Decision No. 28812 .

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CJ&IE‘QMA |

In tze Matter of the Application of
THE PACIFIC TELEPEQONE AND TELEGRAPE
COPANY, e corporation, for an order
to edjust retes in its Placerville
Exchange in commection with the irntro-
duction of common dbattery sexrvicoe.

Application No. 20531
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Je Go Marshall for The Pacific Telephoﬁ"e”’{/ {{/w //3 1 }
and Telegraph Compeny. (/Ju‘g‘ A
Wa Co Re Horrer, interested party. &)
J. E. Rhodes, interested party. |
C. E. Barker, interested party. .,
.Je Ra Johnson for the Chamber of Commorce.

BY THE CCMMISSION:
SELINLION

The Pacific Telephone and Telegrepa Coxpany, & COrpor-
ation, operating & telephone end telegreph dbusiness in Californie
and elsewhere, herein asks for authority to make\ certein changes
in Lts rates for exchamge telephone service in 1its Placorville
Exchenge concurrent with the charge of operation from magneto to
common bettery. |

| 4 public heoring in the application was held before
Zxeminer Fry et Placerville on Jure 11, 1936, where the nattor wes
submitted for decizion. | | |

Placerville is the County seat of EL Dorado County and"
i3 located ebout Lifty miles from Secremento. As of fApril 25,
1936, the Placerville Zxchange was ‘serving 1,013 subzcriﬁers,- of
whom 256 were farmer line subscribers. The service is of thev‘ma(.;--

neto type.
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¥re. D. W. Chepmen, Generel Commercial En@ineér of The
Pacific Telephéne end Telégraph Comparny, festified thet the present
proceeding resulted_;;om requests trom.ind&viduais anéd bu#ihess‘es—
teblishments for commbn battery zorvice. . Studies wefe nade by the
Pacific Compeny in its efforts to meet these requests which were
found to be reasonable. The utility's proposal to change the ex-‘
change to common battery operation is contingent wpon seve:a;_;n-‘
creases in rates becoming effective. Six hundred and ninety-five
subgerivers signified their willingnesé to accept tho iﬁéreased
rates by signing apglication cards. Six subseribers by letter or
agreament acguiesced in the utility's proposal. Fourieen "dbscribw
ors heve dis conx;nued service, vwenty-rour neve hed cervice in-
stelled, and nine subscriders heve bhad some chenge mede Iin Thelir
service from the time the cerds were signed to snd including
Yoy 30, 1936. No cards weré;presented o any of the 238 farmer
line subsceriders for signature as Lt is mot pfopoSed to meke any
chanze in the rates for that service.

The utility contemplates the purchese of 2 lot Ln Placer~
ville, thg construction of a building thereon, tae fpstallation of
o No. 12 common battery switchboerd therein and the replacement ot
all telephone instruments in Placoxville. Tt was stated that con-
siderable rearrangemcnt of outside telephone plenxrwouldlbqﬁre—
quired wi"cb.“ these changece. |

" Tn Exhidit No. 9 Mr. Chepmen presonted at the hearing g
reveruo and expense statement for the Placerville Exchange for the
yoar 1935. TWith 875 total Company stations at the ond of the yeor,
there wes & totel operating revemue of $26,243 end a total operating:
ezpense of $30,374. This indlicates that the exchenge feiled by

$4,131 of méeting its operating expense. The averngo\plant,‘qéuipé ‘
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ment snd working assets were $106,075. As shown fn Txbibit No. 10,
it is estimeted that for the first year, with 990 stations, after
the Invroduction of cbmmon bettery oporation the revenues would be
$32,880, and tho expenses would cmount to $29,470. The balance n0%
revenue would be £$3,410. The relationm of this net rcvenue to the
average plant, eqﬁipment and working assets of $128,800 is 2.6 per
cente | | - | |
The increase in rates requested by the ﬁtility‘is not

Torm over vhe verious scheduleu affected. The taze rate Zor
each bu°ineso Llat rete ;nd;vidual line station with desk set would
be ‘in¢croased rrom.ws.oo o VS 25 pexr month, dbusiness twoﬁparty 30T
vice from $2.50 to y2.75 per month and the preeent buyine3° four= .
party service at $2.25 por month would be discontirued. The tour
subseribers now réceiving business four-party line service have
sigrnified their desire to c¢hange 10 two-ﬁarty services. The ‘bus-
iness extenslion station with desk‘set would be reduced from $l;50

to $1.25 per month. . Eech residenco flat rate individual liné‘stg-

tion with desk set would be inereased from $2.50 %o $2.75 per-monxh;

The‘base rates for residenne two=party and four-partj line service
with desk set and the residemce desk set extensioz rate would Temein
as at present. Business suburban ten~party line servicé with desk
set would be increaéed Tifty cents per mohth from the prosent 2450 |
rate and the business subuiba: oxtension desk set roto would be
reduced twerty-five cents por month. Residenc sdbérban ten~perty
1ine desk set service would be incressed from $2.25 to $2.50 por
month and the residence suburban extension desk set rate would To-
mein as at presont. There would be no change in tae rate Lor semi-
pudblic coln-box service.. The ratesz for au?iliarf 1ine business

flat rate service, commsrc‘al end hotel pr;vate brench exchange Ser-—
vice, order receiving equipment and business intercommunicating sys-
tom flet rate’services would be increased in ac;ordanco with %he




increases ;n business service rates upon which tkey are’based.

In eccordance with the utility’s recent change in the rétes Tor
ﬁelephone service with tho nand 59%, the rate for & hand set sta-
tion for the rirct elighteen months of continuous service would be
the deck set rate plus fifteecn cents per month, end efter eighteen

months of continuous service it would take the desk set rate. In

211 the schedules the rate for service witk o wall telephone wéuld

he the desk set station rate less %wenty-rive cents per‘ﬁonxh.
This would result in a &screase of *wenty-f;ve cents per month
Zor wall set extemsior ctations in connestion with busizess and
residence individuel and party line end suburben services. Other
rates end miscellaneous charges would not be changed. Applicent
requests authority to withdrew the present conditions under Sched
ules cpplicedle To individual line and party line service and
suburban service, not including extension staxions; whﬁch provide
that e aiscount of tweaity~five cents be zprlied ir.bilifis pai&
on or before the tenth day of the month in edvonce. It LS thus
evidont thatthose subseridbers who have been paying their bdills
before tho tertk of the month and thereby receivirng a‘discounz.
will in eoffect receive z2& aniincrease, in addition to those dis-
cussed sbove, the smouwnt of the discount.

Mr. T. E. Rnodes; Mr. C. . Barker, newspaper publisher,
end ur. J. H. Johmson, representing the Chember of Commerce, en~
dorsed the proéosed chenge in service conditions. No objoction %o
the requested incroasé iz rafas was received in . any fornm from any-
0nC. |

The evidence n‘icaxev that the proposed rates will zot
»ezult In an gnreasonedle  return upon the plant, eqp¢pment end work-:
ing ascets as ostimeted.

ire G. E. Sengcr, Ch;e* Engineer for The Pacific Telophone
end Telegreph Compazy &s & witness for epplicent stated that the
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uvllity desired o o & rirut cless job in cerrylirng ou£ the pTo~
vosed cranges and rearrengements. It wac hiz opinion that the work
undér favorable conditions might be completed in eight months
arter avthorization by the Comrmission.

The ?aciric\mblephone end Telegrapi Company, Laving re-

euested authority to ad*usﬁ certain retes Lor oxchsnge telephode
gervice in its Placerville “xchange, a public hearina huving beon
held, om opnortun¢ty hoving been glver 2ll interested partles to
be prosert and to be heaxd at the hearinz; cnd the matter beﬁng
ready for dec‘sio“ :

TZE RAII.POAD cel "‘""‘-”"'IOI\; OF THE STATE OF CALE‘ORM.A hore=-
oy £inds ac a fect that The Pacific Telephome and Tolegreph Come-
peny should make the proposed improvements ‘n the éqnipmenxﬂand
service end the adjustwent in the retes of its Placerville Exchan@e,'
2nd | |
| Basing its Order upon the foregoing finding of fact and
such other statements of fact and conclusions &3 appear in the
Opinion nreceding this Order, | |

1T IS EEREBY ORDERED that The Pacific Telephone and Tele—
gxepk Compeny shell on or vefore March ), 1937, instell in its
Plecerville Exchange & modern common battery system. |

TT TS ESRIBY FURTHEER ORDERED that The Pacific Telephonme
and Telegraph Conpany mey make‘erfective for service in its Placer-
ville Exchazge, on sed sfter the dete of the installation of the
modern comnon battery system, the f&tes proposed exnd set forth In
Brhebit No. 8 2iled et the hocring and &3 discussed in thoe précec}—
ing Opihion, pro7ided: |

(1) =Sei d'scheduleo of ratea heroin ordered are submitted
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for riling with the Rellroad Coxmission between the
thirtieth and tho tenth deys Immediately preceding
the date of the establishwment of the propoced common
bettery ,ystem.

(2) No other rates and charges ere effoctod by this
Ordor.

For a1l othexr purposes the effective dote of this Order
shell be twenty (20) days from amd after the date heroof.
Dated et Sem Fremcisco, California, this _Z2%% day

/

Commissioners.




