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Declsior No. ’50*”\’"

BEFORE THZ RAILROAD COMMISSION OF TEE STATZE OF CALIFORNIA

Tn the Matter of the Application

of COAST LINE  TRUCK SERVICE, INC., .

a corporation,. for a certificate Application No. 2011
of public convenience and necessity

to operate en automotive truck line.

Regineld L. Veughen, for Applicant.

E. W. Eobds, for Southexn Pacific Compeny and
Pacific Motor Tremsport Compa.ny,
Protestants.

Edward Stern and George S.. Reed for
Rellway Express Agency, J?rotestant.

BY TEZ COMMISSION:

OPINION

Applicent Coast Line Truck Service, Inc., & corporation,‘

herein seeks a certificate of public convenience end necossity
to ostablish eand operate a highway common carrier servicé Lox
the transportetion of fresh field and orchard products from
San Gregorio and Greenfleld and intermediate points via
Pescadero, Swenton, Devenport, Santa Cruz, Watsonville; Costro~
ville, Monterey, Carmel and Salinas, on the ome hand, to Los
.Angeies, on the other hand, with a return movement of cement
and certain peper products (roofing peper principally) from
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Los Angeles, Vernon and Euntington Park, on the one hand, o
Sen Gregorio end Greenfield and intermediate points, and in

addition thereto, Sem Josc, on the other hand.

Pudlic hearinés thereon were conducted by Zxeniner W. Re
Williems at Sente Cruz, Watsonville and San Franciscoe The matter
wes duly submitted upon brierfs.

| Applicant was supported as to the southbound movement orf
fresh field and orcherd products by about forty fermer witnesses.
Thelr testimony in substence related to the large volume production
(thousahds of toms) of artichokes, lettuce, broccoli, Dess, sprouts,
apricots, pmmms; pears, apples'and cherries. A4 great meny r1e1¢
products, such as shelled beans, string beans, cabdbbage, carroté,
ceuliflower, celery, leeks, onions, lettuce, potatoos emd -
vegetables not otherwise specified were, by & stipulation of the
parties hereto, excluded from the commodities %o be transported.
Stipulations restricting pick-up and delivery were also agreed %o
end the effect of all these stipuletions and ¢changes 4is embodied
in the second supplementel spplication filed during the progr@sa or
the heering, together with an emended rate tariff and time schedules.

The epplication was protested by Reilway Express Agency,

Inc., Pacific Motor Transport Company and. Southern Pacific Company,

dut no testimony was Introduced by these protestents as 4o the
movement of field and orchard products between the norﬁhern points
and Los Angeles. As the testimony produced by applicent is ample
to uupport the granting of a certificate for the purposes as
limited by st;pulation, end as protestants made 2o showing ad-
versely, it mst be found that public convenience end necessity

Tequire the southbound service proposed, to Los Angeles.




| The greater opposition of protestants was dlrected td
that portion of the application for = certiricate‘to trensport
certain dbullding materlsls arnd fruit wrappers nofthbound from
Los Aﬁgeles, Vernan and Huntlngton Parke

Practically all of the volume of such chipments would be

suppllied by the Pioneer-Flintkote Compeny of Los Angeles, destined

to its customers at Sem Jose, Wetsonville and Senta Cruz. The rail
rete (minizam 30,000 pounds) from Los sngeles to all points in-
volved is 24 cents except o Sgnza‘Cruz whickh is 34 cents. Rail
retes with pick-up and delivery, L. C. L., are offered by Pacific
Yotor Transport Company at from 65 to 80 cents. P;otestaﬁts'
objeétion is directed to this rete proposed by applicent from

Los Angeles, including pick-up emd delivery to all pointu, ot

25 cexts per 100 poundu. On this paase of the applicaxion, applicent

and protestants produced witnesses.

£pplicent supported the northbound service proposed by
the testimony of John Marcipen, et that time iz charge of the Sales
Promotion Department for Pioneer Flintkote Peper Compeny. Ho was
stetioned at San Jose and testified that in the development’cr
dusiness :bi'his concern, occasion was found fo ship truek loads
0 customers at Selines, Santa Cruz end Sen Jose and that for é
two and one-hel?f year period a majority of the volume had been
*hipped by truck. Other ~,I:x.x.;pm.en.*.;er, were mede by rail and, gonerally,
uamis:actory 'service was given. Wendell Ven Houton, representing

Wood Brothers cdmpany at Santa Cruz, slso testified. The testimony




of both Marcipen end Ven Houton was in regard to tho expedition with
wkich the shipments were fransported Irom Lé: fngoles to the northern
pdints, the lack of injﬁry t0 the cargo in.any respoct and the low
Tete £or such service. Applicant ﬁroduced 2o other withessesz and no
testimony was introduced showing ony necessity for the‘transpbrtation
of asphalt in berrels, cement asphalt in packages, cement, pepexr
products and supplies as differentiated from bﬁilding and roéring
peper in rolls; frult wrappers in packages and lettuce ;iﬁing inv
packeges. |

Protestants presénted as witnbéses adverse to tho nofthbound
movement sought by epplicent, F. M. Chandler, Traffic Menager of
Certainteed Products, ot Richmond, end George K. Cerdiff, Yerd
Mepeger of the Henry Cowell Lumber Compeny et Watsonville. Nr.
Crandler's testimony was directed particularly to the 25-cent rate
proposedﬂto be ckarged by applicaﬁt.on northbound movements and
Mr. Cardiff's as to the efficiency and ecoxromy of the transportation
of similer products from Bey Regilon factories, particulerly from
Richmond and Pittsburg. | |

mo meet) the objections of protestants, appliéant axnended
its teriff of rates to meke the 25-cent rate eppliceble on minimum
shipments of 30,000 pounds, thus practically reducing the volume
of the rate to-néarly the same basis on the mi#imum as from East
Bay points. | |

Exemination of the testimony of all witnesses prezented
on behalf of, or adverse 0, spplicent’s proposed northbound move-
ment, clearly shows thet such o movement exists largely 2or the
benefit of one shipper in Los Angeles. Applicent has not sustained

the dburden of proving public convenience ond necessity and hence

‘thet pértion of the eppdication should be denled.
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Tho soxrvico proposed herein has deen conducted by J. K;
Zaylor Zor *the past two and one-~half years under an allegeducoﬁ-.
ﬁract stetuse. Xaylor has now transreried his business to the
corporation, apialicent herein, in which he is a stockholder; and
proposeé to_continﬁe it wnder pudlic reguletion and.at gixed
Tates for the benefit of a lerge producing ares that dépends‘rbr'
its subsistence entirely upon the quick marketing of its products.
Los Angeles and southern Celifornic afford a quick and profitabdble,
though distant, market.

In comclusion, we find ac a fact that public convenience
and neceséity require the servicé proposed by appliéanx for the
transportation of certain rieid end orchord pro@ucts-southbdund

but 40 not require the northdound transportation of any products

included in the application and in these respects tbe,apﬁlicazion

should be granted in pert and denied in part.

To conduct its proposed operations epplicant plans %0
acouire essets and equipment of Fred Keylor end Klex Anzilotti;
Goseph Tembellini snd Goseph Astonetti end to issue to;tﬁem.in
peyment 88 shares of its commoz capitel stock of the bar“#alne §r

8100 each. The assets and equipment, and the liebilitios to be

assumed by the purczaser, eare described as follows: .

cash-.o.0....l-Ol.........‘-..-...0.-.... $2,676-96
Accounts Recelvable..rceecoveecccncveanns 5,001.17
Equipment:

1 2=ton 1935 Dodge tTruck . :
Witb- semi-trailers-----a--‘--oo-ao‘c 2,420.01
3=ton 1935 Dodge Truck '
with semi-trallerS.eresccecccccccons %,689.22
1935 International pick-up truck.... 750,00
1935 Chevrolet pick-up TrucKees.ocose - 750.00
1935 Ford pick=up truCKesecceeersacoca 780,00
1a~ton 1935 DoAEe TIUCKevosecorreeas 1,129.25

. 'I'Otal .A.SSG‘BS. s ssenme ~.=,l"‘ .L’ !IGG».C*I
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Ligbilities

Notos peyeble on tIUCKSe...... $3.826.71
Othexr notes prd accounts payable. 4,662.12

Total Lisbilities.... 55, 485.85
Not WOrthesesoescosnscoe % 57778
Totale...... Rl al0leoo |
The issue of stock in the amount requested does not |

eppear to be wareasoneble and the order herein accordingly will

grent this portion of the mpplication.

ORDZ=ER

COaét Line Truck Seivice, In¢. having made epplicetion

for a certificate of pudblic convenience enéd necessity for the transe

portation of fresh field end orchard products from Sen Gregorio and
Greenzield and intermediate poiﬁ%s, on the one hand, Los Angeles;
on the other hand; end, alsc, for the transportation of,éértain
restricted types of ptoPerty from Los Angeles, Vérnon and Euntiﬁgton
Park, on the one hend, %o Sex Gregorio and Greeﬁ:ield end intormediate
points thereto end to San Josze, on the other hand; and reguesting
permission to issue $8,800; par value of common stock; public
'~ hearings heving been held and the matter having been duly submitted
now being reedy Zor decisionm, |

TZE RAILROAD'COMMISSION OF THE STATE OF CALIFORNIA EEREBEY
DECLARES that public conveﬁbnée and necessity requife the'operation
by Coast Line Truck Service,.Inc., a corporamign, of a highway
common cexrrier service for the tremsportation of fresh fleld end
orchard products, to-wit: |

Apples, spricots, ertichokes, broccoli, drussels sprouts,

chexries, chives, cucumbers, pears, peas,‘plums, spinach,
and tometoes and of no other products,-
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by motor vehicle from San Gregorico and Greenfilield and intermediate
points vie Pescadero, Swemton, Semta Cruz, Soquel, Watsonville,
Castroville, Monterey, Carmel, by diversiom, and Selines, on thé
one hend, to Los Angeles, ou the other hand, over amd clong the
following rgu%e: |
Via Californlie State Highway No. 1 between Sen Gregorio
exd Carmel; mein public hipgkway between Castroville end
SaligaS' T. S. Highway‘vo. 1ol bPetween Selines exnd Los
Angeles

and,

IT IS HERZBY ORDERED that & cortificate of pubdlic conw

venience snd mecessity therefor be end the seme hereby is.srajxed
Coast Line Truck Service, Inc.,'subject to the following conditions:

1. Applicent shell have euthority to meke pick-up of
shipments within two miles on eeck side of the route
hereinbefore specified snd omthorized to be traver,ed
except

(a) apples may be picked up only within a radius of
three miles from Soquel along Highway #1 end the
two-ppile laterel zone adjacent. thereto, excluding,
however, the ares within the ome mile rad;us Zrom
the exis ting post offlice site of Soquel;

No pickeup off the highway may be made between
the northexly city limits of Watsonville and
northerly city limits of Salinas.

(¢} No pick-up xzay be made within a radius of one
. . ndle of Southern Pacific depots at Santa Cruz
and/or Watsonville.

Applicent shall Lile a written acceptance of the
certificete herein granted within e pericd of not to
exceed fifteen (15) deys from date hereof.

Applicent shall commence the service herein authorized
within a period of not to exceed thirty (30) deys from
the effective date hereof, and shall file in triplicate
and concurrently meke effective on not lesc then ten
days' notice to the Rallrosd Cormission and the public
g tariff or teriffs comstructed i1n accordance with the
requirenents of the Commission's General Oxrders and
conteining rates end rules which in volume and effect,
shall be identical with the retes and rules shown in
the oxhibit attached to the epplicetion in so far as
they conform to the certificate herein grented, or
rates and rules satisfacory to the Railrosd Commission.
_ A,
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Applicent shall file, in duplicate, and meke effective
within a period of not to exceed thirty (30) deys
after the effective date of thics order, on not less
than five deys' notice to the Railroad Commission and.
the public, time sckedules covering the service herein

euthorized in a form satisfactory to the Rallroed
Commission.

The rights and privileges herein authorized ey not dbe -
discontinued, sold, leased, tramsferred ror assigned
wless the written consent of the Railroad Commission
10 such discontinuence, sale, lease, transfer or
assigoment has f£irst beer obteined.

No vehicle may be operated dy applicent herein unless

such vehlcle 1s owned by said epplicant or is leased

by applicant under 2 contract or agreement on & basis

satisfactory to the Railroad Commission. N

Coast Lize Truck Service, Inc., havingvrequested per-
mission %o iLssue $8,800., per value‘dr comon stock =nd the Com=
mission being of the opinion that the money, property or labor
to be procured or paid for through cuch issue is reasonably

required for the purpose specified herein, wniéh'purpose is not,

in whole'or in pert, reasonably chargezble to operating exponce

or to income,,

IT IS EEREBY FURTHER ORDERED that Coast Line Truck
Sexrvice, inc;, be, end it iz hereby authorized to issue, on or
beLore Auéust 3L, 1936, not exceeding 88 shares of its common
capital stock of the par valuwe of $8,800. and to assume the pay-
ment of indebtedneszs not exceeding $8;488.83 iz peyment for the
properties to be acquired from.Fred-Kaylor, Alex Anzilotti, Goseph
Tembellini, referred to in thislproceeding, proviled that epplicant
shell keep such record of the issue of said stock as will enable
it to file, within thixty (30) days thereafter, & report, as

required by the COmmission;s‘éeneral Order No. 24.
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IT IS ZEREEY FURTEER ORDERED that, except as herein
spaciricaily'grénted, the applicatioﬁ be and the seme horedy

1s denied.
For e2ll other purposes the effectlve date of this

order shail ne twenty (20} deays from the date hereof.
Deted ot Sen Frencisco, California, tats 379
day of {wly , 1936




