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) 
In the Matter or the Application or ) 
'Jl3:Z S OU'l!:tEIDT SIER..~ P07iER, COMP..tU."Y, ) 
an ]leet=ieal ~blic Utility Cor- , ) 
pore.tion~ tor approval and authoriza- ) 
tio%). penni tting said Co:::pe.ny to une.er- ) 
take, CO::lstruct, maintain and o~ere.te ) 
in public service ~ rural elec1~ritica- , 
tion' e,4l'eriment COIlS is tine ot 45 miles ) 
ot electric extension lines and a~- ) 
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~urtenant opereting e~uipment in the ) 
?alo Verde Valley, Riverside County, ) Application No. 20737. 
Calitornie., and tor said ~urpose to ) 
,er.m1t sai~ Company to waive said ) 
Comp~'s Rule and aegulation No. 20 ) 
end. tb.e .. :requirements thereot pertc.in- ) 
ins to Electric Power Line and. Service ) 
Extensions (Rules and. :aegula:tion Sheets ) 
bearing 0.&.0. No. 524-];, 848-]:, S2o-E, ) 
349-E" 850-:E: end. 8SS-E). ') 

--------------------------------) 
Gil 'bert. C. Del vaille, tor aPl'lice.nt. 

R. :0:. ~, ers, "li. G. Schollengcr'bcr', and 
:0. ? Uahonoy (a committee) tor, tho , 
Palo Verde Irrigation District, BlYthe, 
OalitorlJ.ia. ' , 

G •. Setzler J tor the TiIIles Ca newspaperJ 
or Blythe. 

7lE:ITS'7.:'·r, , COMlaSSIO~t::R: 

OPINION -.-.-- ... - ..... 

In the a'bove anti tlcd. application The Southern Sierras' 

Power Comp::u:.y, an elect=ical. public utility corporation, az~ the 

Corzmission toX' a~:proval and authorization permitting it'tocon-
\ ' 

struet, me.int~i~ se. operate :corty-rive miles or electrical eX-

tension lines in tho territory or the Palo Verde Valley contigu-

ous to the city 0: 3lytho, on an expcr1mental basis more liberal 
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to consumers than provided und.er 1 ts present extension :"Ule ' 

(Rule and Regulation No. 20). ' 

?u'blic hee.ring was h ele. 1n the city ot Blythe on 
, ~ 

Septe:ber 24, 19~6, at which time the matter,was submi.tted tor 
d.ecision. 

Applicant now is anti tor some time :past has been op-

erating eo public utility business in the State ot California., 

particularly' in'the counties ot Mono, I:.c.yo,Kern, Se.n Berna:rdino, 

Riverside and Imperial, supplying electric energy' and service tor 

power, hee.ting, lighting and other purposes tor' which electl"i~ . 
energy- may be used. 

In this proceec~ng the applic~t desires to extend its 

facilities on an experimental basis in that certa1n area located 

in the county ot Riverside, Ce,lif<>rnia, bown a.s tho Palo Verde 

Valloy, end particularly in the city ot Blythe e.nd contiguous 

territor.y. ~o extension referred toinvolvas· the construction 

ot forty-tive miles ot 11:o.e to serve approximately 13S· to 157 . 
consumers with electric energy in the city ot Blythe and adjacent 

territory, requiring the installation ot necessary substations, 

transtor::ners, meters e.ud. services subste.nt1e.11:r e.s indica~od 0:0. tl 

map marked Exhibit "A" attached to and. made e. part ot: the a:pp11ce.- , 

tion. 

Lpp11cant alleges that no certificate ot :public co~

venience and necessity is required e.s the eXisting franchises and 

certitice.tes held by the Co%!!pellY cover the 'terri tor.r involved., 

Test~o~ was presented by a:pplicant at the hearing 

setting torth the resw. ts ot a survey which it had made or the 

rural areas in the Palo Verdo' Valley. It is estimated the cost 

ot the proposed extension ot torty-ti va mil~s 'Will ,be e.ppro:d.-
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mately ~ifty-tour thousand six hundred dollars ($54,&00.00) and 
tro~ such survey it i$ estimated approXimately 136 to l57 of the 

273 unserved rural residence dwellings in Palo Verde Valley can 

be pro7ided with eloctric onorgy and zorVice. It is estimated the 

annual revenue to be obtained trom this extension will be approXi-

mately one-sixth the total estimated eost andw111 yield a s1x,or 

cent (6%) return on an increment cost basis. 

The project as contemplated is to be undertaken OIl a 

wholesale construction basis without the regular prerequisite ot 

signed contracts tor serVice and purchase ot appliances b7 con-
sumers. 

Applicant :pain ted. out that this method ot cons truct10n 

will result in conside:::-able savings in construction costs as' com-

pared with the cost on the piecemeal basis provided under :it$ 

Rulo a:ld Regula.tion No. 20, due to purchase ot :me.ter1als in ltlrge 

quanti ties, the elimination ot duplication of labor, transporte.-' 

t10n and engineering costs, etc. 
It was brought out in the hearing that'there is an in-. 

sistent demand tor service in this territor7. Mr. G. W. Scott, 

Superintendent ot Schools, sta.ted that there was e. need tor elec-

tric service in the Ripley School, which could oe served it. the 

proposed extension was constructed. A letter was introduced trom 

the Calitornia Fa.--z Bureau Federation, si,gned by ;. ;r. Deuol, in 

tavo:: ot tho project. C. P. Mahoney, representing the Palo Verde 

!n1gat10n District, introduced a resolution adopted by the :SOard,' 

ot s8id. District on the twenty-tirst day 0'£ September, 1936, wherein 
the Board earnestly reo.,uested tavorable conzideration by the Commis-
sion ot the instc.;o.t application provided construction would co:cmence 
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Wi thin si:rt~ (60) day's trom the granting or the Order herein and 

woUld progress continuously until the proposed l1nes and eo:anoe-

tions have been completed. 

Ul":. C. ? Mahoney,. engineer tor the Palo Verde Irrigation 

District, raised the question as to whether ~ losses or deticits 

incurred by the construction and operation ot the proposed exton-

sion woUld result in a burden through increased rates to present 

conS'Ol:lers on the applicant's system. Applicant stated that it pro-

posed to charge the same rates tor service trom this extension as 

are in effect in the City or Blythe, ~d any losses or deticits . 

which ma7 result trom the construction and operation or the pro-

posed l1neextens10n will be charged to surplus ot the applicant 

and not be payable by or be ,:trade a burden upon the other consumers. 

In order that the Commission may be tully adVised regard-

ing this experimental project applicant agrees to ~et up et:.d keep 
" 

separate s.CCO'Wlt1ng records, showing the investment, costot opera-

tion, end revenues, on and in connection with the said proposed 

11:::.e extensions and make periodic reports thereot, and. such othor" . 

additional reports as the Commission may ~equ1re. 

Atter giving earerul consideration to all the c1reumsta:c.cez 

1nvol~e~, it appears to be to the best interests ot the public that 

this application be grantod. ~he tollow1ng tor.m or Order is sUb-
;:nj:tted. 

ORDER ,.... ........ ~ ... 
The Southern Sierras Power Company having applied tor an 

4. . 



• • 

order authorizi~ it to deviate trom its Extension Rule" e.nd Regllla-

tion No. 20 on rile with this Commission in order to construct and 

extend. its distribution tacilities in that certain terrltoryin 

the city ot Blythe and eontiguouc rUral terri tory in the Palo Verde 

Valley, 0:0. an experimental wholesale constru.ct1on basiS more l1beral . . 
than that ~rovided under its present Extension Rule and Regulation 

No. 20, the matter having. been submitted and bei:og nowreaai tor 

deCiSion, 
1'1' IS ~2Y ORDERED that The Southorn Sierras Power 

Compe.ny 1$ hereby authorized to deviate trom its Extension Rule 

and Regulation No. 20 in order to proceed with the construction 

project all as described in the torego1ngOp1n1o:c. end as set torth' 

in the application here .. involved, subject, however, to the tollow-

ing con'itions snd not ~therw1se: 
.. 
J.. 

2. 

That ~he authorization herein grant~d ap-
plies only to the spe citie experimental. 
project as outlined in the application end 
as delineated on the map marked Exhibit "'A" 
attached thereto and made a pert thereot •. 

That applicant furnish this Commission with 
tho following ~or.mation az soon as possible 
atter the completion or this project: 

a. Dates. ot eo~enccment and completion ot 
project .. 

b. Location ot lines constructed. 
e. N'Clnber a.:c.d location ot consumers con-

nected. 
d. Cost ot construction by accountS .. 
e.. Monthly. re.venue by cla3siticat ions ot 

consumers until turther notice. 
3. That any losses or detici ts wllicb. may rCls'Ol. t 

tromthe eonst~ction and operation ot tb13 
't)l'Oj0ct sheJ.l be charged to surplus and XlOt 
become a b'Cl'den upon the other eonso.mers. 

The rorego1ng.Op~10n and Ordor are hereb7 approved and 
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or4ered tiled as the Opinion and Order or the Railroad Commission 

o~ the State of California. 

The effective date or this Order shall be the date hereof. 

Dat.ed at' Sa:L Francisco? CeJ.itorn1a, this '/ 3U de:y of, 

October, 1936. 


