Decision No. ?C) ﬂ% 8

BEFORE TEE RATIROAD COVMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicetlion of ) -
NEW LEBEC HOTEL CORPORATION ) Application No. 20709
fox permission to issue securities. ) |
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BY TEE COMIISSION:

OPINION

In thiz application the New Lebec Eotel Corporation asks’
permission to issue 2,500 sheres of its common capital stock at $10.
ver share for ﬁhe purpose of obtaining funds to make the initial“pay?-
ment on the purchkase price of certain properties and to conduct its
businesse |

The New Lebec Zotel Corporation is a corporation organizéd.
under and by virtue of the laws of the State of Celifornia. It
has an euthorized comuon capital stock issue of 5,000 shares of no par
velue. It is tae intention of the ¢corporation to acquire end operate.
what is xnown as the Lebec Froperties situate at Lebec, Xern County,'*"
State of Californis. These properties consist of approximately 2,000
acres of real property, & large stucco hotel containi;s approximately
35 rooms furrished, a stone building approximetely 1507x100' conteining
e welil equipped cafe and cocktalil lounge, a grocery store and meat
market, a service station and garage, ond ithe water works. |

The New Lebec Hotel Corporation has agreod ﬁo pay for the.
oroperties $100,000.00, of which $10,000.00 is paysble in cask and

£90,000.00 over & period of time, as Iindicated by the commission'’s
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Deciszion No. 29034, dated August 7, 1936, in Application No. 20688.

It appears that the historical cost of the properties and thelir -
appraised value is substantially in excoss of the amount being pald
therotor by the New Lebec Hotel Corporation. -

As stated, applicant desires 10 use the procoeds realized from
the sale of the 2300 shares of common capital stock to make the
initigi payment due on the purchase price of the properties and to
cqnduct its dbusiness. Inasmuch as the public utillity water business
which will be conducted by the New Lebec Hotel Corporation is inci-

dental to its hotel and other businéss, we heve ho-objection‘to the

compeny issuing its common stock on a basis of $10. per share.

CRDER

The New Lebec Hotel Corporation having asked permission %o
issue 2500 shares of its common capital stock;ror tho purpozes set
forth in the forcgoing opinion, the Comuission having conszidered
applicant's request and being of the opinion that this is no# a matter
in which & public hearing 1s necessary and that the money, propérty
or lador to be procured or peid for by the issue of said stockv‘
reasonably required for the purposes herein stated and that the OX~"
penditures for such purposes aXe not in whole or in part reasonably
chargeadble to operating expenses or to lncome, tnererore,

IT IS EEREEY ORDERED that New Lebec Hotel COrporation be, and
it is hereby, authorized to issue and sell, on or bcrore June 30,
1937, at not less than $10. per share for cash, asoo,shgros of ;ts
common capital stock and use the proceeds reclilized froﬁ tﬁe sale
or said’stock to make the initial payment-on the purchase p:ice or‘

its properties sxd to conduct and operate ivs business.
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IT IS EEREBY FURTEER ORDERED that New Lebec Eotel Corporetion
shall keep such record of the issue, sale and delivery of the stock
herein authorized to be issued and of the digtridution of tho proceods
as will enable it %o file on or before the 25th day of each wonth
e werified repordt, as required dy the Rallroed Cormission's General
OrTder No. 24, which order insofar es applicable,_ is ﬁmade 2 part of

tois order..
DATED at Sen Franclisco, Califorals, th;.s _7_% dzy oi‘
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Commissioners. -




