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Decision No. 2‘3 Al .

SEFOXZT THEZ RAILROAD COMMYISSION OF THE STATE OF CALIFORNIA.

In the Natter of the Application of
LEONARD P. WIKOrT,

Lor a certificate that public con=
venience and necessity require or
will require the exercise of certain
franchise vights and the comstruction
of a plant and system Tor supplying
exchenge telecphone service and eleC-
itric epergy for purposes of light,
heet cnd power in the unincorporated
town of 29 Palms, and territories
adjacent thereto in the county of
Sar Bernerdineo, Californis.

Application No. 20642.
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Paul Overton, for 4pplicant.

Beecigalupi, Elkus and Salinger,
by Claude Rosenberg, for
Californie Weter and Telephone Company,
Protestantas

5Y TEE COMMISSION:

CPINIOXN

In this application Leonard P. Wikeff requests the
Reilroad Commission L0 grant a certificate that pudblic conveni-
exce and necessity reguire him to furnish sne supply electric

. Service eand exchange teluphone service in the wnincorporated

Town of 29 Palms axd adjacent territory in San Bernardino County,
Celifornia, descrided as townshin one mortk, ranges elght, nine,
axnd tex east acd township one soutlh, ranges eight, nine and ten
east, Sanz Berpardino Base and leridian.

Pebiic kearings in the proceeding were held before
Zxariner Fry iz Los ingeles onm August 4 and fugust 13, 1936,




waen evidence wus presentod and the msiter was submitted fox
decision.

The arca proposzd 1o be served by applicant is eighteenv
xiles long and twelve miles wide end ic vrizarily a winter resort
elthough there also exists consziderable ectivity in the community
during the summer mozths. Nr. Wikoff estimates that the population
of the community is 600 during the winter months. Apparently the
success of the project depends unon the future development of the
territory and is not predicated upon present conditions.

There was filed at the hearing on Lugust 4, 1836, as
Exhibit 1, a copy of Ordirance No. 4357, passed by the Board of
Supervisors of San Bernerdino County oz August 3, 1936, granting
to applicent a frenchise to imstall and meintain the equipment and

facllities necessaxry for the operation of an exchange telephone

System and an electric system in the territory designated and

deseribed in the application hereine The application, therefore,
is for authority to operate two utility services quite differexnt
irn charscter. These will be discussed in turn generally in the
order of the testimony givez.

On Junc 27, 1236, at the time this application to the
Rallroad Commission for s certificate was filed, there was no
exchenge telephone service available in the 26 Palms arec. How
ever, the Commissior kad, oxn June 8, 1936, made it%s Decision
No. 28875 in spplication No. 20572, graztizg to California Water
and Telephone Company authority to establish a telephone exechange
in on ares which imeludes thet deseribed fm the Precent application
¥o ke Commission end to file and make effective certain rates ard

charges which were set forth in its epplication. At the present
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time those rate schedules are on file with this Commission with an
effective cdate of August 21, 1936. The 2¢ Palms Exchange of
Californiza Water exd Telephone Company is now in oreration.
Californis Water and Telephonec Company entered vigorous objection
0 the granting of a certificate to applicant for telephome service

but did not oppose the granting of the certificate for the electric

service., .Appiicant propeses 0 install an unattended automatic or
dizal system and to limit his rosponsibility to exchange service.
Southern Californie Telephone Compeny, &s of the date of the f{linmg
of this epplicatlion, had three Toll stations in the ares bHut these
have since beexz clozsed. There is but one telephone toll line avail-
able for service to and from the area. Mr. Wikeff would bave no
operator to supervise the handling of toll calls at 29 Palms. TUnder
the conditions deseribed, it Lo doubtful if sdequate sorvice to and
from the territory would be furnisked. Nr. Wikoff hed made no arrange
Zezt with any other telephome wtility to furnish the Interexchange or
“oll telephoze service %o and frox 29 Palms. Consequently, the record
iz this proceeding does not show that his subscribers would be
ezabled to have any telephome service to points outside of his Pro~
POscl cexchange sreae After a very careful consideration of =11 the
Tacts adduced relstive to the proposed establishment of telephone ser-
vice by epplicant, we conclude that this application Tor s certificate
to operste exchange telephone service In the 29 Palms area should be
denied,

The sivvatlion in regard to the furnishing of electric serw
vice by applicant at 29 Palms is somewhet different. At the present
time, no public utility supplies electric service in the community.

There are in operation ehout fifteen privately=-owned Kohler and
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similer type wnits in the territory. Iz the event applicant
furnishes public utility electric service practically all of
this privetely-owned electric equipment and appearatus would dbe
sbandoned as the owners are said to have indicated that'they
would prefer the proposed service.

Mr. Wikoff proposes to imstall con electric generat-
ing plant coasisting of two 50 K.W., 60 cycle alternating
current gemerstors direct-cozmected to two 80 H.P. Diesel
exgines. He would comstruct sn electric distributing system
which would provide electric service to approximately 102 con-
sumers the first yesr. Of these services, sixxy.wouldlbe

sidential; thizvy-seven, hotels and stores; and five, pump-
ing plant, ice plant, etc. Applicant estimates o consumption
of 454,425 kilowatts the Tirst year.

The testimony received at the hearing clearly shows
that the territory to be served is sparsely settled. However,
the towzsite hes been subdivided and considerable activity inm
the community es o whole has taken place as e&idenced by other
applications %o the Railroad Commissisn for authority to furnish
public utility service, some of which have been granted.
Applicent is willing to piomeer the territory, feeling that
there will be comsideradle health resort business in the 29 Palms
community.

Woile it I1s the policy of the Commission to encourage
public utility development in California inm order that the public
mey exjoy the convenience of utility service, 1t should be bornme
in mind thet 29 Palms is in the development stage and is isoleted

Irom the service of major electric companies and that, therefore,

the success of the utility and the comtinuance of the sexrvice in
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the future depend greatly upon the growth of the community and
the ability of Mr. Wikeff to finance the ¢onstruction, operation
and maintenance of the electric plant.

Mr. Wikoff agfeed to submit for filing with the Rail-
roed Commrission rates and charges fdr the service which would in
no cese be higher than those pow effective in the nearby Palm

rings area of The Southern Sierras Power Company. Rules and
regulations for line extensions and other operations would con-

form t¢ those of the same compaiye

Mr. Wikoff testified that the enterprise would dbe
Tinenced by himself and his associate, Relph P. Winston. The
record indicates that the latter would furnisk the greater part
of the funds needed to pay the cost of the project. Howover,
00 agreement obligating Mr. Winston to supply the money needed

was produced nor hes been filed since the heeringe While the

order herein will gramt Mr. Wikoeff u certificate of pudlic con-

venience and necessity to construet, maintain and operate an
electric plent, such order will not become effective until thére
has beexn £iled with the Comuission & statement showing that the
nozey needed to pay the cost of construeting said nlexnt is on
deposit with a bank in the name of Loomard P. Wikoff snd may be
withdrawn only for the purpose of paying for sald electric
plent and also showing the neme of the person or persons wao
provided said mopey and their interest irn the project. |
Mr. Wikoff stated, in answer tc a question at the
hearing, that in the cvent the Commlission 41d not grant him a
certilicate for the operation of z Telephone utility, he would

stilil desire to proceed with the furnishing of electric utility

service.




Since there appears to be a demand for electric service
in this community and no oppesition to the granting of this por-
tion of the application was hesrd, the Commission is of the
opinion that the ¢certificate for electric uwtility service should

be grented, subject to the conditioms of the following order.

Leorard P. TTikoff having mede application to the Rail-
road Commission for a certificate that public convenience and

necessity require the exercise by him of certain franchise rights

and the furnishing of exchange telephone service and olectric

service in the territory of 28 Palms end vicinity, hearings have
ing been held in the proceeding, and the matter hoving beex sube
mitted for decision,

IT IS EEREZY ORDIRED that a certificate of public
convenience and zecessity to exercisc the rights end privileges
perteining to the construction, maintenance and operation of
fecilities used iz the furnishing of electric service granted
o Leonaxrd P. Wikoff, hisz successors and assigns, by the Board
of Supervisors of San Bermardizo County, State of Californis,
wnder Ordinmance No. 437, on August 3, 1936, be and the same
hereby 1s granted to Leonard P. Wikoff, sudbject to the following
conditions and not otherwise:

l. The authority herein granted will become effective
when appliicant hes filed with the Railroad Commission
2 statexeznt showing that the money needed to pay the
cost of scquiring and constructing the properiy
necessary %o establish the electric service herein
Tentloned Is on deposit with o bank in the name of
Leonerd P. Tikof{ end may be withdreawn only for the
purpose of paying for said electric plant, such state—
ment also t0 show the name of the bank with whom the
money has been deposited, the name or names of those
who provided said momey, togeiher with a copy of the

agrecment delining thelir interest in said enterprise
and their responsibilities in financing the same.
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Applicant shall Tile with the Reilroad Commission
within sixty (60} days from the date hereof, but
prior to the commencement of work on the preject,
o written acceptance of the certificate herein
grunted.

Applicemt shall file with the Rzilroad Commiesion,
in quadruplicate, within sixty (60} days from the
ate hereof, but prior to the esteblichment of
service, o tariff or teriffs constructed in eceord~
eénce with ¥Yhe requirements of the Railroad Cormisge
sioa's Cerercl Orders, and containing rates which
in volume and effect shell be the same as or no
higher than the Paim Springs rotes of The Southerz
Sierras Power Company's Schedules L-l for lighting
service, C-5 for heating and cooking service, and
-l for power service, except for extremely lerge
nstallations, and rules and reguletions sim{ler
0 those of The Southern Sierrss Power Cormpany and
satisfactory to the Rellrozd Cormissiom.

The zuthority hereirn granted shell epply only within
that perticular area specified in Ordinance No.437
of S2n Bernardino County, as follows:

Towaship Cne North, Range Eight East;
Tovnship Cne North, Rexge Nine Bast;
Township One North, dange Ten East;
Township Ome South, Renge Eight Zast;
Township One South, Rezge Nirze Zast;
Township Cne South, Renge Ten East;
Sen Bernardino Base end Meridien,

ir the community generally knowm acs 29 Pelns; provided,
aAowever, that the Railrosd Commission mey hereefter by
appropriate orders, revoke or 1limit as to verritory
then served by Leonard P. Wikeff, his successzors or
assigns, the authority herein granted.

The rights and privileges herein authorized msy not

be discontinued, sold, lecsed, transferred or essigned,
wnless tke written consent of the Railroad Commission
tc such discontinuance, sale, lease, tramsfer or
assignment has first been obtaineds

The autherizetion aerein groented shell lapse and become
sull and void if not exercised within one yeer from
the date rereof.

Leonard P. Wikoff shall file, witkir sixty (60) days
from the date hereof, o stetement in whick he agrees
that ke, 2is suceessors snd assigns will never cleim
before the Reilrosd Cozmiszsion or any other public
authority, = value for the Tfrarchise above meferred




7.(Contd).

%o In excess of the actual cost thereof, which
cost shall be set Torth in the stipulation.

IT IS EZFERY TURTEER RDERED thet ILeonard P. Wikort
be and he ic heredby demied suthority to comstruct end operzte
an exchange telophone systern in the aree specified in (4)
ahove.

Tor ell other purposes the effective date of thics
Order shall be twenty {20} days from ond efter the date hereof.

Dated et San Froneisee, Californie, this 5&42522,
doy of Lo , 1536.
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