Decizion No. 28c4 2

BEFORE TEE RAIIROAD COMMISSION OF TR STATE OF CALIFORNIA

In the Matter of %he Applicetion of
LATRENCE E. CUMMINS and LOUISE D.
CUMINS, his wife, for an order auth~
orizing the encumbdrance of two weare-
houses situate at Normen, California,
by the execution of certain Deeds of
Trust to secure certain indebtedness
of saild Lawrence E. Cummins and Louise
D. Cms, hiS Wire.
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Application No. 20629

Carrol F. Byxrd, for applic;an’cs.

BY THE COMMISSION:

OPINION

In this proceeding the Comission is asked: to enter its
order authérizing Tawrence H. Cummins and Louise D. Cuwamins, his.wire,
t0 issue notes ror" the - aggregeate total suml of $’7,500; end execute
deeds of trust to secure the payment of the notes. o

Lawrence E. Cwmmins is mow engeged in tie public utility
weTehouse business et Novman, Glexnn County,' Cal;.toi'ni.a. . He 'operé:ces
two werebouses; one kmown as L. E. Cummins Warebouse #1, having corru-
gated walle and roof and wood floor, end coverﬁ.ng.lo,dooi"aq,. fte, and
containing 180,000 ¢u. ft.; end the other known es L. H. Cuzmins WeTe-
house #2, being = frame building covering 10,000 5g. £t., and contain-
ing 120,'000, cu. ft. DBoth warehouses are loceted on & 10 acre tract
of land situate av Nomém., and more particulaﬂy deseribed as fol-
lows:= o -

" The Southwest quarter(SW:) of the southwest querter(Swg)
of.the southwest quarter(SWy) of Sectiom 15, Township 18 North,
Renge 3 West, ¥« D. B. & M.(excepting and excluding therefrom
existing Teilroad right of way and any anéd/or all easements,
reservations and rights of way of record as of January S5, 1934,
and also excepting and excluding an easement and/or right of

way for the irrigatiom ditch now existing along or neexr the
western boundery of said real property.) o
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Rice and grain are the principal commoditles stored in the waroé

- houses.

It is of record that applicants are indedted to The SPalding Com--
pany, former owner of the warebouses, in the sum of 311, 581.36 |
together with accrued interest .hereon at the ratovor 6% per annum N
from November 1, 1933. The £11,581.36 is the balance due on the pﬁiF
¢hase price of the warechouse propeorties. Applicents and The Spdldine
Company have a@ree@ to compromise such indebtédness for the sum of
$7,500.  Of this sum, $5,000. will be paid The Spelding Compeny in
cesh and §2,500. in notes;'payable.over & period of three years. Ap-
plicents Dropose to DOXTOW the $5,000. from The First National Bazk of
Wi;lows and give 4o the bank thelir Joint and several proniasozw'nAtng
for £5,000. payable two years afver dste, with imterest at the Tate of
7% per ammum, payadle semi-amnually. This note is to be secured'by'a‘
deed of trust which will be a Lirst lien on the warehouse properties.
Applicents also propose $O issue their Joint and several promissory
no%es aggresating $2,500. to the order of The Spalding COmpanj,'payable as
follows:- promissory note Lo $500;;payabie on dcmand,or if mo demand
is made, then ome yeer after date, dearing inzerest at the rate of 7%
per anmum, payable amually; promissory note for 41 ooo. payabdble on
demand, or if no demand is made, taen two years after date, beering
interest at the rate of 7% per annum; paygble annually; promiséqry
note ror $1,000., payable on demend, or 1f no demand 13 made, then
three years after date, bearing interest at the rate of 7%.per.annnm, )
payable snaually. |

mhe $2,500. of notes will be secured by a deed of trust waich
will be & second lien on the werehouse proporvies. 4 copy of each of
‘ the deeds of trust is on rile in this proceeding ,Wg rind the.sumo
to Pe in satisfectory form. | |




For 1935 L. E. Cummins reports operating revemues of $6,545.21
and operating ahd'other exponses of $6,109.47. The oporaxiﬁg exXpenses
irzclude a personal salary of $2,035.60. The4v§lue of spplicants' -
assets iz reported at $20,665;oo as of June 1, 1936 and their liébili-
ties, after the issue of the £7,500.00 notes, at $8,350.00.

ORDER

The Cormission having been asked to emter its order, as indi-
cated in the toregoing opinion, and having considered applicants; To-
guests and being of the opinion that this Is not a matter on which &
pudlic heering ic necessary, that the money, property or labor to be
procured or paid for through the issue of seid 37, soo.oo of notes is
regsonadbly required by epplicants for the purposze of payins the indebt~-
odness mentioned im the foregoing opinmion, and thet this appliéatiqn]
should be granted sudbject to the provisions of tﬁis‘oider, thqreto#p,

IT IS EEREBY CRDERID that Levrence H. Cummins and Louise D
Cummins, his wife, de, and they are hereby, authorizod‘tofizéue on or
vefore Scptember 1, 1936, notes £OT the sum of not e:cooding $7, 566.
for the purpose of paying the indebtedness mentioned in the ro:egoing
opinion and in this epplication, sald notes to be in substanxially
the same form as tie notes filed in this proceedling.

IT IS EEREBY‘FURTEER ORDERED that for the purpose of securing
the payﬁent of the saidvév 500.00 of motes, Lawrence E,'Cummihs and
Lovise D. Cummins, his wire, be, and trey ore horoby, euthorized %o
~ execute deeds of trust substantielly in the seme form as the deeds of '
trust f£iled in this procoeding, provided that the autho:ity heroin

grented to execute deceds of trust is for the pu?pose of this proceed-

ing only and is granted only insofar as tﬂis'Commission‘has Juris~ -




diction under the terms of the Public Utilities Act and is mot in-?'
Tended as an approval of sald deeds of trust as to such other 1ega; ro-
quirements to which sald deeds of trust may be subject.

IT IS HEREBY FURTHER ORDERED that the authority herein sranted
will become effective when applicanxs have paid the minimum Tee pre-,
scribed by Section 57 of the Public Utilities Act, which.minimnm ree
is Twenxyhrive($25.oo) Dollars.

IT IS EEREBY FURTEER ORDERED that within thirty(so) days atter
the issue of said motes and the execution of ssid deeds of trust,
Lawrence H. Cumﬁins shall file with the Commission & true end correct
copy of each ornsaid deeds of trust, as éxecuted, and a trué and‘cor-
rect ¢opy of each note issued under the authority lherein granted.

Dm at San '“:-a.ncisco, Celifornls, this 2%, day or June,
19364

" Commizsioners.
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