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Decision No. )

BEFCRT THE RAILROAD COMMISSION OF TEE STATE OF CALTFORNTIA

In the Matter of the Application of

PACIFIC GAS AND EIECTRIC COMPANY,
a corporation, for an order of the
Railroed Commission of the State of
California suthorizing anplicanx =)
issue $35,000,000. face amount of its
First and Re'unding Moxrtgage Bords,
Series I, %%% due June 1, 1966, and
+0 use the proceeds for The Purposes
specitied in this petition.

Application No. 20781

st S e Nt S St S et o

Tm. B. Bosley, C. P. Cutten and R.W.DuVal,
h for epplicante.

BY TEE COMMISSION:

QPINION

Pacitic Gas and Electric Company has applied to the Railroad' |
Commission for ar ornder authorizing it to issue and sell, at not
less than face value plus accrued interest, $35, ooo 000. or 1ts
£irst end refunding mortgage bonds, Series I, 33%, due Jume 1 1966,
Zoxr the purpose of :inancipg in paxrt the cost of redeem;ng
$35,780,000. of its geﬁeral and refunding mortgage 5% gold bonds,
Series A, due Jamuary 1, 1942. | |

The application shows that as of Decembérrl, 1911 the com- |
pany oxecuted its general and refunding mbrtgase‘to-securegtha‘pan‘
ment of an authorized issue of $150,000,000. or 5% bonds due Jan-
uary 1, 1942, of which;there now are. outstanding $121,208, 000. face
amount, comnsisting of §84,384,000. plodged with the Calirornga

rustos of Lits £irst end refunding mortgase, $1,040,000. pledged

with the tTustee of the rir,t mortgase of Blue Lakes.water Company, .
32,000¢ 1a ivs treasury emd $3s 780,000, 1a tho bends of the public. 




ALl of said‘bonds, applicaﬁ; allegés, with the excepﬁion of

$20,000,000. face amount issued and s0ld pribr o ;hé erfectiie date
of the Public Utilities Lct, were s0 Lssued, pledged or 301dfbur-
suant o permission heretofore granted by the Comaisslon.

 The company reports that it intends toprocure76¥ cause the
cancelldfion of the aforesaid generdl‘and rérunding mortgage.bonds
deposited with the trustees and those held in ;ts own treasury,
%0 call and Tedeexm on January 1, 1937 the 335 780, OOO. of bonds now |
in the hands of the public. Such bondq, by the tezms ol the. general
and rerunding mortgage, will be redeemablo on that date at the;r
race value thereol and: accrued interest.

For the purppse‘of providing itself with part or-thermoney‘
necessary to offect the redemption, applicent has créﬁted'aﬁd Pro-
posesfto lssuo and sell at not less'thaﬁ_race value plus aéérued
inxerést & ﬁew series of bonds;,in the aggregate race ambﬁnz o:.v
38, 000,000., 4o be iscued under the téms“-ana‘pfovasions? of its’
Tirs t ‘and *e*unding mortsase of Dccember i, 1920.; Such bondu wil; |
be des;snated Serles I, vzll bear intorost av he rate of 3;% per
annuvm, payable semi-annually'on June 1. and December 1, will mature\,v
on fuze 1, 1966 and will de redeemable for other them .:inlcing fund
purposeg at the opt¢on of the company elther as e whole or in lots’
of the aggrégate race amount or no%t less then »lO 000 000. . on the'

first day or any calendar:month, or in lesser amounzs on’ any first
dey of Jume oX firs* day of December, and will alvo be redeemablo
Lo the ainxins ‘und on any r¢rst day of June or-rirst day or Decam— -
ber, at par and accrued in orewt plus a pramium.of 7%% ir redeemed
on or before June 1, 1945; of 5% it redeemed after Tune 1, 1945 and
on or borére Juze 1, 1953; of 23% if redeemed after June 1, 1953 qu
on or.berére June l;‘1961- and therearter at par and accrued ¢ntere

The remzining funds necessary to‘complete the transgction wi;l,be-;'
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\obtdined from epplicant's treésury. Tae coﬁpany\estimatosﬂthat
the refunding program outlined in the application will result in
anoual savings in fixod charges in excess of $525,000.

Appl*canm sots rorth that at the ¢lose of bus ines” on Docem-
ber 31, l°36 the unamortized discount and expense applicable to -
the general and refunding mortgage bondo will bve $I1, 045 284 61 and
that it is'its plan and 4its request to amortize sald zum ovor-the W
remainizg life of the new Series I bonds, that ig, over the period
from January 1, 1937 to June 1, 1966, o

For accounging convenionce this request will be grantodjand“-
" the order herein wiil reiiovelthe.company,rrom oharging the
$l,045,384.§1 forthwith to surplus upon the rodeﬁbtion of its bonds.
lSuch an”ordor" howéVer is permissive only and shoﬁldrnot'be takon?'
as depriving the Commissionm of the power to withdraw its permisoion
at any time or &S binding it to the acceptance of. the enxrieu

accounming ior +ho amortization i® iavolved in other proceedings :
ox dote:minations.‘

ORDER

Paciric‘Gas and Electric Company having applied to the
Reilroad commiSSion for permission to issue and sell $$$,OO0,000.
of bonds and‘for’other permission as(indicafed hereln, dnd-tho;
Commission being of the opinion that this is not‘a'mattor in which
2 public'hoaring~is necessery, thet the abplioation ﬂhouldlbo
granted, es herein provided, ard thet the money, proper vy or labor
to be procured or paid for +througk such issue iz ieagonably roqnired ;‘
for the purpose specified herein, and: that the expéﬁditures fori
sueh purpose are not, iz whole or in yart, reasonobly chargesble

to operating expexnse or to income, therefore,
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IT IS ERRGBY CRDERED as follows:- |

1. DPacific Gas and'Elecﬁric-Compani'may issue and sell, on ofy
before Februery ~8 1937, at not less than their race value plus
accrued interest, VSS,OOO OOO. tace amount of its rirst end rerunding
mcrtgege bonds, Series I, 3*% due Jume 1, 1966, and mey, pending the -
dreparation anéd delivery of def;nitive bonds, execute, euthenticete
and deliver- temporery bonds in lieu cr such derinitive bonds, such
texporary bonds %o be issued: en& °old under the °eme terme end con-
ditions as sald def in;tive bonds. .

2. Pacific Gas and E;ectric Company shell use the proceeds,

other than accrued interest to be. derived through the issue and sele
ot sald 35 ooo ooo. of Series I bonds herein authorized to Py in
part the cost cr redeemins its general end rcrundins mcrtgege bonds.‘
Tte accrued intere,t nay be used £or general corporate purposes.

3. Declslion No. 11353,. dated December 13, 1922 end Decision No.
.12691 dated October 13, 1923, are hereby'modified S0 ag %o, permit
Sacific Gas end Electric Compeny, unlcss and until othcrwise directed,
to amcrtize on or berore June 1, 1966 the amount of unamorcized d;
cownt ané expeonse ecpliceble t0 the general and re*unding mcrtgage
bcnds to be redeemed on January 1, 2193%7.

4. Pacific Gas end Electric COmpany ehell Tile w;thin thirty
(20) days after the issue of the bonds herein authorized a report |
of the issuwe of the bonds and of the. desposit;cn o; the proceeds, as
required by the Commissionts General Order No. 24—A, wh;ch order
“;enuo ~axr as applicadle, is made 8 part of this order. }

- S.  Pacific Cas and ”lectric Company shall r;le on or before
.Junc SO, 1937 a statement shcwing in deteil the cxpenses incurred by
‘h_t because of the issue and sale of the bonds herein authorized and
the eccounts to which such expenses wore cherged.

6. The euthority herein granted will;become»errective when

-applicenﬁ”hes paid the fee proseTived by Section 57eof the Pﬁbliq?




q!i' ,

| Utilitié*lAct, whickh foeo 13 ”1sht Thousend ($8r000 ) Ddllars and
- when applicant h&o Tiled witk the Rallroad COmmission & copy of
the Serfies I bond regis tration statement aund exhibits, referred to
theTein filed with the Securities and Ixchenge Comm;ss;on. |
3 S 5 DgTED at San "rancisco, Californie, this ,z day o:c
/sz/ Oprobar, 19%6. | S

Commissioners.




