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Docision No. oOo5:

BEFORE THE RAILROAD COMMISSION OF THZ STATE 0F CALIFORNIA

In the Mattor of tae Application of
P0RT OF STOCKTON GRAIN TEIMINAL

for en order authoriziag the issue Application No. 20329
of stock. ‘ ‘ ‘

BY TES COMMISSION:

FIRST SUDPDLEMENTAL 'om)m

In the above entitled matter filed with the Rallroad Come
mission on Januvary 2, 1936, Port of Stockton Grain Terminal, a éorﬁo-
ration, amplied for pezmiséibn to issue $200,000. of 5% noncumuletive
pfererred stock in payment of amounts advanced or 4o be advanced to
it by Delta Warebouse Company and Stevenson Co.,Inc. for the purpose
of financing the co3t of acquiring and const sructing propert;es.

Thereafter the Commission by Dec;u¢on_No. 28552, dated‘
Feovruary 10, 1936, authorized the compeny to issue only $13%5,000.0C

- 0% said preferred stock. The opinion in sald decision in this

connection reads in part as follows:-

We have conoidered epplicant's request to 13 sue $200,000.
par velue of 1%ts roncumulative 5% preferred stock and bel;eve
that the issue of $200,000. of suckh stock will result in en
unbelanced capital setup for this coxrporetionm. As stated, it
now has outstanding $25,000. of common stock. If this apbli-
cation were granted, it, refoerred stock would repreuenx about
28.8% 43 capitelization and its common stock, 1l.l%. It
Qccurs to u3 that the preferred stock issued. by applicanx -
aga;nst its present assets should not oxceed $135,000. OFf this
3tock, $67,500. may be issued to Stevenszon Co.,Inc. in peayment
ot 67, 500. of indebtedness due %, and $67,500. to Delta Ware~
house Company in vayment of $67,500. of debt due it. The re-
ma;nder of “he indedtedness due theze two corporetions, nemely
$65,000., should be paid through the issue of common stock.
Dezm.‘..ss;on t0 Lssue said £65,000. of common stock should be
the subject matter of a °upplcmental application. Itz iLszue will
Ye authorized if en appropriate supplomentel application is filed.”




The order im the Commission's decision requires the company
<0 ri;e, w;thin thizty(30) days after the Lscue of uaid $135, 000.
of preferred stock, a report showing the date when it issued selid
Stock, ©o whom it was Lscued and the purposes for which Lt was issued.
Iz & petivion mow filed with the Commtssion on June 15, 1936
the compeny reports that on June 8, 1936 it issued $67,500. of its.
preferred stock to Delta Wdrehouse Compeny for the purpose of paying
$67,500. of indebtedress due that compeny, and that on the seme date,
for the_pﬁrpose of paying indebtedness due Stevenson Co.;Inc. L%t Lssued
under +the writtén direction of Stevenson Co.,Inc. $67,500. of‘the Pre=
ferred stock to the rollbwing persons:-
Continen al- Gr&in Company--..--..-vsa 750.00
Te Do STLOVORSON .ceevccevccarvennoe. 8 437 .30
Edith Gray StOVensoR eeceeeccccses. 8,437.50'
R. G. SLOVONSOR .ccevevscssocenceas 8,437.50
T. D. Stevenson, 'Tr‘ LR IR I B R A RN N A ) 8’4‘37.50 .

It further reports that it has reduced its indebtedness to

Delte Warehouse Compeny and Stevenson Co.,Inc. 0o $55,000; and 1t asks

permission %0 issue Its common stock at par in payment the:ebr5-as
suggested by the Commiséion in its former decisiog. It a;3o3§sks
the 6ommiséion'to.accept the‘repo:t of the issue of the brererred'
stock, contained iﬁwthe\presenx potition, as meeting the reqnirements
of the aforeseld decision. |
The Commission has considered this matter and is of the

opixion *that a public heering iz not mececsary, that thc ruport o? the

scue of the £135, OOO. of preferred stock is in satisfactory rorm,‘
thai the money, prope*ty ox labor to be procured or paid ror through the
issue of the $55,000. of commor stock Ls Treasonably reqnired for the
puzpose epeci‘ied herein and that the exponditures for such purpose axre
not, in whole or ir poxt, rea,onably chargeable t0 opereting expen

or to 1ncome, vaerero“




T IS TEREBY ORDERED that Port of Stockton Grain Terminel, a
‘corporation, be, and it hereby-is; svthorized to iésue, on or before
Septembor 30, 1936, at 2ot less tham par, $55,000. of its common stock
+o Delte Warehouse Company and to Stevenson Co.,Inc., or thgir essiens,
1n pagyment of $55,000. heretofore advanced 1o applicanx by thoée com-
panies,'provided:' |

1. Thot within +hirty(30) days after the issue of satd $55,000.
of common stock, applicant shall file with the Commise
sion a'report showing the date when ;; lozued sald stock,
the names of those to whom it was iésued_and the pur~
poses for whick the same wag issued; and | |

2. That the authority herein granted shall become'éffective

upon the date hereol.

PATED et Sen Frencisco, Celiformis, this g9z« day of

June, 1936




