Decision No. ~2R04 1
BEFORE THE RAYIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
STERRA AND SAN FRANCISCO POWER COMBANY )
and PACIFIC GAS AND ELECTRIC COMPANY )
for an ordor of the Rallroad Commis~ )
sion authorizing applicants to amor- )
tize on or before December 1, 1964 the )
unemortized discount end expense ap- )
plicable to the redeemed bonds hercin )
mentioned and the premium paid uwpon )
such Tredemptione. )

Appllcetion No. 20604

C. P. Cutten and R. W. DuVal, for applicants.

BY THE COMMISSION:.

0P IN

Sierra and San Frencisco Power Company in the above en~

. titled matter reports thet on July l; 19%% it redeemed all of its
second mortgage five percenz.,-Serios B, 8014 donds, of which taere
wefe outstending in the hands of the public on that date $7,361,000.
principal amousnte It further reports thet at the date of‘redemption
there was on its books anm unamortizqd belance of discount and ex-
" pense pertainimg to such bonds, of’&l,7l4.72; that the premium necessary
to effect the Tedemption amounted to $368,050.00; and that the ex-
penses necesserily incurred in connection therewith were $4,238.90,
the three items aggregating §374,003.62. The compeny aileges that
the Tunds used by it in redeeming its bonds were losned to it by
Dacific Gas and Electric Compeny and that the latter company Ob-
+ained the funds so loened from the issue and sale of 1ts first and
reiunding mortgege bonds, Series G, 4%, due December 1, 1964 and ' rrom
rundslin its treesury. - N ' ._'4~ﬂ
, _ T




The application sbows that Slerra and San Francisco Power'
Compeny cubsequent to the date of redemption of its bonds, conveyed
on April 7, 1936, all of its properties to Pacitic Gas and Electric
Compeny, pursuent to suthority greaated by Decision No. 28518, dated
January 20, 1936, as amended. Paciric Gas and Electric Company
accordingly iz a party to this appliéation.

| The uniform system of accounts prescridbed dy the Commission
by‘Decis;on Noe. 11353, deted Decembor 13, 1922, for electrical cérpo~
retions provides that upon the redemption of donds dy such companies
the balances of unamortized discount and expense and the premiums
paid aTe chargeadble forthwith to profit and loss. However, appli-~
cants propose, and ask permlission, to deviate from the proviéioha oz
the uniform system of accounts and to amortize the aforesald sum of
$374,003.62 on or before December 1, 1964, the date of maturity of the
Paciric Gas end Electric Compeny Seriez G donds.

The Coxmission on occasions, good cause being shown, hﬁs
permitted utilities to make similar devietions. In the present coase
we believe that for accouniing purposes and convenience the réquest-
ey be granted. Our order in this matter, however, is pe:nissivo
only axnd is not to be takon zs depriving the Commission of the power
to withdraw its permission, at any time, or as binding it to the
acceptance of vae entries accounting for such emortizetion, if in-
volved in other proceedings. We do not believe that the amnual
charges to be mede inm the future to amortize.<the discSunx, expense and

premium perteining to the bonds now retired skould be consldered as &

part of the cost of money borrowed by Pacific Ges and Electric Com-

pany.




CRDER

Slerrs =nd Saz Francisco Power Company and Pacific Cas snd
Zlectric Company haeving filed the above cutitled epplication with the
Railroad Commission for am order authorizing the deviation from the
uniform system of accounts heretofore prescribed by the Coﬁmission,
as indicated in the foregoing opinion, and the Commission being ad-
vised in the premises and being of +he opinion that this 4is not =
matter In which 2 public hearing is necessary and that the application

should be granted, subject to the limitations oxpressed in the afore-

said opinion,

IT IS EXRTBY ORDERED that Decision No. 11353, dated December
13, 1922, be, and it beredy is, modified 0 as to permit the charging
of the sum of $374,003.62, referred to in the foregoing opinionm, to
Account 131-Unemortized dobt discount and expense, end the amortization
of the same, by charges to income or profit and loss, on or before.
Decemder 1, 1964.

DATED at Sexz Framelsco, Celifornis, %his M day of
Tame, 1936,

Comm.isss.oners/




