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Decision No. <~ .id

BEFORE THE RAIIROAD COMMISSIQN OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
VALLEJO BUS COMPANY )
for authority to sell ard issue stock ; Application No. 20744
for cesh to provide funds for the
purchase of additional eguipment. )

Peter tum Suden and Richard tum Suden,
by Peter tum Suden, for applicant.
Roland L. Pope, for Agres Irene Geer.

BY TEE COMMISSION:

CPINION

Vallejo Bus Company in tbhis application asks pemmissidn
to issue $6,000. par value of its common cepital stock and execute
a contract for the purchase of four automobilo buses.

By Decision No. 29057 dated August 17, 1936 1n Application |
No. 20683 the Commission authorized Agnes Irene Geer and Vietor
Rashauge, doing dusiness under the fictitious neme of Valle§o Bus
Compeny, to trapsfer their right, title and interest and estate inm
and to the prope;ties operatéd undexr the rictithus name of Vallejo
Bus Company to Vallejc Bus cbmpany, & corporation. The Commission
2130 euthorized the corporation to issue An peyment for the proper-
ties not exceeding wl 000, par velue of its common stock and to assume )
the puyment ot zndebtedness. ' _

The Vallejo Bus Company furnishes passenger transpdrtaQ
tion service between the City of Vallejo, Bay Torrace, Emerald Texr-
rece, Vallejo Amnex, South Vellefo, Mere Tslend and intermediate |
voints. | | | L | |




Applicany now operatos six buses and four Plymouth‘Sedans.

It proposes to acquire four ﬁew Studebeker transit type buses at 2
cost of ¢15,479.64 including $1 278.00 for intereste Upon the
acoulsizion of the new duses it:woulo dispose of two buses and use
two now in operat‘on only during peak demands.' It will continue o
use two of 1ts pre ent buses Iin regular servico.

The new busos will have 2 seating caoacity of 22 ‘passengsrs and
be equippod with stoel bodies. The purchase conmract calls Tor &
down payment of %5,680.74 end the remainder at the rato of $326.63
&8 monxh. To obtain the cash tbe company asks permission to
iosuo o6 00C. par value of 1ts common capital stock and soll it at
per. It is of record that the 3tock will not be offered or = old:
to the public but will be purchased by Agnes Irene Geor and 71ctor
Raahaugo in such proporcions as they subscribes

4gnes Irene Geer, who owns a 49% interost(Slﬁ interest boing

owned by‘Victor ?aahange) in tkhe Vallejo Bus Company, opposes tho
granmins of this applicamion. She is now ané has been for meny
years past the oftice manager for the bus oporations. She reols :
that because of oxisting competition the company should’noﬁ at this
time acquire rour'ﬁew tuses at 2 cost of $15,479.64; , Sho calls
attention to the fact thet in addition to moeting the paymento due
on such purchase, namcly $326.63, the company has assumed obliga-
tions of some $9,000. which imposos & monthly obdligation on\oho -
company of a}péoiim#tély\@ﬁoo.

 In view of the liability which the corporation has assumed,
we believe that there is merit in her comtemtion. We feel that‘

the conpany should at this time acquire two buses or ‘the Studebaker
‘transit type. The purchase of the duses should, we think, be
Zinenced in part through the issue of stock. Tho order herein
will permit applicemt at this time to issue and seil_$3,poo@_or
common stock with the understeanding that suck stock de orrerod:to-"

epplicant's stookﬁoldors. IL eny Stockholder does not‘aoqniro
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Bis or her proportionate share of the stock, such stock may be acquired

Dy the othexr stockholder or by any one slse. The proceeds should be
used to pay about 40% of the purchase price of the buses.

CRDER

The Commigsion having considered the evidence ~ubmitted at the
hearing had bdefore Excminer Fankhauser on Septamber 16th, and being
‘o* the opinion that vallejo Bus Compeny should at this time be per-
mitted to issuve not‘excoeding £$3,000. of its capital stock and exe-
cute a contract for the purpose of acquiring two new autdmobilo:buses,
that the money, property of 1abor to be procured'or'paid'fbr'by7such
issue or stock and by the execution of such conzract,{-s reasonably
required oy applicanz for the purpose herein steted and ‘thet the ex-
ponditures for such purpose arc not in whole or im paxrt reasonadly
chargeable to operating expemses or to imcome, therefore,

IT IS EEREBY ORDERED that Vallejo'Bus Company, for the purposo
of acqniftﬁg two new bﬁsbs 07 the Studebaker trensit ﬁype be, and it
hereby is, authorlzed to issue and soll on or before Decembér 31, 1956,
at not less than par, $3,000. pé:'value of its common'capitai stock

axd execute s conditionmal contract of sale, similex, except‘rof tho }
! tace hmounz ot ﬁhe‘contract and monthly payments, to the contruct\riled‘ﬁ
in this‘progeeding, provided sald $3,000. par value of stock be
orfered for sale o apblicant's stockholders with the understending
that if any stockholder does no% subscribde rdr”énﬂ pay for his or her
Pro rata share of stockfwithihitwenxy(zo) deys after the datelor'sgid
offer, saidlstock 2ot zequired by such s%ockhol@er may bde dcqnired
by the other stockholder or by any one else.

IT IS HEREBY FURTHER ORDIRED tbat Vellejo Bus Company shall

file with the Commission & Teport or reports such as are required by
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'tbe Commission's General Order No. 24, which order insofar as
appiicable, is made a part or th;s order.
IT IS EERESY FURTEER ORDERED that within thirty(30) days after
the execution of said conditional comiract of sale Vellejo Eus COmE
pany shall rile'with tho Commission e true copy of said conditional

contract of sale.

DATED &t Sen I‘ra.ncisco, Celifornie, this ZﬁZ day of

B A

September, 1936.

Commissionprs.
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