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In +the Matter of the Application of 3
SONOME WATER AND IRRIGATION COMPANY,

a corporation, for permission to Te-)
duce the stated capital and to sur- )
Trender ant cancel all outstending )
preferred and common stock and to )
issue mew common stock in lieuw )
thereol, )

Application No. 20587

Sheldon G. COOPQr; for applicant.

BY TEE COMMISSION:

OPINTION
In this proceeding the Commission is asked o enter its order
authorizine Sonome, Water and Izrigation Company to issue not exceeding
1576431 shares of its no par value common stock for the purpose of re-
Tunding stock now outstending.

Sonome Weter and Irrigation Conpeny at the presént time is
engaged in tho dusiness of distributing weter for domestic use in

Soyes Springs, Agua Caliente and neighboring territory, all in Sonoma
County. Pursuant to the authority grented by the Commission iz De—

cision No. 26113 dated Juse 29, 1933, the compeny s0ld to the CLty of
Sonome its water system known a3 the Sonoma City Water System and used
for supplying water to the City of Sonoma.

Applicant has outstgﬁding $100,000. per value of 6% preferred
stock consisting of 4,000 sheres ond §40,070. per value of common stock
consisting of 1602.8 shares., Beceuse of tho sale of some of its pro-
porties to the City of Somoma the company feels that it is advisadle to
readjust iﬁs outstanding capital stock. It proposes to do so by issuing
for each shere of preferred stock outstanding 3S5/100 of a share of its




new ¢ommon capital stock with no par value and for cach chare of
common stock ouistanding 11/100 of a share of mew common ceplital stocke.
Undexr the plan, the company will issue 1576,31 sheares of ¢ ommon - 3tock
and retain in Its treasury 23.69 shares. The shares iséued‘Will be
issued on the basis of $25. per share, | 7

Tt iz of record that the reduction in the outstanding stock
of applicant has been epproved by its Bosrd of Diréctois and by more
than the holders of two thirds of Lits outstending capital stock. Ap-‘
rlicent's petition shows that the holders of 3020 shareslér preﬁerréd
stock =nd the holders of 1452 shares of common Stock have approved the
reclassification of its outstending stock. The testimony shows that
notice of the stockholders' meeting called for the purpose of‘coﬁ-
sidering the reclassificetion of applicent's stock was meiled to all
stockholders and that at such meeting no one odjected to the com-

_ pany’s plan oL reclassifying its stocke.

ORDER

Sonome Water and Irrigation Company having'asked pormission

to issue not exceeding 1576431 shares of its no par velue common
cgpital stock in exchange for its preforrggﬁécmmon STOCK now out-
standing, a pudblic hearing having been held defore Examiner Fankhauser“
and the Commissioﬁ‘being oL vhe opinion that appliéant's Tequest should
be granted and that the money, Property or labor to be procured or
paid for by the issue of such stock is reasonably required by appli-
cant for the purpose herein indicated and that the expenditures for
~ such purpose are not in whole or in part reaszonedly chargeable to
operating éxpenses or 0 income, therefore,

IT IS HEREEY ORDERED that Sonoma Water and Irrigation Compazy
be, anéd it heredby is, authorized to 1lzsue not exceeding 1578,31

sheres of ites no par value commor cepital stock in exchange for its
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outetanding preferred and éommon stock, 3aid shares of stock to be
issued upon the following bdasis, to-wit: 35/100 of a shere of fhe
new common capital stock of no par value to be issued in ozchéngo for
each share of preferred stock now outstan@ing and surrendered for
exchange- and 11/100 share of 5its new common cepital stock of no

par value to be issued in exchenge for each share or common stock
now outstanding and surrendered for exchange, provided that prior to
oT concurrently with the issue of any or all of the sha:es or'thg new
stock by applicant, the bholder of stock to whom sald neﬁ sheres of
Stock are being issued, surrender to apnlicanz’ror cancellation the
shares of stock which entitles him to recelve the new stock.

IT Is HEREBYV%%%gRED thet within six(6) months after the date
thereot Sonoma Water and ;rrigation Company shell file with the Rallroed
Commission a report showiﬁg the number of shares of its no par value
common stock issued and the namos of the persoms to whom suck stock hes
been issued,

DATED et Sen Framcisco, California, this 7277 day of June,
1936, | |
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