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Decision No. 

BEFORE THE RAILROAD COMMISSION OF T.B:E STATE OF C.AI.IFOBNIA 

In the Matter of the Investigation. ) 
upon the Commission's own motion, 1nto } 
the establishment of rules and regula- ) 
tions re~uiring a1~ Highway Common. ) 
Carriers, as defined in Section2~/4 ) 
of the Pu~lic Utilities Act, to provide ) 
a~d continue in effect adequate ~ro- ) 
teetio~ against liability for damages ) 
tor personal injuries (including death ) 
resUlting therefrom}, and damage to ) 
property 

Case No. 415'7 

Decoto ana St. Sure, by Ezra W. Decoto, tor Rampon1 Bros. 
G. E. Durty and Berne Levy;: for santa Fe Transportation 

CotlpD.ny and The Atchison, Topeka and santa Fe 
Railway Company. 

R. E. Wedekind, for Southern Pacific Company, PaCific 
Motor Transport Company and Pacific Motor 
Trucking Company-

A. L. Demek, Edward Stern and F. M. Leake, tor Railway 
Express Agency, Inc. 

R. L. Howland of Larrson Traffic Service, tor Quincy 
Railroad Company. 

Wallace K. no\mey, tor Pacific Freight Lines and Keystone 
E::tpress System. 

Wesley PerTy, tor Perry Auto Parts Express. 
E. L. H. Bissinger, tor Motor Transit Company 
Ceorge D. Matson, tor Pacific Automobile Insurance Company_ 

BY THE COMMISSION: 

OPINION 
',' .... ----~---

On August 24, 19~6, the Railroad Commission o~ the State 

of Calitornia 1ssued an order, on its own motion, instituting an 

investigation in the matter of prescribing by genere~ order, rules 
and regulations requiring all highway common carriers, as de~ined 

by Section 2-'3(4 of the Public Utilities Act, to provide and 

continue in effect so long as they may be engaged in conducting 

such o~crations, adequate protection against l1ability imposed by 

law upon such highway common carriers tor the payment or damages 
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tor personal bodi,ly injuries (including death resUlti:o.g therefrom), 
and damage to or destruction ot property_ 

Public heari:cgs in this proceedins were conducted by 

Examiner Gorman ~t San Francisco on Septe.mbe~ 22~ 19S5, and at 
Los Angeles on September 2S, 1936. The matter haviD.g been d.uly 

submitted. is now ready tor decision. 

The 1935 Legislature passed Chapter 223 which requires 

that all highway contract carriers, radial highway common carriers 

and highwaY' carriers (Interstate or Foreign Commerce) must provide 

and continue in etrect adequate protection against public liability 

and property d.~age. The COmmission at the ~resent time has no 

rUles or regulations requiring highway common carriers to provide 

similar protect10n. No oPPosition to the promUlgation ot said 

general order ~~s developed at the hearings, the d1scussion of the 

proposed order revealing, rather, 'Onen1mous agreem.ent '\\1.th it's 
purpose. 

The only suggestion offered at the hearings related to 

the elimination ot personal bonds trom the proposed general order. 
Ch~pter 223, Statutes ot 1935, reterred. to above, provides tor the 

tiling ot personal bonds and the Commission's experience during the 

past year in so tar as more than 9000 hiehway earriers are concerned, 

shows only two personal bonds having been tiled and 1\0 difficulty 

h~s arisen in connection ~th them. 

Full consideration of the record adduced at the publie 

hearings justifies, in our opinion, the issuance by the Railroad 
CommiSSion ot the c:-der in the identical torm as proposed. 

o R D E R ---- ..... 
A:i:J. j,nvest1gat1on having been 1nst1 tuted on the Commission's 

o'om, motion in the above entitled proceeding, public hearings having 
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been held and the matter being dUly submitted and ready tor 

decision, 

THE FJW.ROAD COMMISSION OF THE STATE OF CALIFORNIA 

hereby finds as a taet that the rules and regulations requiring 

all highway common carriers, as defined in Section 2~/4 or the 

fUbllc Uwilltles Act, to Dro~ida and the~eafte~ oontinue in 
e~rect adequate protection aga1~t ~1ab1~1ty tmposed by law upon 

personal oodily injuries (including death resulting therefrom) 
and damage to or destruct10n ot property, as set forth in the 

Goneral Order attached hereto and made a part hereof, are just 
and reasonable. Thererore~ 

I~I IS HEREBY ORDERED that trom and atter the effective 

date of this order, the rUles and regulations attached hereto 

and made a part hereof shall be in tull torce and effect 8J:ldsa1d~ 

rules and regulations shall be designated as General Order No. 91. 

This order shall be erfective on and atter the first 
day or December, 19'35. 

Dated at San FranCisco, Cal.1tornia, this 
~ ,19S6. 

day ot 



General. Oreter 
No. 91 

RAILROAD COMMISSION OF THE STATE OF C.AI.IFOBNIA 

Rules and reguletions requiring all Elghway Common Carriers, 
subject to the Public Uti1ities Act, to provide and thereafter 
continue in effect adequate protection against liability imposed by 

law upon such h1gb:v,'a.y common carriers tor the pay.ment ot demages tor 

p~rsonal bodily injuries (including death resulting therefrom) and 
damage to or destruction or property. 

(Ap'Oroved November 2 , 19:36; Effective December 1, 1936) 
(Authorized by C.R.C. Dec1sion 2 9 2 ;3 0 ,Case No. 4157) 

I 

IT IS HEREBY ORDERED by the Railroad Commission of the State 
or California that within thirty (SO) days from and arter the ettectiv.e 

date ot this order, each and every highway common carrIer, as detined 

by Section 2-:3/4, Public Utilities Act, subject to the Public Utilities 

Act and under the jurisdiction ot the COmmission shall provide and 

~hereatter continue in effect, so long as they may be engaged in con-

ducting SUch operations, adequate protoction against liability imposed 

by law upon such highway common carriers tor the ~ay.ment ot damages for 

personal bodily injuries (including death resulting thererrom) 1n the 

amount of not less than Five Thousand Dollars ($5,000.00) on account 

o~ bodily injur1es to, or deat~ of, one person; and protection aga1nst 

a total li~b1l1ty or such h1gbway common c~rrier on account ot bodily 

injuries to, or death of, more than one person as a reSUlt ot any 

one accident, but subject to the same lim1tat10n;!'or each person, 
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in the amount ot not less than Ten Thousand Dollars ($10,000.00);: 
and protection in an ~ount or not less than Five Thousand Dollars 

($5,000.00) tor one accident resulting in d~age to or destruction 

o~ p=operty other than property being transported by such carrier 

tor any shipper or consignee, whether the property or one or more 
than one claimant; and 

II 

IT IS E3REBY FURTHER ORDERED thct sci~ protection herein-

above required shall be evidenced by the deposit with the Ra11ro&d 

CommiSSion, eovering--each vehicle used or to be used in conductine; 

the service performed by each such highway common carrier, o~ a 

policy o~ public liability and property damage insurance issued by 

a company admitted to write such insurance in the State ot Calitornia; 

or or a bond. ot n surety company admitted to 'VJri te surety bond.s 1n 

the State ot California; or ot a personal bond vdth such sureties 

as the Commission shall find adequate to guarantee the proteotion 

prescribed in Paragraph I hereof; or it shall be evidenced by a 

trust fund in the amount of Fifteen Thousand Dollars ($15,000.00), 

to be held in trust by some institution or person acceptable to the 

Commission; or by a combination of any ot or all or said methods, 

in such mann~r that the aggregate ot the protect1on or tunds avail-

able therefor shall equal. the principal .sum ot not less tha.n Fifteen 

Thousand Dollars (~;15, 000.00) ; and such highway common carrier 

shall have the option ot tho method to be used in obtaining ~ch 

p~tectionJ and :ay change tro~ one method to another, trom t~e to 

t~e, with the consent ot the Commission. 

III 

IT IS HEREBY FURTHER ORDERED the.t the said policy or 
insurance, surety bond or pe~sona1 bond, evidencing such protection, 
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shall not be cancellable on less than ten (lO) days' written 

notice to the Railroad Commission, such notice to become 
offective only' upon its receipt by the Commission. 

This General Order shall become effective the 1st day 

of December, 1935. 

Approved and dated ~t San Francisco, California, this 
2nd day or November , 1936. 

BAnROAD COMMISSION OF THE STATE OF CALIFORi"r.CA, 

Secretary .. 


