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BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, &
corporation, for an order of the
Rellroad Commission of the State of
Celilforalia authorizing epplicent to
pormanently discontinue and abandon
that portion of its street railway
systen in the City of Sacramento,
State of Californie, reforred o0 in
this petition.

Application No. 2060S.

LN N N e o L o i d

R. W. DuVel, for Applicant. :
I. Fo Lyons, for Californie Packing Corporation.

w. Stone, for Sacramento Chambor of Commerce,
A. Rnowles, City Attorney, City of Sacramento.

BY THE COMMISSION:

In. the avove entitled proceed 28 epplicent seeks
euthority to &iscontinue the operation of its so-called No.
9 street cer line Iin the City of Sacramesnto, and. thorea.ftor
\remove the track facilities along tkis line, oxcopt that
portion to the north o:f "K* Street, which iz now used or
ney de used by other car.l:‘;:nos of epplicant.
A §ub11o hearing wes conducted in this matter by .\
Examiner Bunter at Sacramento on August 7, 1936, eLt which time
the matter was teken under subxmission and is now ready for |

decis ion.




The No. 9 line operates over the following route and is
approximately l.24 miles in length:
From Secornd and "IM Streets, along "IM™ Street to

Third and "I Streets, along Third Street to "I
Street, end on "I™ Street to Seventh Street. .

The historical cost of the portion of the Now 9 line
sought %© Yo physically abandoned, which is partly single track,
s shown in Exhibit 2 to de $59,719.02, as of Decomber 31, 1935.

Applicant's showing conters largely around the sllega-
tions conteined in the application f£iled June 12, 1936.(12

The present sexrvice on this line is performed through
the operation of a single car oIffering & headway of _twenty |
minutes detween the hours of 6:00 A.M. amd 8:40 AJN., and from

Noon to 5:00 P.M. It should be poiated out, however, that the

service on this line has been materially reduccd during the paﬁt

(1) ™**ghet the revenues received by epplicent from the
.operation of sald No. 9 line are not now, and havéenot
for more than fifteen (1S5) years last past deen,
sufficient to pay out-of-pocket costs Lor dlrect
operation end maintonence; that during the calendar
year 1934 the total revenue derived from the opera-
tion of said line amounted to $3,447.65, or 6.7¢ per
car mile operated, and the &irect operating costs
amounted to 15.4¢ per cer mile; thet for the first
9 months of 1935 the revenues recelived wore equiva-
lent to 7.4¢ per car mile end direct operating costs
emounted to 164 per car mile;"

nakK tret, the operation of its street rallwey trene-
.poxtation system in sald City of Sacramento as a
whole now is, and for a nuxmber of years last pasi
has been, entirely unprofitable and that the revenues
derived from the conduct of sald dusiness have during
all of seid period been insufficient to pay the cost
of operation end maintenance and enable your appli-
cant to meke reasonable provision fLor accrulng
depreciation and ultimate replacements;™
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yoar, &% is shown in the following tabwlation, which also shows
the revenve, car miles operated and the revente por car mile

during the past ten years, teken from Exkibits 3 and 8.

Revenue por
Revenue Cer Miles car=-mile-

9,579.97 74,910 30,125
8,062.69 75,041 0,107
7102746 74,880 0.094
5,837.88 69,587 0.084
3,800.83 53,202 0,071
3. 235,91 51,450 0,063
3,447.65 51,459 0,067
3 317454 44,597 0,07

The record shows the out—of-pocket cost of operation
€0 be appré::im‘tely 15 cents per caxr xmile.

The following tabulation is taken from Exhibits 3 eand
5 and shows the operating results on the No. 9 line duxring the'

past five years:

, s 7 Mose
.- 1932 1933 1904 1938 < 1976

"~
-
-
-

Item : 1931

Paasencers Cmiod:' , o
Reveruo 99,902 63,509 53,777 57,254 96,166 22,231

Passenger Rovenne $4,800,21  §3,80048%  33,235.91 $3,447405 8%,317e84 F1,234e82

Oporating snd , , - '
Npintenanco Cost $7,867.32 37,796.98 §7,643e27 $7,694.12 ,"’;6,938_.38 52,589,92

Not Oporating : N
Rovonue 8%5.067,31%  43,996015% §4,407026% $4,246446% 3.3,530,:»4*4:1,555.10*

* Denctes Loss




In addition to the not operating loss shown: above,
epplicant contends thet it sustains & further loss resulting
from apportioned texes, depreciation and genmerel and adminis-—

trative oxpense assignabdle %o the No. 9 line, as Iollows:

lear
¢ Dasis of:
sApportion~-:
: ment :

: : Genoral and
Taxes :Deprecia‘b.x.on Administrative:
Cepital : __ Arnuity : Expense (a) -
Rovenue 3~ Capital :  Revenue :

Totel

$364.50
11777
173,15
312,08
116,20 2,798,357

() Ineludes casualty and fire insurance

$253.63
218,02
176494
722,45
891.01

1931
1932
1935
*954
1935

$2,037.62
2 ooo.oo(b)
1, 7918.52
1) 924,27
1,390.56

$2,655475

(b) Estimated, no deprecistion annuity
ictually set up for Railway Dept. in
932,

With respoct to applicent's entire opcre:cions,l the
record shows that during the past five years it has failed to
The following teble shows
the resulis of ooera tion On the system as a whole, Irom 1926 to

1935, erd is vaken from Exhibit No. 6:

earn any Teturn on its Iinvestment.

‘Net
for
Retar™n

$29 ’929.88
47,720.42

s Totel = : Nom- ¢
:Xaintenence:Depreciation:Operating:
:& Operation:  Annuity = "’axes :

$55,534.°°
53, 552,00

Total
Revenue

$713,940.87 $630,146434

wl ’469 .35
554.368.00  584,372477

1,277.19

696,065.57
671,186484
615,108.07
555,471 645
455,063 464
407,079.42
431,198.95
463,540.88

616,945.92
513,463 09
517 ,224.36
513,242.19
451,638.84
42).,302.14
437,679.36
429 ,158.57

* Denotes red figures

54, 548,00
55,541,00
59, 214400
57.723,00
55, 325.00
54,349.00

54,512.00

53,557 .00

L,217.64
898439
1,106,10
155.00

25, 689429

103,081,14

09 775081
15, 338.74.*
51 900.20
b8 571.72*
50, 992.41*
"9 1’74.69




A pumber of witnesses representing various industries
located in tnc district served by the Yo. 9 cer line testified
that 1L trls car operation were discoﬁtinned, it would ieaye that
portion of tho City of Sacramento without pubdblic tranqporfaxion
and it was urged that 1f the car line is discontinwed, thexre
should be some service substituted in the way of bué operation.
None of thoso witnesses, however, coatended or purported to
show that such a dus operation wouvld be remuneretive or would
even pay out-of-pocket costs of operation.

The City of Sacramento and the Chamﬁer of Cormmerce
stated thelr position in this metter to the effect that they
Zelt the Commission wes in the best position to determine as
to whether or noﬁ this applicetion should be granted, dut de-.
sired to soxmounce thazvthe-mﬁttor of adequate tranaportgzion\in
this particwler section of the city, as well as eny other portion,
is one whick should be kept open for future considerstion and if
et any time 1% cén be shown that public'conrenience‘andvnecessity
reasouably require sPécial or additionel service, they accofdingly
reserve the right to eppear dbefore the Commission. |

A cereful réview o2 this record leads %o the couclu-
sfon that this epplication should be granted. The Commission
wishes to announce at this time, howe&er; that applicant shouvld
not conclude that the grenting of +his epplication in any way
cioses the door to further investigation as to :uzu:e‘puhlic
neold for transpo&tazion‘in tho portion of the ¢ity now served
by the No. 9 car line and will, fn addition %o keeplng in touch

with the situetion, give serious consideretioz to any reesonable

request for edditional or improved sexvice for the City of

Saoromento.




A pudblic hearing having been held in the ebove entitied
proceeding and the matter having been submitted exd being now
reedy for decislon,

I7 IS EERZBY ORDERED tnat Pacific Ges and Electric
Company is'aufﬁorized to discénzinno the op%ration or’its No. 9
car line, which is deseribed in the foregoing Opinien, and remove
tae track facillties and overhead from that portion_or the lize
to the south of "X" Street, provided, however, that the publid is
giver not less then ten (10) days' advence notice of the proposed
discontinuance of service on this line by posting notice in all
cars operated oz this line; slso, that applicant work out a.mnmual
agreemernt with thé City of Secramento relative to restoring paving '
1% and when the track 1s removed, and so advise the Commission
within ninety (90) daye from the date of this Oxder.

The euthorization herein granted shall l&pse and become
void if not exercised within one (1) year from the date hereof.

The effective date of this Order shall be twenty (20)
deys from the date hereof.

Dated et Sea Frarcisco, Calirornia, this “QZQQEEZ: dey
of Augrst, 19%6. |

%%ZZ/M/ (S%Z%(/ /M |

Commissioners.




