
Decision No. 2 ~H19 4, 

) 
In the Matter or the ~plication 0: ) 

C!.~AR I.AKE PARK '1tA'!!ZR. CO"tlJPAJ."'rr ) 
and ) 

~os ANGET....ES MORTGAGE 'ONDER'oNR!TERS,!NC. ) 
... or an order authorizing the aC,quirement ) 
~d leasing or the ~Au$t1n'3~ public ) 
utility water sys~. ) 
-----------------------------) 
BY THE: COMMISSION: 

ORDER ...... .".,...---

Application No. 20&39 
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• ./ "I , 1 ,r-- , , 
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In this application the Ra1lroad Commission is asked to 
." 

enter its order 8,tlthorizing Los Angeles Mortgase Underwr1te::-s,Ine. 
} "-- e.r.d ;. T. LaBree to assign and transter a cert1r1cate or 'Ou'blic ,. 

convenience and necessity to Clear Lake Park Water C~~ and to 

lease the water system referred to as the Austin's Public Utility 

Water System to said Clear Le-,ke Park Water CompaDY. 

As we understand this application it cont~plates that 

the certificate or public convenience and necessity heretotore 
g::.-anted by the Commission to operate. what i~ knO'Wll· as the Austill's 

Public Utility Water System be assigned and trans:erred to the 

Clear ~e ?ark Water Com;pallY, while the tangible ;!;>l"operties will 

'be leased to the Clear !.e.ke ?ark Water Com,a:oy for a te:rm. ot ten 

years. T~e lessee agrees to ~ay as rent tor the properties the 

sum 0: $25 a. :nontll and agrees to mainta1n the leased properties: 

in good repair and re,lace the parts thereot as they may need re-

placing. Tho lessors g:-ant to the lessee an option to :purchase 
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the lee~ed property ~ncludine all replacements and additions thereto 

and connections thoreon, inolud~ng meters installed by the lossee at 

end tor the purchase price or $6,000, payable to the lessor 1n law-

rul money or the UnitGd States or, at the election ot the lessee, in 

, its valid bonds at par, said purohase price to be in addition to all 

rent acc:oued. u;p to the'time 01: the.l'urchase or the pro;pert1es. , 

It appears that Austin's Public 'O'tility Water System. has 

been connected with the water syst~ owned by Cleer Lake Park Water 

Compe.n:" and that the two will be oonsolidated tor operation. 
We have considered al)p11cants' request and believe that 

tb.is is a :m.e.tter in which e. publio hearing is not necessary. W'e 

a=e or the opinion, however, that the lease wh1ohapp11oants de-' 

sire to execute should be emended so as to cover tho cert1ticate 

or public oonvenience and necessity. We do not favor the split-

tiDg up or Austi:l' s Public Utility Wato:- System by tra:Q..;,~err1ng 
and assigning the certit'icate 01: public convenienoe and necessity 
and leasing the tangible prope::tiGs. tor a tom. ot ten yee:rs. 'nle 

'two should be regarded. as a unit. It should be und.erstood th8.t 

by authorizing the execution or the lease we are not authorizing 
the transfer and se.J.e 01: the propertios no:: are we by this order 

authorizing the lessee,in the event it exercises its option to 

acquire the properties, to issue aDY bonds to pay tor the 'prop-

erties. Both the transter ot the properties and the issue ot 

bonds should be the subject metter ot a subsequ~nt a~pl1cation 

or applications. 
IT !S ~BY ORDERED that Clear I.eJ:e :Park Water Compe.%17, 

:;:'03 Angeles :Mortgage 'O'nde:::w-r1'ters, !no. and J. T. LaBreo 'be and 

they are hereby authorized to execute a lease substantially in the 

S~e tor.m as the lease tiled in this proceoding, ~rov1ded that 

such lease be amended so as to eoverthe oertificate or public 
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convenience and necessity acquired by Los Angeles Mortgage Unde~

writers,!ne. on May 7, 1935 !"rom. :roO 1'. LaBree who, in turn, ac-

quired the same trom E.. ':.. Wil11emz, t;rrustee in :Baxlkruptcy,. on 

April 29,' 1936, pursuant to Decision No. 28773 dated April 29,l936, 

in Application No. 20499. 

IT IS :sER:E:B'! FUR'I'UR ORDERED that 'wi thin thirty (30) days 

atter the execution or the lease herein authorized., . Clear Lake Park 

Water CompaXlY' sllel.l tUe with the Commission e. certitied co";!' or 
such lease. 

r.t' IS m:REBY 70RTEER ORD:E::?ZD that tor all pttrpOses the' 

effective date or th1s Order shall be twenty (20) day's tl"om the 

date hereor. 

Dated at San Francisco, Calito:nia, this 3/.4.-6- ' d~ 
, 1936. 
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