Decislon No. _ZS_&_W
BEFORE TEE RAII.ROAD COMMISSION OF THE STATE OF CAI.IFORNIA

In the Matter of the Application of )
ELLIS RUGG, doling business under the ¢ )
neme and style of Redwood Motor )
Freight, to sell and H. FRASEIR to )
purchase an automodile frreight line ) fem
operated between Saxn Frameisco, - ) Application No. 20648
Detaluma, Sante Rosa and Williss, on )

the one hand, and Garberville and - )

points between Willlits and Gerberville, )
on the other hand, and locally between )
sald.lest mentioned . points. | ;

BY TEE COMMISSION:

QEINIQON

R1lis Rugg, doine; business as Redwood Motor Freight,

hes petitioned the Railroad Comm;ss.’:.on for an order epproving the
sale and tramsfer by him ‘co H. Frasher of operating rights for
the automotive tran:por‘ca‘b:.onv as & bhighway common cerrier of pro-
perty between S&n Francisco; Petaluma; Santa Rosa and "Fillits; :
on tae oze hand, and Garbervillo and intomediato point of
Zay'tonvillo, Cumming.., Piercy, Hart oolc and Benmbow, on the other
han;l, and 1oce.11y botweon aJ.l p,o;nto ir_ztormea.iate"to Willits and
Ga.:-'oerv:t:l_.lo; a:_;d H. Frasher has pgtit:.ozied' for autﬁo::‘x.ty Yo pur-
cb.aso and aco_uire sald operating i-ights and to-‘hereafte;- operate
thereu.nder; tJ:_xo :sa:;.o a’ngtrans:era.to beﬁ in acooroonco with an
agroomen_‘o; & copy of which; marked Es;hibit "A"; is attached to
the application herein and made a part thereof.

.L.o.e consideration to be pald ).or tho proporby hez-e.x.n
propozed to be transforred is given as ‘”'5,000. 02 this sum $l 000 00
is alloged by the applicant to be the va.lue of the eou.x.pﬁont and '
$A,ooo i1s alleged to be the value of the intangidles.




The operating rights herein proposed to de transforrod

were created ir Ellis Rugg by Decision No. 28334, dated Jaxuery
27; 10%6. |

'This is not o metter in.wh;ch a ppblic hearing is
necessary. 'Thg applicgtﬁon.willibe grented. | |

'H. Frgsher_is hereby plaged upon noticc thet "ope:ative
rights" do 1ot constitute o class of property which‘ghquld be |
capitalized or used as an element of velue in determining reason-
eble rates. Aside from their purely permissive aspect they
extend té the hoxqe: a full or pertiel OnoPOLy of a cldsslér
business over & particular route. This monopoly feeture may be
changgq or destroyed at any time‘by the szaté wb;ch is noﬁ in any
réspedt 1imited to the nwmber or'rishts'whichumgy be‘g;ven.

QRDER

’

IT IS EEREBY O‘RDEP.ED_ thet the above entitled epplication
be, apd the same is hereby granted, subject to the following

conditions:

L. Thoe consideration to be pald for the property herein
authorized to e transferred shall never be urged before
this Commission, or any other rate fixing body, &s & :
measure of value of sald property for rate fixing, or: for
any purpose ‘other than the transfeor herein authorized,

2. JApplicant Ellls Rugg shell within twenty (20) deys
alfter the effcetive date of the order herein unite with
2pplicant E. Frasher in common supplement to the tariffs
on Tile with the Commission, covering service given under
The certificate herein authorized to be transferred,
applicant Rugg withdrewing ernd applicant Frasher accepting

and establishing such teriffs and all effective supplements
thereto. :

3. Applicant Ellis Rugg shall withia twenty (20) days
after the effective date of the order herein withdraw all
time schedules f£iled in his neame with the Rallroad Com-
mission and applicant Framher shall within twenty (20) days
after the effectlve.date of the ordor hereln file, 4im




duplicate, In his own naxme time  schedules covering
service horetofore givon by applicant Rugg which time
schedules shall be ldentical with the time schedules.now
on rile with the Raflroad Commission, in the neme of
applicant Rugg or time schedules satisfactory to the’
Raeilroad Commission. I

4. The rights and privileges herein authorized may mot
be sold, leased, transferred nor assigned, nor sexvice
thereunder discontinued, unless the writton concent of
tho Rallroed Commission to such sele, lease, tramsfer,
assigmment or discontinuance has first been obtained.

5. DNo vehlele mey be operated dy applicant Frasher

unless such vehicle is owned by said spplicant or 1s leased

by him under a contract or sgrecment on a basis satisfactory
to the Rallroad Commission.

6. fThe authority hereln'granted to sell and transfer the
rights and/or property shall lapse and be void if the
parties hereto shall not have complied with all the con—
ditions within the periods of time Lixed herein unless,
for good cause shown, the time shall be extended by
further order of the Commission.

Dated at San Franclsco,- Californiz, this )’2222 day of

July, 1936,

Comm?l ssioners. -




