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Docision No. A90R7

BZFO2Z TEEZ RAIIROAD COMITISSION OF o

In Te: The Application of AGNES IRENE

GZER and VICTOR RAAZATGE for an Order

euthorizing end approving the =ale and

transfer to the Vallejo Bus Company,

a corporation, of the intorest of tae _
petitioners acquired under and oy Avplication No. 20683
virtue of a Decree of Distridbution in

tae matter of the Zstate of H.W.lowell,

docezsed, and for authority authorizing

tie Vallejo Bus Company, e corporation,

. To iszsue stock in payment therefor.

Peteor tum Suden, Richard tum Suden and Thomas J.
. Hoxran, Tor applicants.

- BY TEZ COMMISSION:

OPTINTON

The Coxmission in tkis proceeding is asked to entor its
rder authorizing Agnes Irene CGeer and Victor Raahauge 4o transfer

all their right, titlé axd interest and estate inm end to the busi-
ness conducted under the name of the Tallejo Bus Company to applicant |
Vallejo Bus Company, a corporation, and authorizing said corporation
to issue $25,000. par value of common stock or such other anount~as‘
the Commisszion may authorize in payment'for’said'proberties.

The business conducted under the fictitious name of Valiejo‘
Bus Company consists of g passenger service:between thé-City of
Vallejo, Bay Terrace, Emeréld Terrace, Vallejo Ammex, South Vallejo
and Mare Izland and intermedliate points. The business is conducted
under, and by virtue of, a certificave of pubiic convenience and
necessity‘granxed by Decision Ko. 6611 Iin Application No. 48345déxed
. August 29, 1919;and emendatory orders in .Ipplication No. 13588, De=
¢ision No. 18099, dated lMarck 21, 1927; and Application NbQ‘20437,
Decision No. 28733 Qated April 20, 1936. ' '
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‘The assets and liabilities of Vallejo Bus Company as of
June 30, 1936 are reported as follows:=-
ASSETS
e 16, 098.58
2 .oy l4, 098,

Garage equipment 1,073.90
Turniture and fixtures. essssse 841 .80

TOtel PrOPOTLYeeeecenccccccscccocanse 1¢16 014.68

Current assets.
Cash: ] ' .
on h&nd .......... .o & s o a s LA N B BN N B A R ::,; 134.20
On deposit : 918.48
Accounts receivable(Collected _
7/6/ 119364 .4165) o 215.00
Inventories(Book values) :
Tl es Ond tubehﬁ‘.'..ﬂlll IIIIIIII L B I Y ] 332'51
Materials and supplies
Total current 25sets eec...
Excess drawings over nct income to 12/31/134 3586.60
DEDUCT: .
Net income since 12/31/1934:
Yoar ended Dec.Bl 1935¢....52,261445
& months ended 6/30/1936. .. 500.90 2,762.35
RCZALNGO e cerrecrsasnssnaacsncens .. ;524e25

Total.llttcoit....'ooo #'{118;4!89‘1‘2"_

LIABILITIZS

Current liabilities;
NOTE DPEYADLE TO DBIK eccacecccccsace v 300.00
Notes payable $O DPAPLROTS ccevncecsse 3,704.20
Other notes payadle 850.00
Contracts payadble .c.... sescscssncas 3,924.81
JScecounts payable ...... ecevesccsonns 8l3.24
;;ckets 801ld and not rodeemed.. ]

Total current liabllities. o 9,724441
Reserve for devreciation:

Automobile puses...: ¥y 6,922.91
Garage equipment 1,000.00
Turniture and fixtures. =80
Totel reserve for dep*ec*atlon , £,764.71

018,489.12

+ will be observed that the debts of Tellejo Bus Cdmpany'f

and its reserve for depreciation are approximetely ogual o Lits
azgets. The record in this proceeding does not warrant the issue
of $25,000. par value of common stock. The order herein will

permit the Vallejo 2us Company, a corporation, to issue &l,OOQQ
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par velue of coamon stock and ascume the indebtedness of Vallejo Pus
Company. If wnd when the corporation pays such indebtédncss through
the use of surplus eernings it may file an application for permission
T0 issue stock to reimdburse 1ts treasury becouse of imcome expended
for the acquisition of properties.

It is suggested that the dusiness has a goodwill value of
$20,000. | It‘bas not been the practice of the Commission to authorize
the Lssue of stock against an alleged value of goodwill. Ve kuow

of no reason why we should depart from this practice in this instence.
QR DIER

The Commission having considered applicants' requests and
veing of the opimion thet this is mot a mattor om which a heering is
neccssary and that Vallejo Bus Compeny shouwld be permitted to Lssue
$L,000. par valuo of common stock in part payment ror the propert;e°
referred 0 in the *O“ego;ng opinion and that the ZOXOY, prope*ty or.
labor to be procured or paid for through the Lssue of suck stock is |
reasonably »equired by Vallejo Bus Company, a corporation,for the

PUrpoOse herelin stated, and that the expenditures for such purpose are

not in whole or in part reasonably chargeable to operating éxpenSes

or to income and that this application should be grented to the
extent herein p:ovided, therelore,
I7 IS EEREBY ORDERED as dollows:-

l. Agnes Irene Geer and Victor Rashsuge, doing bus;ness under
tne tictitious nome of Vallojo Bus Company, mey, om or before Novem-
ber 1, 1936 transfer 40 the Vallejo Bus Company, & corporeation, all
of their »ight, title and inteéest anéd estate in and to the dusiness
of the Vallejo Bus Compeany and the operative rights'estdblished.by'
Decision No. 8611 dated iugust 29, 1919 im Application No. 48345 by De-
cision No. 18099 datod.March 2%, 1927 in npplicatxon No. 13588; and by
Decision No. 28733 dated April 20, 1936 in Application No. 20437.
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2e ValleJo Bus Company, a corporation, Zay on or before Novem-
ber 1, 1936 issue in payment for the aforesaid properties not exceeding
$1,000. par value of its cormmon stock, referred to in the aforesaid
balance sheet end essumo the paymemt of the indebtedness atviridbutable
to tiae p:operties rerein authorized to be transferred.
3. The authority herein granted is subjeét to the following
conditionsz:-
(a) Tre comsideration to be paid for the properties horeln authe
orized to be transferred shall never be urged before tais
Commission or any other rate rixing body as a measure of
velue Of sald property for rate fixing or amy purpose other
than the transfer herein authorized. |
(v) TVallejo Bus Company and Vallejo Bus Compeny, a corporation, shall
join immediately in common supplement %o be filed in tri-
Plicate 10 the tariffs on file with the Commission in the
rame of the transferor, Vallejo}BuS'Company on the one hand
withdrawing and Vallejo Bus Company, & corporation, on the
other nand accepting and establishing as its own such
tariffs and all effoctive supplemenﬁs'thoreto.
(e) VallejélBus Compeny shall withdraw immediately tinme schedules
~ 24led in its name witk the Railroad Commissiom and Tallejo
Bus Company, a corporation, shall file in duplicate in
its own name new time schedules which shall e idenﬁical
with those now on file in the name of Vallejo Bﬁs.Companyf
or time schedules satisfactory to the Comms ssion.

(&) The rights and privileges herein authorized to be transferred
may not hefeafter be sold, leased, transferred zor 23~
signed nor service thereunder discontinumed, increased or
changed by Vallejo Bus Company, & corporation, wnless |
written comsent of the Rellroad Commission has first been

socured.




(e) No venhicle may be operated by Vallejo Bus Compeny, & COT=
poration, under the authority horoin granted unless such
vebicle is owned by sa2id applicant or is leased by it
under a coatracy or agreement on a basis satisfactory
to the Ra;lroad Commission.

(£) TVallejo Bus Company, & corporation, uhall w;thin thirty (30)
cays after the Issue of the stock herein authorized, Tile
witk the Railroad Commission a report showing'thg pur-
poses for whick the sald stock was issued and the
names of the person Or persons tO whom such 3tock was
issued. |

(8) The esuthority herein gfanted will become effective firteen'
(18) days after the dete hereof.

I7 IS EEREBY FURTHER ORDERED that this application insofer es

it involves the ;ssue of $24,000.00 par velue of common stock bes,
and the same 1s hereby dismissed without prejudice.

DATED at San Francisco, Celiformie, this- / Zz # aa'y o

fugust, 1936.

Commissioners.




