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Decision No. 29U 24

BTPORE TEE RAIIROAD COMMISSION CF THE STATE OF CALIFORNIA

Tn the Matter of <the Application of g
STGNAL EILL GASOLINE COMPANY to sell,

and NZ¥W LEBEC HOTZL CORPORATION to )

purchase, the Lebec Water Works, & )

waterccompany being operated at Lebec, )

. California. ' %

)

)

)

)

)

Application No. 20688
Tn the Matter of the Application of

NEW LEBEC EOTEL CORPORATION %0 mort-
gage and hypothecate the .lands, equip~-
ment and fTacilities of Lebec Water
Works to Sisgnal Eill Casoline Compenye.

Gibson, Dumn & Crutcher, by Robert Z. Paradise,
for eprlicanise -

BY THE COMMISSION:

OPINTION

This is an application for an order authorizing the transfer
of a public utility water system, known as the Lebec Vater Works, from
Signel E1ll Casolime Company ©o New Lebec Eotel CoTporation.

Tn Decision No. 22650, dated July 9, 1930, the Commission
nade ite order declariﬁg that public cénvenience axd necoésitf .reé_uﬁ:::ed.
the operation by Thomas O'Brien of a water system for the puxpese of
supplying weter for domestic and other uses at Lebec, Kern Countye.

Tt appears thet Thomas O'Brien was engeged in other enter-
prises of a non-utility nature at Lebec and that his properties, in-
cluding the water system, wore subject %o a deed of trust held by
Richﬁeld. 051 Company of California. In 1931 the propertles were
placed in the bhands of a receoiver and theoreafter, at & roreléiosure'
sele in 1933, were acquired by Signal Zill Gasoline 'Compgny by whom

they since have been operated.




It 1s reported that Signal Hill Gasoline Compeny does not désire

%o continue in the operation of tho utility and other businesses it
thus acquired at Lebec and that accordingly it has made arramgements

o sell them to New Lebec Hotel Corporation for e consideration of.
$100,000., payedle $10,000. 4in cash and $90,000. by & six.per cent.
installment note, sécured by a deed of trust and by a chattel mortgaze,
end payeble in the amounts of $1,250.00 on the fifteenth day of October,
1936, end Jemuary, April end July, 1937; $1,875.00 on the fifteonth day -
oL Cctover, 1937, end Januery, April and July, 1938; and $2,500.00 on
thelfirteenth day of Octoder, Januery, April and July of each year

s

thereefter until July 15, 1946 when the remaining baiance shall become
due and payadle. '

It seems thet the properties involved in the transaction in-
clude a hotel, restaurant and gerege, as well as the water works. The
utility system includes but & small part of the total,having been
appraised by R.E.Savage of the Comnission's Engineering Department in
1933 on the historical cost dspreciated basis at £9,214400. Applicants
allege, however, that sll the properties, utility‘and nonrutility,'have i
Yeen operated as a unit and that the sale of only one part would de im-
practical.— There has been no segregation made of the purchase price
t¢ the different wnits of property.

New Lebec Hotel Corporation hes agreed, in acguiring the pro-
perties, to assume all the obligations to furnish service %o the cone
sumers of the water plemt In accordance with the rules and regulstions
of this Cormission. ‘It does not appear that the consumers will bde
adversely affected by the proposed sele and the roguest to tramsfexr the
properties will be grented. )

 New Lebec Zotel Corporation was organized under the laws of tho
tate of California on or about June 25, 1936, with an authorized cepital
stock of 5,000 shares of no par value, ell common. According to

EXpibit "M™ attached To the application no stock has been issued and

-




there is no request at present berqre the Commission for permission
to make such Lssue. )
It appears to the Commission that when the corporation acquires
end operates the water system under the program outlined in this pro-
ceedling, it will decome a public utility, even though most of its
business will be of a nor-pudblic utility nature. Az such 4t will bde
subject to the Jurisdiction of this Commission, including the juris-
diction over its security issues, so that when it issues stock, or
otker secu:itiés, a3 set out In the Public Utilitles Act, it will be
necessary for Lt rirst to odtein permission to do so from this Come

nission. At this time it appears thet the issue of the %90,000.

note should de passed upon by the Commission before its issue in pert
payment rbr the properties. We make no finding as to the value of

the non-utility propertye.
ORDER

The above entitled application having deen filed, the Commiszion
having considered <he matter and being of the opinion that e pudblic
hearing i¢ not necessary, that the requests of applicants should De
grénted, as lherein provided, and that the money, property or labor to
be procured or paid for througk the issue of the $§o,ooo. note Lis
reasonably required for the purpose specified heréin, which purpose is
not, in whole or in part, reasonably chargeecdble to operating expeunses
or to income, therefore,

- I? IS EEREPY CRDERED thet Signel Hill Gesoline Compeny be,
and,if‘hereby 13; authorized tc sell to New Lebec EthIICorporation
the prope*tie rere:red %o 4in this application. <

T IS EEREBY'“URTEER ORDERED that New Lebec Hotel Corporacion
be, and 1% hereby is, uuthorized upon acquiring suca propert;es, w0
issue its promissory mote im the prirncipal amount of $90, OCO. and to

execute & deed of trust end & chattel mortgage, whighrnote, doed of

S




trust and chattel mortgage s3hall be substentially in tae s;éme form
as those filed as Exhidbits "F", "G" and "H", respectively, attached -
to the applicetion horoin, proviéeé. thet the authority herein gifén;
to execute such instruments Ls for the purpose of this proceeding
only and is given only imnsofer as this Commission hes Jurisdi’ctioﬁ
under tae terms of the Public TUtilities Act and is not intended as
an approvel of said instruments as to0 such other legal requirements
t0 which they may be subject. |

IT IS EEREBY FURTEER ORDERED that New Lebec Hotel Corporation
within cmﬂy(so) days after acq_{zirﬁ.ﬁg the properties under the
authority rerein granted shall r£ile with tke Commission_ & statement
showing the exact date upon which it took possession of and commenced
operating the water propexties and shbwing"c"hat the iszue of the note
and execution of the deed o:' trust and ¢hattel morigage had been
effected in the meanner and f£or the PUTPOsSes 'repreéen'cod in the applico=
tione. '

IT IS HEREBY FURTHER ORDERED that the authority herein granted
will become effective when the fee 'p:r;-escribed. by Sectién o7 of the
Public Utilities Act has been paid, which feo s Ninety($90.00) Dollers.

DATED at Sen Framcisco, Celifornia, this _ 7 /%~ dey of
August, 1936. | |
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