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Decision No.
BEFORE TEE RATLRCAD COMMISSION OF THE STATE OF CALITORNIA

In the Matter of the Investigation,
upon the Commission's own motion, into
the establishment ¢of rules and regulea~
tions requirirg all Highway Common
Carriers, as defined in Section 2-3/4
of the Public Ttilities Act, to provide
and continue iz effect adequate »ro-
tection against liebility for demages
for personel injuries (including death
reswlting therefrom), snd damage to
propexty

Case No. 4157
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Decoto and St. Sure, by Zzra W. Decoto, for Ramponi Bros.

G. E. Duffy and Berne Levy, for Santa Fe Transportation
Company snd The Atchison, Topeke and Santa Fe
Rallway Company.

R. E. Wedekind, for Southern Pacific Company, Pacific
Votor Transport Company and Paclfic Motor
Trucking Company.

4. L. Demek, Edward Stern and F. M. Leake, for Reilwey
Expreoss Agency, Inc.

H. L. Howland of Larrson Traffic Service, for Quincy

‘ Rellroad Company.

Wellace X. Downey, for Paclfic Frelght Lines and Keystone
Ixoress Systom.

Wesley Perry, Tor Perry Auto Parts Express.

E. L. H. Bissinger, for Motor Transit Company

Ceorge D. Matson, for Pacific Automobile Insurance Company.

BY THE COMMISSION:
CPINION

On August 24, 1936, the Rallroad Commission of the State
of Celifornia issued an order, on its own motion, imstituting an
investigation in the matter of preseriding by generel order, rules
and reguletlons requiring all highway common carriers, as defined
by Section 2-3/4 of the Pudblic Utillitles Act, to provide end
continue In effect so lomg as they may be engaged in conducting

such operations, adeguate protection agalnst liadbllity imposed by

law upon such highwey common carriers for the payment of damages




for personal bedily injuries (inecluding death resulting therefrom),
end damage to or destructlion of property.

Public hearings in this proceeding were conducted by
Examiner Gormen ot San Franclsco on September 22, 1936, and at
Los Angeles on September 23, 1936. The matter having been duly
submitted is now ready for decision.

The 1935 Legislature passed Chapter 22% which requires
that all highway contract carriers, radial highway common cerriers
and blghway carriers (Interstate or Foreign Commerce) must provide
and contlinue In effect adequate protection ageinst public liadility
and property damage. The Commission at the present time has no
rules or regulations requiring highwey common carriers to provide
similer protection. No opposition to the promulgation of said |
gensral order was developed at the hearings, the discussion of the
proposed order revealiné, rather, unanimous agreement with 1ts 
purpose.

The only suggestion offered at the hearings related to
the elimination of personal bonds from the proposed general order.
Chapter 223, Statutes of 1935, referred to above, provides for the
fillng of personal bonds and the Commission's experience durlng the
past year in so far as more then 9000 highway carriers are concerned,
sbows only two personal bonds having been filed and ro difficulty
2os arisen in connection with them.

Full consideration of the record adduced at the public
adearings Justifies, in our opinion, the issuance by the Reilrosd
Commlssion of the oxder in the Identical form as proposed.

ORDER

An lanvestigation having bdeen instituted on the Commrission's

own motion In the above entitled proceeding, public hearings having

2.




been‘held ard the matter being duly sutmitted and ready for
decision,

THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
hereby finds as a fact that the rules and reguletions requiring
all highway common carriers, as defined in Section 2~B/4 of the

fuelic Upllivies det, fo Irovide and theresftor contimue in

effect adequate protection against 1lladllity lmposed by law apon
such highwey common carriers for the payment of dameges for
porsonal bodlily injuries (including death reswlting therefrom)
and demage to or destruction of property, &s set forth in the
General Order attached hereto and made a part hereof, are just
and reasonaedble. Therefore,
IT IS HEREBY ORDERED that from and after the effective
date of this order, the rules and regulations attached hereto
end made a part hereof shall be in full force end effect and seid
rules and regulations shall de designated as General Order No. 9.
Thls order shall be effective on and after the first
dey of December, 1936.

o

Dated at San Francisco, California, this 1 day of

(}WMU&——— s, 1936.




General. Orier
No. 91

RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

Rules and reguletions requiring all Highwey Common Carriers,
subject to the Public Ttilities Act, to provide and theresfter
continue in effect adequate protection ageinst liebility imposed by
lew upon such highway common carriers for the payment of damages for
personal bodily injuries (including death resulting therefrom) and

domage to or destructlon of property.

D

(Approvea November 2 , 1936; Errective December 1, 19%6)
(Authorized By C.R.C. Decision 2 52 3 , Case Nb. 4157)

IT IS HEEREBY ORDERED by the Rallroad Commisslon of the State
of Callifornie that within thirty (30) days fror and after the effective
date of thls order, cackh and overy highway common carrier, as defined
by Section 2-3/4, Pudblic Utilities Act, subject to the Public Utilities
Act and under the jurlsdiction of the Commission shall provide and
vhereafter continue in effect, so long as they may de enzaged in con~-
dueting such operatlions, adequate protection ageinst liebllity imposed
by law upon such highwey common carriers for the vayment of damages for
versonal bodily Infuries (iIncluding death resulting therefrom) in the
emount of not less than Five Thousand Dollers ($5,000.00) on account
of bodily lnjuries to, or deati of, omno person; and protection agalinst
e total 1iability of such highway common carrier on account of bodlily
inJurles to, or death of, more than ore person as a result of any

one accident, but subjeet to the same limitation: for each person,




in the amount of not less than Ten Thousand Dollers (£10,000.C0);:
and protection in an amount of not less than Five Thousand Dollars

($5,000.C0) for one accident resulting in damege to or destruction

of property other than property being transported by such carrier

Tor any shippexr or consignee, whoether the property of one or more

than one claimant; and

I

IT IS E=REBY FURTHZIR ORDERED that sald protection herein-
above required shall be evidenced by the deposit with the Rallrosd
Commission, covering-each wehlcle used or to be used in conducting
the service performed by each such highwey common carrler, of a
policy of pudlic liadbility and property damage insurance lssued by
a company admitted to write such imsurance in the State of California;
or of 2 bond of a surety company admitted to write surety bonds in
the State of Californle; or of a persornel bond wlith such sureties
as the Commission shall find sdegquate to guarantee the protection
preserided in Paragreph I hereof; or it shall be evidenced by a
trust furd in the amount of Fifteen Thousend Dollers ($15,000.C0),
to be held In trust by some institution or persor acceptable to the
Commission; or by & combination of any of or all of sald methods,
in such manner that the aggregate of the protection or funds availl-
able therefor shall equal the »rinclpal sum of not less than Fifteen
Tousand Dollars ($15,000.00); and such highway common carrier
shall have the option of tho mothed to be used In obtaining such
protection, and may change from one method to another, from time to

time, with the consent of the Commission.

IIT
IT IS EERZRY FURTEER ORDERED thet the sald policy of

insurance, surety dbond or personel bond, evidenclng such protection,




shell mot de cancelladle on less than ten {10) days' written
rotlce to the Railroad Cormmisslon, such notice to become

offective only upon its receipt by the Commission.

This General Order shall become effective the lst day

of December, 1936.

Approved and dated ot San Franmelsco, Californie, this
day of Novembder , 1936.

RAILROAD COMMISSION OF THE STATE OF CALIFORNIA,

By

Secretary.




