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In the Matter ot the Application or 
'JNIONP..:;'CIFIC STAGE COMPlili"Y, 

a corporation organized under the 
laws ot the State or California~ 
for authority to issue and 3ell 
certain common stock. 

,Application No. 13610 

The Railroad· Commissi on 1 'by Decision No. 18337., dated !l.ay 9, 

1927, as amended by Decision No. 2034Z, dated October 18, 1928, 

authorized Union Pacific Stege Company, hereinafter referred to ,es. 

the stage compe.nj"~ to issue end sell at not less than par, :)3,000. 

of its common capital stock and to loan the proceeds to Los l~gcles 

and Salt Lake Rail:-oad Company, the holder ot. all its outstanding' 

stock, hereinafter =e~crred to as the railroad Company, in accor~ 

c.a:lCO with the provisionsotan agreement 'between.the two companies 

dated October 1, '1927, Which agreement was approved by. the ,Commission. 

The agreement provided that the, railroad company would receive 

all the revenue de=ivedn-om the operation ot the stage company's 

business and would pay ell expenses ot wbatzoever nature incurred 

in connection thC:"CVlith aud,1n add.ition, Vlould pa::" interest to the 

stage cOr:l::;>e.ny at tho rat,e of six percont. per annum on the $3,000'. 

loaned to it. 

• • The payment ot the interest being an intor-company account, 

the two companies now report that to simplify their accounting 

procedure they proposo to amend. the atoresaid agr0ement so as to 

eliminate the provision with respect to such payment and to re

lieve tho railroad company ot the necessity ot continuing the ::;>0.,:-

ment-s. Since the Cocmiscion,hcretotore authorized the stage company 

1-



•• 

to loan its stock proceeds pursuant to the terms or tAo ~gre~ent, 

and also approved the agree::lent, it has, ooenazked. to enter an 

a.ppropriate supple:l0:c.tal order at this time so as to pel"mit the" com

panies to carry out the proposed program. 

The Co~ission,has considered applicant's request and isot 

the opinion that, bec~use or the tacts upon which such request is 

based and bec~use or the agreement between applicant and Los ~gele$ 

and Salt Lake Reil=oad Company, applicant's request may be granted, 

therefore, 

IT IS EEREBY o?~ZRED that tho order in Decision No. 18337, 

de.ted Xi~y 9, 1927, as amended by Decision No. 20342,. dated October 16, 

1928, be, end it hereby is,modi:f'ied so as to permit Union Pacific 

Stage Company to loan the $3,000. obtained from the issue and sale ot 
it~ stock, to los kneeles and Salt Lake ~ilroad Company in accordance 

with the provisions of tho agree::lent dated Octobe:::- l, 1927'07 0Jld 

betweon the two companies amonded so as to eliminate the provision 

with respect to the payment ot interest on said $3,000. by the rail-' 

road company', which amendment to' said agreement is hereby. approved'. 

IT IS ~BY ]~URTI-J:ER ORD~ that the oro.cr in Dec·ision No. 

18337, dated May 9, 1927, as a:o.ended by Decision No. 20342, doted 

October 18, 1928, shall rerein i!l full :='orce and ettect,exeept as 

modified by this Second Supplemental Orde:::-. 

D!.:..TED at San FranCiSCO, C:!11ro:t"nia, this 'z1f;!:;{'day ot, 
August, 1936. 

, Cor:lmizsiono:rs. 
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