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3EFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIF(RNIA

In the Matter of %The Application of
PUBLIC UTILITIES CALIFORNIA CCORPORATION
for an order authorizing changes in
inter-exchange telephone and telegraph
retes and roport charges to be specified
and suthorizing changes in toll practices,
rules and regulations governing inter-
exchenge service to be specified.

Applicetion No. 20521
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"A. J. Mathews and John Purdum, for
Public Utilivies California Corporation.

J. C. Jarman, President, for Alturas Chamber
of Ccumerce, Interested Party.

Mrs. Oscar Gustavson, Interested Tarty.
Mrz. Mebel Jobnson, Interested Party.

BY THE COMMISSION:
'gzzngﬁ

Pu'blic Utilities Caliro*nia Corpo*ation, in' th.Ls pro-
cooding, requests the Rajilroad Commission to enter it.a order
authorizing changes involving both increases and decreases in Iits
telephone toll rates and chenges involving decreases only in its
telegraph rates. | | |

~ Pubdlic hearings were held bdefore Exeminmer Fry in Susen-
Tille on Tuesday Mey 12, 1936, and in Altures on Thursdey May 14,
1936. On this latter de:t:e the matter was sum.:.tted tor decisi.on.

Public Ttilities Ca.lifornia Corporation, someti:mes
herei.nafter Teferred %o &s the Corporation, opera‘tes wa.ter, eleotric
and telephone proporties :’m the State of Cal.’:.rorn.:.a. under +he gen-
eral managment of m'. F. J. Xeys, Vﬁ.ce President, witn general

orricos located in San E’rancisoo. The five. telepb.one proper‘tios -




opere.tod by the Corporation inelude exchange operations at Elk an.-ove', '
Ferndale ené Rio Vista, a toll line from Needles to the Celifornie
State line and exchange, toll telephome and tolesraph obe:ati‘ons ‘.’:.n‘
the ares involved in this procecding designated as the Novada.,
California, Oregon, and Bass Operation, which includes portions of
Tehemsa, Shesta, Mbdoc, Lossen and Pluzas Counties, Celifornie, with
operating headquarters located at Susanville,Lassen Comunty. These
operations extend into Neveds and Oregox. In this area the Corpo-
ra’;ion operates over 600 miles of pole 15.ﬁo through spersely
seﬁtlod territory with the centers of populat;on widely separated.
A 16:30 portion of the area is semi-arid: the remainder, which |
{nciudes muck mounteinous 'torr.‘:.tory, is devoted primarilj' to
grozing axd. ‘lmbeﬂng, with scatvered agricultural development.

The Corporation operates 18 exchanges in this ares, the
two principel exchanges being Alturas with 3‘75 company ‘stetions
and Susanville witk 717 stetions in December, 1935. The remain.
ing 16 exchanges ell have less thenm 100 stations end several of
4hem have only subdscridor-owned famo: 1ivo sta,tions' coﬁ_zﬁ:ec‘;ed to

the centrel office.

The Corporation's stetementsfor the year 1935 show that

telephone operations produced 31.6 por cent of the net .rovonne ot
the entire Corporation and represented 24.6 por oonm or the total
investment. The Neveda, Californis, Oregon, and Ba.ss Operation
in the year 1935 accourted for 84.2 per cent or the net opore.ting,
- income from 21l of the telephone operations, a.nd 67.2 por oent of
 the total investment in telephone fixed capital.
A condensed balence sheet for. the Corporation as or

Decembor 31, _1935, and an income statement for the t.welve_ mon’ch_s.'




period ending December 31, 1935, were introduced in evidence vy
Mr. John °urduh, Asziztant Secretery of the *’lity Ee also
presenxed an.incame statamenx for the Nevada, Californie, Oregon
and Bess Operatlon for the twelve months ending Decembver 31, *935
and by months for the Lirst quarter of 1936.

r. A. J. Methews, Maneger located at Susenville, as a
witress for the applicant introduced oxhidits setting rorth\the
present and Proposed telephone toll rate° and the basis or the
proposed telegraph rates Lfor sorvice of the Nbvada, California,
Oregon, and Bass Operation. The witness elso made compgrisons
6r the present and propésed rates over selected routes.

Mbst of the present toll telephone rates are on a one
minute infitisl conversation period basis with a charge £or each
ﬁdditional minute or fraction tﬁereor. The proposed rates are
on tﬁe basis of a three-minute initiel periocd with e charge for
each additionel minute or fraction thereof and coﬁfdrm,with the
gemerel practice in Californie in timing end raving toll cells.

The proposel also extends the application of report charges uni~-
rormly throughout the Operation. '

The proposed three-minute initiel period rate 1s.in
pany ceses approximetely the same as the présenx charge for a
two-minute comversation but higher than the rate for the pres-
ent opne-minute initiel pexriod. Ir some cases, where the
present rate is for an Initial porioa of three minnzes, the :
proposed rate is higher as & result of 8pplying & unirozm.system
of toll rateé throughornt the axrea. The proposed rates are fTor
"person—to—personP servico and apply to all classes of toll
telephone‘me sages t*ansmitted without rererence %o the ttms or




day or class of toll service which mey be furnished by connecting
compenies.

. The present toll rates of the Corporation are oh‘an,
"otbexr-line™ dasis; that is, the rates of this utility ayply'iﬁ
&ddition tofthe rates and ckarges of connectingwccmpanies.when3
service is rendered between & point on the lLlimes of this~nxility
and a point reached from the lipes of coﬁnecting.companies..Thore
are_alsq Tother-line™ rates in effect within the Oporatipnbéfwean
| points‘loégted from Fall Biver M{lls to Redding and the remalining
points located in that portion of the Operation botweén Fell River
Mi1ls; Lekeview,Oregon; Renmo,Nevada; Susanville, and Red Bluff.
This condition resulted from the comsolidation of two systems,
each of which hed different "other-line™ toll rates. A4 similer |

condition exists iz connectién with thenprosenz telograph rates.

Bo#h‘toll and, telegraph rates are based upon & combination of

Toute and afr-linme nileage, resulting in considerable irregularity
in Tetes Tor service over similar distancos.

The proposed toll rates will eliminete certain diScrﬁ@Q
inatory'ratea which have resulﬁed from using route miieago under
the present basis and will also eliminate "o ther-line™ rates
within the Operazion. The Corporabion proposes to snporsode the
present-telegraph rates with & schedule constructed on the "sqpare"‘
basis, which is generally ugod by The Western Union Telograph
Conpany to dotormine its rates. Under the proposal the preaénz .
v‘routing in comnection with both toll and tolegraph trarricfwill be
'conminued. No chemge is proposed in present pructices in con-
necvion with the application of the toll and tolegraph rates on an

"other—l;ne" basis whe*e the lines of connocting ccmpanies are in-

'volved.




lr. Methews testificd that the Corporation's proposal

vased on May, 1935, traffic would result in increases‘of,$3;000,
decreases of $8,400, or a met decrcase of $5,400 on an amnual

basis. The inerease of $3,000 is due, in part, to increased

ckharges for one-minute conversations, and the decrease of‘ss,4oo
applies generzlly to conversations of two»minuteé-or'longer and
includes a $700 reduction in telegraph reveruc. Nét;revenne
wiil-be.furtber reduced by an increase in expenses or $2’000‘per
annum by the restoration, effective May 1, 1936, of certain paat

salary reductions. The effect of the total reduction on the

earnings of the Nevada, California, Oregon, and 2ass Operafion

may be determined from the information placed in evidencevby the
- Commission?s engineers in Exhibits € and 7. |

Exhidit No. 6, introduced in evidence by Mr. Joseph
Waithmén, of the Commisslion®s Valuation Division, sets forth in
Getail the rate base for the year 1935 and for an esﬁiﬁaxed-fuzure_'

period for the properties involvcdg}% this uroceeding, as follows:
, 2te

Motore Inecluding o
Book s Estimated

Rate Base $305,6856.29 $316,136.29 $%312,300.00 $325?QOOfOO

Of the $316,136.29 set forth above, the amount of

$199,300.00 is assignable to the properties used in California Ictra~
state operations.

No rzte base figureg, other than those submitted‘by the
Commission'®s staff, appear in the record. |

In forecasting the Lfuture results of the Utidityts
operations, Mr. Methews estimated that on a rate base of $323, 000
and with his estimate of $30,500 net revenue, with sinxing'fund |
depreciation and gziving effect to the pay-roll Increace, there
would be z retwrn of 9.4 per cent under present rates.




In Bxhibit 7, introduced in evidence by Mr.W.B.Wessells

of the Telephone and Telegraph Division of +he Commission; the net

zevenne for the year 1935 was shown to be $29,100. Thiévnet 
revenue related to the rate base with the ﬁook Intengibles and %o
the rate base which inciudes the estimated intangibles results in

a Tate of Teturn Tor the year 1935 of 9.5 por cont and 9.2 por cont,

respectively, for the Neveda, California, Oregonm, and Bass Operation.

The met revenue of $29,100 45 substentielly the result of using the

revenues and expenses as recorded by the Corporazion,{dicept that
depreclation expense was computed on the equivelent of a 6 per,éent
uinking fund basis Instead of the siraight lino basis: which the
Corpo*ation uses for accounving purposes.

| After the reductions involved in the-Corporation's'proe
posal, modified to reflect certain olffsetting items of expénse,
such ag tae $ervice tee of 2% per cent pald the hol@;ns'company |
and the coxmissions peiéd its agents and connecting-édmﬁanios, the
Co*por& tion may be expected Lo earn 7.8 per cent on its inxerstate'
and intrastete operations in the area under comsideration under
it3 proposed. Tates, assuming the present distribution or'trarric.
Lae earnings on the Celiforniz intrastate operations wi1l be some-
what ‘lower. , ‘

Tn Chapter XIT of Exhibdit 7, Mr. M. X. Bermes of tho
Telephone end Telegreph Division of the Commission yfe*entédwa
separation of earning vetween eoxcienge, toll end te;egraph for
both inters tate and Intrastate onerat;ons, on both the boararto-
boerd and station-to-station bases. In this operatlion aree of
the Public Utilit;es Ca;irornia Corporation, cons;derable traffic
s hanclied over ‘hree inxorstate routes- tke f;rst betwoen Altures




and Lakeview,Oresbn; the. second hetween Alturas and R&na, Névada,
end the third between Susenville and Remo. Tho station~to¥station
separation study showed that the total intrastete carnings for the
year 1935 were 7.8 per cent as compared witk totel imterstate '
earnings of 11.6 per cent. The exchaﬁge eaxrnings were 6.7 poxr
cont, the intrestate and'inzerstate toll earnings were 18.3 per
cent, the intrastate and interstate telegraph earnings were .5
per cent and the combined intrastate and'inxérstato toll end
Telegraph earnings were 1.0.3 per cext. The totel inxerstatéran@
intrastete earnings were 9;2‘per cent. The résuits of thevsep-
aration study clearly indicate that the toll telephone service.ia
t2e higher earning class of service and it seems reasonéb;e th&t
tho amount of the reduction which has’been volunteered by the
Corporation and which apnlies to both intrastate and interstato
trérric should be used to reduce the toll telephone &ates. |

Wr. J. C. Jarmexn, Prosident of the Alturas Cheamber of
Commexrce, indicated that the proposal, perticularly with respect
t0 the three-minute initial conversation périod was satisracfory.
No one ortefed any objection 4o the Utility's proposai.

The proposed;inmrastate retez will be euthorized by the -
Comnission in accordance with the bases submitied by the apylicant
| in Exhidits I and 4. |

Pudblic Ttilities Celifornia Corporation having made
spplication to the Railroad Commission for authority vo revise
ite toll emé telegrapz rates.iﬁ its Nevada, Celifornie, Oregonm,
and Bass Operetion area, puplic hearings having been held and

the matter beiﬁg‘reaiy for decision,

-




TEE RAIIRQAD COMMISSION OF THE STAQE oF CAuIFORN*'
EEREEY TINDS AS A FACT that the toll telephone and telegraph rates
proposed in this application are more umiform, are in the Interest
of the public, and will not result in unreasonable earn;ngo in the.
area.o* the Nevada, Cellifornis, Oregon, und'Basa oﬁerat;on, ané,

Bas;ng its Order poOn the foregoing r;nding or fact and
suc2 other sv tements of fact and conclusions as appear in the
Opinion preceding this Order,

- IT IS EERITY OBDERED that Public Utilitios Celifornia
Corporation 1s hereby authorized to place in effect on or berore
Soptemder 1, 1936, intrastate rates for uoll uelephone and telegraph
service in accordsnce with the vlam set out in the attached Exhidit
rLw, together with such rules and regulations as mgy be approved.
o TT IS EEREPY FURTHER ORDERED that the toll telopbone
and telégraph rates herein awthorized shall be filed im accordgncé*

tn Genéral Order 68 between the thirtieth and the ten$h &ay |
tmme&idtely precedingith@‘day upon which said'rates‘aré 1) become

effectiveo.

For all other purposes the er‘ecti&e date of this Ordor'

,ha_l be twenty (20) days from exd after the date hereof.
Dated at Sem Frameisco, Californile, this /,é ' day

of June, 1936.







TOLYL. SERVICE SCHEDULE NOe B-l

. ipplicsble to toll telephone service detween siztions axnd exw
changes of the N.C.O. and‘Ba;ss.' Operations,..

LAfr-Tize .

Milenre

= : : : s Lot:
Fore:llore: ' Roport: dorediore: '
Thoms Them: Rate Charge: :Then :Thax = Reate

6  £.15(3).05(1) .05 112 120 $2.40(3).45(L)
e20 3)-05{1; oXO 12¢ 128 L.S50{3}aSOLL}
3;.05{1 oIC 128 136  l. 5{.50 I}
230(31eIC(L) &1C 156 244 l. S5L)

«20{3)I0{1} 10 244 152 L.7S(3}e55(1})

550{5}.15@% 20 152 160 1. 3;.60‘%1.; ‘

oGOLIre20(L) oD 160 168 L1 90(3}eBO(L}
«65(31e20(L) 15 - 168 176 2.00(T)}«65(1L}  «
e?5(3}e2S(L) oIS 184 &10(5);70%1}, '
«85(3)25{1] «20- 1L IS8T  Z.INB)70(L) .

2IS{B)BO(L] .20 292 200 Zu25(31e71) o4S
2405(3).35(1) - «25 208 a'.ssis.)'."zscz.)

6 1.20(3}.35(2) o35 . 208 216 2.40(3).80{X}
204 1.20{5}.40(2) «25 = 216 224 2.50{3)}.80(%})

112 1.30{3}e40{1) 30 224 22 2.60(3).85(1}

| CONDITIORS

288 FREBS  UREK

v/

&
iz
12
24
o>
<0
45
56
64
72
¢
&8
36

W
Q
»

T 1. The rate of $.15{3).05(1) Indfcates that the cha:i:se is it~
taex centc for ax ixitial period of threes minctes end five cents for
ezch additional mimxute or fractuionm thereol.

2. Retes are £or "Person 1o FPerson™ service axd apply o all
classes of toll telephorne messages transumitied over the lines of the
N.C.Ce and Bass Operations without reference to the time of day oxr
clese of toll sexrvice which mey de offered or fumished dYy coumect-
Iixg compenies.

3. Rates showx i this schedule are Iin addition to the rates
an& charges of cormecting compexies for service Duxnished Joimtly
over the lines of this compeny and compecting companiese

4. Yor the purpose of applying ratec where the air-line dis-
snce between points Lz 40 miles or.less, the distence shell de as
the afir-line distence beiween post affices sz found oz the Fost
Routa Mape ‘ .

5, TWhere the air=line distence between points is grester than

40 miles but not more than 350 miles, distance shell e determinmed
&s the afir-line Sistance betweex the center of blocks sevez miles

'=20m




TOLL SERVICE SCEEDULE NOe B=L
. {Continned)

square within waick the points of comm?micg.ﬁ.bn are lLocated. .

6. The blocks and sectiorn sceling system for purposes of
measuring %OLl rate distance belween points more thex 40 miles
dictaxt by direct measvrement, shall consist of a grid containing
sectiozes 35 mfles square, each section subdivided ixto 25 blocks
7 xfles squre, so placed ox & polycculc projection of & Govern=
wext survey map of the Uxited States that sectlon limes coincide
with 2 Iime dreswn approximately north amd south through the cextex
of the United States and with & line &t right angles thereto
passing through the rorthwestexn point of the Internationed
Pomdery Line in the Stralit of Georglea.




IIST OF TELEGRAPH STATIONS

S‘t:a.ticm:

.T.al:em‘f.ewr
I.ee's

Lookout

Madelire .
Mcﬁrtbm: R

m:zeral

Morgan’
Paxton
xixey ™

Bed Blaff

Rexo.
Seneoa
Soowstorm .
Suzenville:

Taylorsville:
Tmo =

Troxal.

Walsh®s: Ranch I
Tendel
Testwood
7)5.110'-: '.Rand:.
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| TELEGRIPE SERVICE SCEEDULE NO. G-l
s nﬂi&@ﬁ%«a to taleg::gph service detween points v:tmm sq;um
Squares’ Iz00 1212 1215 1214 1225 1226 1256 1245 1246 1254 1261
1200 4§30 | B |
222 W30 W30
T 50 W W
| 36 W8 30 W0
B0 L0 30 W36
I WI6 LI LI I WX
. R . RS- B ' . S "
R R N
+36 W36 30 W0 . 30 W30 W3 WX
W36 W36 .30 36 L W30 W30 W30 W30 W30

——

36 36 ;.:55', 48 B0 W36 W30 W30 30 W30 30

The above Tgies ave appucahle to Full Rate Messzges of tem (10}
words or les... .

-~

The sbove squares are those :egula:lyusa&byfmec?fe stem Teion
Telegrapk Company in applying Lits rates. For rate ypurposes the enxtire
comtry iz overlafd witk squares, Lifty miles on eack sida, ar::e:ngad

ix steggered fashion.

Froxm o point I amy gliven square to & point in’ the seme. sqn.are,
or iz mext two adjoining squares, the dese rate iz 304; to poinis in
the next following tiex or circle of =gqumres, 384: o poin.ts in the
next following tier or circle of squares, 48%.

Additional word rates and rates for other classes of messages are
coxstructed in accordance with the filed rates of the 'Hestem Tniox
’f'elcg::&bh c:ompa.ny




