(,
Decislon No. 2 8 9 4& *')

BEFORE TEE RATLROAD COMMISSION OF TEZ STATE OF CALIFORNTA

In the Meatter of the Application of )
MIDLAND COUNTIES PUBLIC SERVICE COR~ )
PORATION and PACIFIC GAS AND ZLECTRIC g
COVPANY for an order of the Rallroad

Commission authorizing the foxrmer to )
amortize on or before Docember 1, )
1964 the unamortized discount and ex- )
yense applicable t0 the redeemed bonds )
noerein mentlioned and the premium paid )
upon such redemption. )

Application No. 20598

C. P. Cutten and R. W. DuVal, for epplicants.

BY THZ COMVISSION:

OPINION

Midland Countles Public Service COrporation in tho above
entitled matter reports that on August 1, 1935 1t redeemed its first
mortgaee 30~-yeexr, 5% gold bonds, Serles 4 of 1957, of which there
were outstandins in the hands of the public on that &ate, $2,224,500.
prinelipal amount It Zurtber reports that at the date of redempt:.on
there was on its books $272,926444 oF unamortized dlscoust, expense.
and premium pertaining to such or prior bond isgues, that the premium
necessary to effect the redemption amounted to £$83,418.75; and that
‘the éxpensos necessarily incurred in comnection therewith were $1,272.38,
the three items aggregating 5&357,617.57. | It alleges In this connec
tion that the funds used by it 4in redeeming'the‘ said bonds were loéned
t0 it by Pacllic Gas and Electric Compeany and that the latter com-
pany obtained the funds s0 loaned from the issue and sale of 11:8 Tirst
and refunding mortgage bonds, Series G, 4%, due: December 1 1964, and
from funds in its treasury. Paciftic Gas and Electric Company .’z.;

e party tgl. the applicatib;i. |
1~




(1)
The Unlform System of Accounts prescribed by the Commission

for electrical'corporations provides that upon the redemption of bords
by such compenies the dalances of unamortized discount and expense
end the premiums pald are chargeedle forthwith to profit amd loss. ?
Bowever, thoe company asks that 1t, or its successois in interest, be
authorized to deviate from the provisions of tho.Ubirorm.SYStem.orv
Accounts so as to permit the amortization of said sum of $357;617.57
on or defore December 1, 1964, the date of maturity of the Pacific Ges
and Electric Company Series ¢ bonds.
| The Commission on occasions, good cause being shown, has

permitted utilities to make similar devistions. In +the present caso
we have considered the company's request and its rinancial arrairs
and believe that for acconntins purposes and connenienoe, such request
may be granted. Our ofder in-this matter, however, is permissive
only and is not to be taken as depriving the Commission of the powor
+0 withdraw its pezmission at sny time or as binding *t.to the accgp-
tence of the entries, accounting for such amortization, it involvod'
in other proceedings. We do not delieve thet the annuel charges to
be made in the future to emortize the discount, expense and premium
pertaining to the bomds now retired should de considered ﬁs 8 part

Z %he cost of momney borrowed by either Midland Counties Pubdblic Ser-

vice Corporatiom, or its sqcéessors in interest, or Pacific Ges and

Zlectric Compeny.

(1) Declision No. 11353, dated December 13, 1922.

(2) 43 of August 31, 1935, Midland Counties Public Service Cor-
poration reports 2 prorit and loss balanco(earned surplus)
of £531,204.18. |




CRDER

Midlend Countlies Pudlic Service Corporation énd Pecific Ges
and Electric Company having £iled the above entitled application with
thae Reilroad Commission for em order suthorizing a deviation from the
uniform system of accounts prescrided by the Commission, as ;ndicatod
iz the foregoing opinion, and the Commission deing advised 4a the
premises and beimg of the opinion that this is not & matier im which
& pudblic hearing £s necessary and that the application shbuld be grant-
ed, subject to the limitations expressed iz the aforeseid opinion,

IT IS EER®BY ORDERED that Decision No. 11353, dated December
13, 1922, be, and it hereby is, modified 30 as to permit Midland Coun-
ties Public Service Corporstiom, or its successors 1n'1pxe:est, unless
and until otherwise ¢irected, to charge to Account lSlddnmnortizod- .
debt dliscount and expense, the $357,617.57 referred to in the fore-
golng opin;on and to amortize the seame by charges to income or profit
and 1038 on or before December 1, 1964«

DATED at an'Francisco, California, tiais 7%/24&:,* or
.Tune, 1936, | |

Cormissioners, '




