
Dec1sion No. 2 R 9 4 n 
--

BEFORE 'mE RAII;ROAD COMMISSION OF 1'RE: S~TE OF CALIFO~"'IA 

In the Matter or tho Application or ) 
MID~"D C OONTIES POEtIC SERVICE COR- ) 
PORiTION and PACIFIC GAS mD ELEC'I'lUC ) 
COUP~~ tor an order ot the Railroad ) 
Commission authorizing the to:mer to ) 
amortize on or bctore December 1, ) 
1964 the unemortized discount ~d ex- ) 
pense applicable to the redeemed bonds ) 
herein mentioned an~ the premium paid ) 
upon such redemption. ) 

Application No. 20Sge 

c. P. Cutten -and R. W. DuVal, tor app11ce.nts. 

OPINION 
'! 

Mldland Coun~1e8 Public Service Corporation 1n the above 
entitled matter reports that on August 1, 1935 it redeemed its first 

mortsage 3O-year, 5% gold bonds, Series A or 1957, or wh10h there 
were out s tand1llg 1:1 the hends or the public on tha-e date,~2,2M,~O. 

principal gmount. It turther reports that at the date ot redempt10n 

there was on 1 ts books $272, 926~_44 or unamort1zed discount-, expense_ 

and premium ,Pertaining to :such or prior 'bond issues, that the premium 
neeessar,y to ettoct the redemption ~ounted to $83.418.75; and that 
the expenses necessar1ly incurred in connection therew1thwere $1,272.38, 

the three 1 tems aggregating $357, 617 .57 • It alleges in this eonnec-
- -

tion that the ~ds used by it in redeeming the said bonds were loaned 

to it b7 Pac1~1c Gas ~d Electric Company and that the latter com-
Pa.tI.Y' obtained thetunds so loaned trom the issue and sale ot 1 ts tirst 

and retwld1ng mortgage bonds, Series G, 4%, due Deeem.ber 1. 1964,e.nd 

from funds in its treasury,. Pacif1c Gas and Electric Com~~ is 

a party to the application. . 
l-

-,/ 



(1) 
The Unito:.m System ot Accounts prescribed by the Commis81on 

for electrical corporations provides that upon the redemption of bonds 

by such companies the balances or unamortized discount and expense 

eJld the premiums paId are chargeable forthwith to profit Bl1d 108s. (2) 

However, the eompaIl1' asks that i1;, or its successors in 1nter03t~ be 

authorized to deviate rrom the provisio:o.s ot the Un1torm. System or . 

Accounts so as to permit the amortizatIon ot said sum ot $357~6l7.S7 

on or betore December 1, 'l964, the date ot-maturity ot the Pac1t1c'Gas 

and Electric Comp~ Series G bonds. 
The Commission on occa,.sions, good cause be1ng shown, has 

pe:rm.1tted utilities to make s'1m.1lar deviations. In the present ¢aH . 
we have considered the company's request and i t8 tillSllc1al atraus· 

,-
and believe that tor accounting purposes and conven1enee, such request 

may be granted. Oc.:r order in-"this matter, however; is :per.n1~s1ve 

only e.:ld is not to be- taken as depriving the CommIssIon of the power 

to withdraw its pel'm1ss10n at any time or as bixl.d1ng ::.t to the acce~­

tance ot the entries, accounting tor such ~ort1zatIon" it involTed' 

in other proceedings. We do ~ot believe that the annual eharge5 to 

'be made in the tutw:e to amortize the discount, e~ense and premium. 
, 

pertain1Jig to the 'oonds naw retired shou.ld be considered tlS e. part 

ot the eost of money borrowed by e1 thor Midland Countios Public Ser-

vice Corporation, or its successore 1n interest, or Pac1t1c'Gas and 

Electric ~pany. 

(1) Decision No. 11353, dated December l3, 1922. 

(2) As of August 31, 1935, Midla.nd Counties Public Service Cor-
poration reports e. proti t e.nd 103S bal~ee (earned sUl:'plus) or $531,204.l8 .. 



ORDER 

Midland Counties Public Service Corporation and Pacitic Gas 
~d Electric Comp~ having tiled the above entitled application With 

the Railroad Commission tor an order authorizing a deviation trom the 
unito~ system ot accounts prescribGd by the Commission, as indicate' 

ill the torego1Xl8 opinion, and the Comm.1ss1on being advised 1:a. the 

premises e.:c.d beillg ot the op1n1on that thi$ is not a matter in which. 
a public hee.r1:c.g 1s necessary and tllat the application should be grant-
ed, subject to the limitations e~re$sed in the atoresaid opinion, 

IT IS EEREBY ORDERED that DeciSion No. 1135S, dated December 
. - . 

13, 1922, be, and it hereby is, mod,itied 30 as to pellnit Midland Coun-
ties Public Service Corporation, or its successors ~. ~terest, unless 

and untll otherwise directed, to chal.-ge to Account 131 .. 'O'nem.ort1zed 
debt discount and expense, the $357,617.57 reterred to 1n the tore-
going opinion and to amortize the same by charges to income or prot1t 
and loss on or be!ore December 1, 1964. 

DATED at San FranCisco, Ce.l1.torn1e., this ~~daY' or 
JWle~ 1936. 


