, enggul
Decision Ne. _&O9C4

BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of g
NEWVEALL WATER COMPANY,

& corporation, for authority to sign ) :

& mortgage indenture for $£100,000.00 ) application No. 20570

end issue at this time bonds to the )

velue of $50,000.00 under said mort-~ 3

gage.

A. B. Perkins, for applicent.
Rodvert H. Dunlap,vror Zdgerton, Riley and Walters.

BY TEE COMMISSTON:

OPINTION

Newhell Water Company asks permission to issue for the pur=-
poses hereinarver stated, $50,000.00 of 5% L5-year bonds and execute o
trust indenture which will be a llen on its real énd personal property
Lo secure the payment of an euthorized bond issue of'$1oo,ooo.oo.

Newhall Water Company is engaged in the public utility water
Susiness in and about the towasito of Newhall, Los Angeies County. As

»y Décember 31, 1935 the company had %61 consumers. ,Its;operﬁtine

revénues “or the 12 months ending Yay 3L, 1936 are in Exﬁibit No. 1 re-
ported at §9,835.54 and its operating expenses at $4,067.97, leaving
net operating income of {5,767.57.

Its sssets and liabilities as of May 31, 1935 are reported as

}olldws:-
ASSETS

Fixed C&pit&l c¢.o.-o.-o.-.-«----..---o.--u$80’150.73
Cash and special QepoSits eeeeeeenceo. , 280.37
Due IIOom CONSUMOTS eevevesesconcocccoacess 2,224.03
iiscollaneous accounts receivable ........ 17.00
Due from A. B.Perkins selary account ..... 462.13
Due Irom subsecribers to capital 5t0CK o... S00.00
Prepaid inNSUrence® ...c.seececcvnn. ‘oo 18.38
Unamortized discount and expense applicabdblo

TO proposed 000l Li35U6 e.inenns. 547 « 50

motal asaets',....... $84,000,14
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LISBITLITIES

vomon Capit&l S'bOCK ....-...-........--........‘532 900.00
Pre;.el‘l‘ed O&Pl‘t&l StOCIC O"I..t..‘.lll..‘..... 4 300.00
Comnon capitel stock subdscribded ..eecvcevicecs 500.00
Votes p&ya‘ble o.--a-.---ca.o----oooo--o----ac 19’271.06
Accounts pay&ble IR R FNNE RN REE N NENNFEFNEREFERRN Y NN 2,03.1.05
Amount due A.B.Perkins account of stock sales 25.00
Taxes accrU.Qd LAC N B IR B B N N B A N B A N B NN R R RN RO SRR 93.33
Intexrest ACCTUOA concccaveovanvcsnsnsccscncras 207.81
Dividends payeble on 8% preferred 3T0CK ceee.. 171.00
Advances 1xald OF constTUCtioR sececececvcens 51.72
Reserve for accrued depreciation eeceecveees.. 17,157.20
Capi‘t&l Surplus LEX RN RN S ERERERE KRR NNE RN NR RN N LN 1,827051 ’
Corpoxate surplius wnenpropriated ..ececececees 5,484.45

The testinony shows that applicent intends to sell to Edgerton,
Riley and Walters at 90% of their face value and eccrued interest,
$50,000.00 of 5% 15-year bonds. The bonds ere to be dated July 1,
1936 end mature July 1, 195i. Tae company Teserves the right to
redeem the bonds et 102~1/2 2nd accrued interest.

It is of record that some of applicant's distridution lines ere
wholly inadequate to enable it to render goéd service. At an 0sti~
mated cost of $20,463.00 it proposes to install about 1,664 of 8"
cast irom pipe, 6317' of 6" cast irom pipe, 2458 of 4" cast fron pipe
and 683' of 2" cast iron pipe, to install about 145 meters and ser-
vices and £0 make improvemonts to its pumping equipment. It is Te-
ported taat the mew improvements will replace property carried in the
balaﬁce sheet at $4,646.00.

| Applicant estimetes that the imstallation of the proposed im~
provements will increase its opereting revenues vy $1,180.00 per
sonum and reduce its opersting expenses by aboub wsoo oo POYr annum,.

Applicent csgks permission to use approximately‘#z4,503.54 real=
ized from the sale of its bonds to refund its outstending 8% prerorred‘
stock amounting %o $4,3oo.oo; end to :erund a $15,7oo.6o 8%'note, a
$1,000.00 S%xnote, $2,271.06 of 6% notes, end pay ouﬁstanding accounts

?ayable in the amount oFf $1,232.58. Througk the refunding of the -




outstanding preferred stock and notes epplicent will érrect & saving
in i%ts anpuel interest chargés. ‘

We feeol thet it is necessary that epplicant construct the
improvements to which reference has been made and that It should teke
advantege of refunding its outstanding preferred stock and outstandine\
nove, end thereby,feduce its annual charges.

There has been filed in tals proceeding as Exhibit No. 3 = copy
of applicent’s proposed trust indenture. A% the time of the héaring
the Commission's ettention wes called to certein changes in the trﬁét
indentura suggésted by the attorney for the trustée, The‘?armers end
Yerchents Navional Bank of Los Augeles. We have no odjection to the
changes proposed by the attormey for the Bank. We believe,‘hdwever;
shat the prdposed trust indenture should be ther modified so as to
provide for a sinking fund adequate in amount to redeem at least $1,000.
face value Of bonds emmually from July 1, 1941 to July 1, 1951. 'The 7.t
trust Iindenture should be furither modiffied so that nO'modiricatidn or
alteration of the trust Indenture shall permit the extension of the
maturity of the principal of the bonds or the reduction in‘tho rate of
interest on the bonds or any other modificatlion inm the terms of pay-
ment of such prizcipal or interest witihout the consent of the holder
of the bdonds. |

The order herelin will provide that no bonds mey do dqliverbd
until the Commission has authorized applicant to execute o tiust in-

denture securing the peyment of the bonds.

QRDER

Newhall Vater Coﬁpany heving esked permission to issue £50,000.

02 5% lS-yeer bonds for the purposes indicated in the foregoing op;nion,

a public heering having been held before Zxaminer Fankheuser gnd the

Commission having considered the evidence submitted ot such hearing,

and being of the opinion that the money, property or ladbor to be pro=-
T




cured ox paid for by the issue of sald donds Lis reasonadly required
for the purposes;herein stated and that the expenditures for such’
purposces are not in whole or in part reasonadly chargea&le to operating
ezpenses or t0 income and that this application should be'gr&gted; as
herein provided, therefore,

IT IS EERTBY ORDERED that Newhall Water Compeny mey, after the
effective date hereos and prior to December 1, 1936, issue end sell
for noﬁ less than 90% of their fece value and sccrued interest,$50,000.
o2 T4rst mortgage 5% bonds duwe July 1, 1951, and use the proceeds
Tealized r:om the sale of said bonds for %the purposes set forth in Ex-
hibit No. B}igétn¢s proceeding, provided that nome of seald bonds may
be delivered until the Commission by a supplemental order bas authorized

Newhall Water Company to execute a trust indenture to secure thé'pay-l

nont o0f such bondse.

IT IS I’EREBY FURTEER ORDIRED that the authority herein granted +o
fissue and sell bonds will become effective when Newhall Water Company

Das paid the fee prescribed vy Sect;on 97 of the Public TUtilities Act,
which fee is Thirty-riva(’*ss.) Dollars.

IT IS'HEREB?’FURTEZRWORDERED thet Newhell Water Company shall
keep such record of the issue, sale and delivery of the bonds herein
authorized +0 be issued and of the disposition of the proceeds as will
eneble it to file on or bofore the 25th day of each month a verifiod
report, as required dy the Commission's Gemeral Order Nb.'24;'which
order insofaxr as applicable, is made a part of this order.

DATED at Sam Frencisco, California, this ézggﬁ day of JTuly,
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