wi'thout prejudice.
 Por all other pu:'pcses the offective date of 'cb.is Order

shell be twenty (20) days from end after the date hereor. '

Dated at Sen chisco, calitornia, 'bhi... ‘é Zg da.y
of Quﬂ,-_/ y 193564
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