~
Decision No. 237;‘. ?7 -

EEFORE THE RAILROAD COMMISSION OF THE STLTE OF CALIFORNTA

In the letter of the Lpplication of
TZE SOUTHERN SIERRAS PCWER COMPANY,

an zlectrical Public TUtility Cor- ,
poration, for approval and authoriza-
tion permitiing seid Compeny to undexr-
take, construct, maintain and overste
in public service = rural electrifica-
tion experiment consisting of 45 miles
of electric extension lines and ap-
vurtenant opereting equipment in the
2alo Verde Valley, Riverside County,
Celifornia, and for salid purpose to
permlt salid Compeny +o weive said
Company’'s Rule and Regulation No. 20
exd <he.requirements thereof pertein-
ing to Electric Power Line and Sexvice
ZExtensions (Rules auré Regulation Sheets
bearing C.R.C. No. 624-E, 848-Z, 626-E,
349~2, 850-E eaxéd 855-E).

Applicetion No. 20737.
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Gilbvert C. Delvaille, for applicant.

R. H. Erlers, W. G. Schollengerber, ané
L. P. Xahoroy (& committee) for. the
Palo Verde Irrigation Distriet, Blythe,

G. Setzler, for the Times (a newspaper)
of Blythe. - .

UHITSEIL, COIOLISSIONER:

In the adove entitlcd‘application'The Southern Sierres
Power Compury, ar electricel public utility corporation, asks the
Commfission for epprovel and authorization permitting it to con-
struct, maintaiﬁ-and operate rorty-rive miles of elec¢trical ex-
tension lines in tho territory of the Palo Verde Valié&‘contigu-

ous to the city of 3lytho on an experimentel basis more liberal

1.




0 consumers than provided under its present extens_on rule
(the and Reguletion No. 20).

2ublic hearins waslae €& in the clty of Blythe on
September 24, 19”6 at which time the matte"' was ﬂubm¢tted for
decision.

| Applicant znow is and for some time past has been op~-
erhtins public utility dusiness in the State of Calirofnia;
perticulerly in the countlies of Mono, Inyo, Xern, San.Bornardino,
Riverside and Imberial, supplying electric energy and service ror.
power, heeting, lighting and other purposes for which elect*;c'
energy may be used.

In this prodeeding the epplicant desires %o eitend its
facilities on an experimental basis in th&u coerteln area located
in The county of Riverside, Celifornies, known as tho Palo Vexde
Valloy, end particulerly in the city of Blythe end contiguous
territory. The extension referred to involves the comstruction
of forty~five miles of 1ine to serve apéroiimately 138-t9»15$
consumers with electric energy in the city of ﬁlythe and edjacont
territory, requiring the Instellation of necessary substations,

transrozmeru, meters and services substentielly es indicated on a

mep marked Exhidbit "A™ attached to and mede & part of the applice-

tion.

Lpplicent alleges that no certificate of pudlic éon—v
venlence and necessity is required as the exiS%ing franchises and
certificates held by the Compeny cover the terripory involved.

Testimony‘was presented by applicant et the hearing .
setting forth the resﬁlts of a survey waich it had made of the
rural areas in the Palo Verde Velley. It is estimated the cost
of the proposed extension of tdrty-riVe'miles wili be approxi-




tely fifty-four thousand six hundred dollars ($5&,600.00) and
from such survey it is estimated approximetely 138 to 157 of the
273 wnserved rur;l residence dwellings in Paloe Verde Vailey can
be provided with electric onorgy and service., It is estimatéd the |
annual rovenue to be obtained Lrom this extemsion will be approxi-
mately oné-sixch the votal estimated cost and will yield e six;por
cent (6%) return onm am inmcrement ¢o3t basic.

” The projJect as contemplated is %0 be undertaken on &

wholesele construction basis without the regular prerequisite of

signed contracys for service end purchese of appliences by com=

Sumers. |

Applicent pointed out that this method of conétruction
will result in considerable savings in comstruction costs asﬁcqm-
pared with the ¢ost on the pieéameal basis provided under its
" Rule and Regulation No. 20, due to purchase of meterials in largs
quentities, the ellimination of duplication of iabor, transpéxta-
tion and engineering €O5es, ete.

It was brdught-out in the hearing that there is an in-.
sistent demand for service in this territory. Ii. G. W. Scott,
Superintendent of Schools, stated ﬁhat there wes & n@ed'ror clec~
wric soxvice in the Ripley School, which could be served i:uthe
proposed extension wes constructed. A letter was introduced rrom
+he Celifornie Faxn Bureau Federation, Vigned by J. Jo Deuol in
favor oF the vroject. C. P. Mahoney, ropres enting the Palo Vbrde'
Irrigation District, introduced a resolution adopted by the Bogrﬁl
of said District om vwhe tweﬁty-first day of Septembér, 1936, whereih
the Board earnestly requested favorable coﬁsideration?:y_the Ccmmié-

sion of the insvant epplication provided construction'would cormenco




within sixty (60) deys from the granting of the Order herein dnd
would prog:esé déntinuoﬁsly wntil the proposed ;ines and connec-
tions have been completed. |

Mz. C. P. Mehomey, engimeer for the Palo vérde'zrrigazion
District, raised the question as to whether any losues or dericits
incurred by tke construction end operation of the proposed exten~
sion would result in a burden through increased rates 4o present
consumers on the'applicant's systen. Appl¢cant stated that it pro-
posed to charge the seme rates for service rrom this extension as
are Iin effect in the City of Blythe, and any losses or deflicits -
which may result Zrom the comstruction and operation of the pro-
posed line extension will be charged to surplus of therappiicdnf_
and not be payeble dy or be made 2 durden uwpon the other‘consumers.

In order that the Comutesion may be rullj advised Togard-
ing this experimental project applicent agrees to set up end kKeep
_séparate accounting records showing the investment, costVOfJOperap
© %ion, and revenues, on anéd in connecﬁion with the said'proposed
lire extensions and meke periodic reports thereof, and such other
additional reports as the Commissionvmay :eqﬁire.

After giving cererul consideration to all the circumstances
involved, it appeers to be to the best interests of the public th&c

this-application be granted. The Lollowing form of 0r¢ef is sub-

zmitted.
SRRER

The Soutaern Sierras Power Company having applied for an




oxrder authorizing it to deviate from Iits Extension Rule“and.Reguia-
tion No. 20 on file with this Commission in order to comstruct and
extend 1ts distridution facilities In that certein territory.in‘
the ¢ity of Blythe and contiguous rural territory in the Palo Vbrdg‘
Valley, on en experimental wholesaie construction bdasis more lidersl
then thet provided under 1ts present Extension Rule énd Regulation
No. 20, the matter having been submitted and being now ready for
dqcision, |

IT IS EEREEY ORIERED that The Southern Sierras Power
Company is heroby authorized to deviate from its Extension Rule
and Reguletion No. 20 in order to proceed with the construction
project ell es deseribed in the foregoing Opinion ﬁﬁd as get forth -
in tha‘application here . involved, subject, however, to the follow-
ing conditions and not otherwlse: .‘

1. Thet the suthorization herein granted ap-
plies only to the specific oxperimental
project as outlined in the applicetion end
as delineated oz the map marked Exhiblit "AN
attachod thereto and made a pert thereor.

Thet applicant furnish this Commission'with
tho following ixformation as 300n a3 possible
after the completion of this project:

a. Dates of commencement and completion of
project.

». Tocation of lines constructed.

c. Number and location of consumers con-
nected.

d. Cost of comstructlion by accounts.

o. Ionthliy revenue by classifications of
consumers until further notice.

That any losses or deficits which mey reswl?d
from the construction and operation of this
project shall be charged to surplus and ot
become e burden upon the other consumers.

The foregoing Opinion and Order are hereby approved and




ordered filed as the Opinion and Order of the Railroed Commission
oL <The State of Californisa.

The effective date of this Order shall be the date hereof.
Deted at Sen Framcisco, Celifornia, this /5 ,’f/ dsy of
Octover, 1936.




