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Deoision No. ':." jj ." .• " 

BEFOP.E Tm: RAILROAD CO~~ISSION OF T'KE STATE OF CALIFORNL\ 

In the ~~tter o'!~ the Application of ) 
1>:OTOR COACH CO'MP~ry:, a Corporation, ) 
and LONG :BEACH MOTOR BUS COMPANY, a ) 
corporation, tor author1t~ to tr~ster ) 
t~e operating rights ot the MOTOR COACH )j 
COMPANY, a Corporation, of its existing 
motor-coach servioo tor the transpor- ) 
tation of porsons as a common oarrier ) 
tor compensation, between the inter- ) 
section or Ocean Boulevard and Pine ) 
Avenue, in the City ot Long Beach, and ) 
the intersection of Sixty-eighth Street )l 
end Orange Avenue, via Ocean Boulevard, 
",\lamitos .. 4.venue and Orange Avenue, and } 
the intersection or the northerly City } 
Limits of the City ot to~g Beach, and ) 
Ocean Avenue via Ocean Boulevard and ) 
Cherry Avenue, and the north gate ot ) 
Shell Oil COQpany's plant near Eill ) 
Street via Ocean Eoulevard and Obispo ) 
Avenue, and between Orange Avenue end 
tong Beach Junior College and intermed- ) 
iat~ ~oint~ afid betwee~ tc~~ B~~e~ 1 
~unior Col~oge and tho interseotion o~ ) 
X1.meno Avenu.e and Eo.~t Broadway in 'tho ) 
City of Long Beach and intermediate ) 
~oints via Oarson Street. Cerr1toe Ave- }) 
nuo and Ximeno AvenUe, to the LONG 5EACE 
~:O~OR BUS cOtrP .. OO, e. corporation, and for) 
author1ty to issue stock ot the LONG ) 
BE..¢..CH MOTOR BUS COMPANY', a Corporation, } 
to the MOTOR COACH COM?ANY, a Corpora- ) 
tion~ 1n consideration. ot such transfer }) or operating rights. 
In the Matter ot the Application ot ) 
MOTOR COACH COMPANY, a Corporation, and ) 
MOTOR COACH CORPOP~TIONJ a corporation, ) 
!or authority to transfer the operating ) 
rights ot the MOTOR COACH COMP .. OJfi', a Cor-) 
poration, ot its existing motor-coach ) 
service between San Fernando and Santa ) 
Y:on1ca, and intermediate points to the ) 
W.OTOR COACE CORPORA~rON, a Corporation, ) 
and tor authority to issue stock ot the ) 
MOTOR COACE CORPORATION, a Corporation, ) 
to the MOTOR COACH COMPANY) a Corpora- ) 
tion, in consideration of such transfer } 
ot operating rights. ) 

Application No. 20766 

Application No. 20767 

, Sanbom.,Roehl snd McCloud, by :a.S. Sanborn, end 
~lle ,A,., .Schulenberg, tor applicants. 

\ 

BY TEE COMMISSION: -- .. _.'. 
.... ".' 

~,"', 0 PIN ION 

In A:pp11~a~ion Np".,'.20?'66 the Commission is asked to author-

ize Motor Coach Company to transfer as a unitied and conso11dated 
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syst~ tho operative rights montioned in such application and the 
current assets, except :~300.of cash, and the liabilities referred. to 
t~erei:c. to Long 3cach Motor Sus Company, end authorize Long Beach Motor 

Eus Company to issue sao shares or its no p8l" value common stock in . 

?a~ent tor such oper~tive rights and assets. 

In ~pplication No. 20767 the Commission is asked to authorize 
?Eotor Coach Com.pany to trc.nstcr as a unified and consolidated system 

the operative rights ~en~ioned therein and $300. of caSh, to Motor 

Coach Corporation and authorize Motor Coach Cor~oration to issue ZOO 
shares of its no par value co~~on stock 'in p~ent for such operative 

rights and cash. 
The two matters were consolidated for the purpose of a hearing. 

We will dispose of both matters in this decision. 

'Motor Coach Compa:n:y:~:-'~.J" 0. corporation, is engaged in the opera-

tion or a motor coach and bus system. It has $60,000. of stock out-

stand~S. As ot Deca~ber 31, 1935 the stock was ~wned by the follow-

Ulg:-, 

Lang ~r8llsporta.tion Compeny,ltd. 
Lang Transportation Corporation 
V'dke Lang 
Howard M.I.ang 
Gene M. lang Congdon 
Bruce Y~son 
Orville A.Schulenberg 

$57,595. 
2,400. 

1. 
1. 
1. 
1. 
1. 

:;?60,OOO. 

The operative rights now possessed by Motor Coach Company are 

defined by DeciSion No. 28178 date~ August 19,1935, by Decision No. 

28437 dated Decenber 9,1935, by Decision No. 2SS67 dated June 8,1936, 

all in Application No. 200l4; and by Decision No. 28908 dated June 16, 

1936 in Applioation No. 20471. The rights granted by Decision. No. 

28178 were by that decision consolidated with the rights granted Motor 

Coech Com~any by 
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-... 
Deoision Nos. 

14097 
14798 
17589 
19290 
20954 
21084 
24418 

D~te 
9-"27-24 
4-15-25 

11-10-26 
1-23-28 
4-12-29 
5-11-29 
1-25-32 

Application Nos. 
10007 
10620 
13205 
14220 
15413 
15421 
17661 

The order in Decision No. 28178 provides that the rights 

therein consolidated shall beoome a new and oomplete operating right 

granted Motor Coaoh Company in lieu of all its rights set forth in 

said order. 

Generally speaking, it is proposed to transfer to Long Beach 

J.1otor Bus Company the operative rights necessary to conduct e. common 

carrier passenger transportation service over the ~r~t Avenue Route, 
the Cherry Avenue Route, the Obispo Avenue Route in Long Beach and 

vicinity. These routes are s~ecit1cal1y detined in Decision No. 
20954 dated April 12,1929 in Application No. 15413, referred to above. 

To the Long Beach Motor Bus Company will also be transferred the 

operative right granted Motor Coach Company by Decision No. 28867 

dated June B, 1936 in Application No. 20014, to conduct an automotive 
service for the transportation of passengers between Long Beach and 

the Long Beach Junior College ovor and along the routes defined by 

that decision. 

All other operative rights ot Motor Coach Company will be 

transferred to Motor Coach Co~oration. This corporation will take 

over the operations between Long Beach and San Fernando and inter-

mediate points end between LODg Beach and Santa Monica and intermediate 
~Oint3, as authorized by Decision No. 28908 dated June 16,1936 and by 
Decision No. 26178 dated August 19,1935. 
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Tho Motor Coach Company proposes to transter its current 

assets, exeept $300. of cash, and its curre~t liabilities,exoept 

amounts due Lar;.g Transportation Company, Ltd.." to LollS Beach 
~f.o tor Bus Compsny. '.!,b.e ):otor Coach Company reports, as or 

1.ugust 31, 1936, its net l!l.Ssets which ere to be transferred 
at $12,497.59. 

Applicants urge the COmmission to grant these appl1ea~ 
t10ns tor tho reason that they believe t~ey can keep a more' 

aceurete record ot the revenues and exp~ses it the "Cross Town 
Linesw operation is conducted by one corporation and the Long 
Beach-San Fernando and intermediate pOints operation by another 
corporation. 

Filed with each application is a copy or a lease under 
which Lang Trans,o:tation Company, Ltd. ~.grees to lease to ap-

Tho leases provide that the lessor 18 

willing to allow the lessees to use its passenger motor buses 
when the same ere no~ needed by the lessor in its Long Beach 
operation. 

The terms ot the leases were questioned during the hear-

i:lg by the pre si ding examiner. Subsetluent to the hearing the 

following st1pulationwas filed:-

9t IT IS STL'O'OIJ..TED .. ~.NJ) AGREED BY TEE IA..~G TR..~SPORTATION 
COMPANY, LTD., e. California corporation. tbat said compenY' 
is tile OW'rJRJr and. operator ot motor-bus tra.nsporta tion sY's'~em 
operating along certain routes wholly within the City of 
Lone Beaoh, County ot Los ;~geleg,State ot Calitornia, under 
tranchise trom sai~ mun1cipa11ty and in connoction therewith 
i::: also the Oi'mer o'! manY' passenger buses. That said LANG 



TRANSPORTATION COMPANY, LTD. has additional buses wnich are not 
necessary in its loee.l opera tiona, and hereby agrees to !'Ur-
nish MOTOR COACH CORPOR;T!ON, a corporation, and LONG BEAOH 
f-!OTOR BUS COMPANY, a corporation, \~ all necessary 'buses 
noeded 'by either of said companies so long as either ot said 
companies are operating a bus-transportat1on system under 
8.uthority ot the Cali1'ornia Railroo.d Commission. 

That said LANG TRANSPORT.ATION OOMPANY, LTD. agrees to 
lease said buses on tho same terms and conditions as those 
now in el'tect with the MOTOR COACH COMPJl.NY, and that the term 
'pay all operation or maintenance' shall not include depre-
ciation or taxes, depreciation and taxes to be borne by the 
!.A...~G TP.,.O..11SPORTATION COMP.l!.NY, LTD. 

That said tANG TRANSPORT...JtTION COMPANY, LTD. hereby 
agrees that all Cooks ot said companY7 containing acoounts and 
records or the cost ot all equipment leased to MOTOR COACH 
CORPORATION and LONG BEACH MOTOR BUS COMP~\NY, and all expenses 
incurred in or charged to the operation thereot, shall be 
open at all times to inspection by the Railroad Commission 
ot the State ot California or its duly authorized agents or 
employees." 

It is of record that the Long Beach Motor Bus CompanT, and the 
Motor Ooach Corporation propose to operate under the s~e manage-

~ent and maintain the same and. identical schedules, rates end tar1tts 

as are now maintained by Motor Coach Company. The agreements 

under Which they ~~11 lease equipment will be the S~. as the lease 

agreement between Motor Coach Company and Lang Transportat1on Com-

pany,ltd. except as such lease agreements are modified by the stipu-

lation tiled in these proceedings. 

It appoars that under an agreement of Novanber21, 1932 Motor 

Coach Company pertorms certain schedules, etc. tor Paoific Greyhound 

Lines, Inc. between Santa Mon1ca and Long Beach. At the hearing 

it was s:tated that Motor Coach corporation will assume the obli-

gations ot Motor Coach Company under the terms ot said agreement. 

-Operation under the agreament is authorized by Decision No. 25649 

dated February 20, 1933, as amended in Applicat10n No. 1859l. 
Orville A. Schulenberg testified that the stoek which Motor 

Coach Corporation desires permission to issue will be recorded on 



the books or that company at a nominal value ot one dolJ.ar per 

share, while the stock ot Long Beach Motor Bus Company will be re-

corded at a value equal to the difference between the current 

ass~ts and current liabilities it wlll acqu1re trom Motor Coach 
Company. 

ORDER 

The Commission having been asked to enter its order, as in-

dicated in the foregoing opinion, a public hear1ng baving been held 

before Examiner Fankhauser and the Commission having considered the 

record in these matters and being ot the opinion that the 1ssue ot 

300 she.:res ot stock 'by ea.ch ot ap,p11cents, Long Beach Motor Bus 

Company and Motor Coach Corporation" tor the pUl"poses hereill ata ted 

is reasonably necessary and that the exponditures tor such purposes 

are not in whole or in ~art reasonably chargeable to operating ex-

penses or to income, and. that Application No. 20.766 and Application 

No. 20767 should be granted subject to the provisions ot this order, 
therefore, 

IT IS REP.EBY ORDERED as tollows:-

1. Motor Coach Company may, on or before Dec~ber 31,1936, 

transter to Long Beach Motor Bus Company as a unified and consoli-

dated system, that po=tion of its certificated automotive common 

carrier right tor the transportation ot passengers, granted by De-

cision No. 28178 dated August 19,1935 and by Decision No. 28437 

dated December S, 1935 in Application No. 20014, necessary to con-

duct its "Cro:ss Town Lines" bus~nl3ss, the respective routes being 

defined in Decision No. 20954 deted April 12,l929 in Application No. 

15413, subject to all the restrictions and limitations set forth in 

said DeciSion No. 28178, and also the eert1ticated automotive 

common carrier right tor the transportation of passengers gr~ted by 

Docision No. 28867 dated June 8,1936 in Application No. 20014, sub-' 
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jeot to all the restrictions and l~it~tions p~vided in said De-

cision No. 28867, and may also transter, on or betore Deoember 31,1936, . . . 

to said Long Beach Motor Bus Company allot its turniture,tixtures, 

moneys, except $300. in cash, accounts receivable and accounts l'e.yable, 

except. an account payable to the Lang Tr'ansportation Compe.ny,Ltd. 

Q. Tn :p$.ymen~ for the aforaseid ,Pl'O,Portic:; Long Beach Motor Bus Com-

~any ~y, on or berore Decc~b0r ~l,19~6, lss~e 300 shares or its no 
~ar va2uo common capita2 stock. 

3. Motor Coach Company may, on or before December Zl,1936,transter 
to Motor Co~ch Corporatio~ as a unified and consolidated system, that 
:9ort5.on of'its certit'ice.ted. automotive common carrier right ror the 

transportation of passengers, granted by Decision No. 28178 dated 

August 19,1935 ~ ~pplication No. 20014 which lnay not under the auth-

ority herein granted be tro.nsterred. to Lo::l.g Beach Motor Bus Company, 

subject to all the restrictions and limitations conta1ned in said 

Decizio~ No. 28178 ~~ elso the certificated automotive common carrier 

right for the trans~ortetion of passengers granted by Decision No. 
28908 dated June l6,1936 in Application No. 20471~subject to all the 
=estrictions and limitations provided in said Decision No. 28908. 

The said Motor Coach Company may also transfer, on or betore Decem-

ber 31, 1936, to said ~otor Coach Corporation $300. in cash. 

4. ~otor Coech Corporation may issue in payment tor the 

atoresaid properties ~OO Shares or its no par value common capital 

stock. 

5. It Motor Coe.ch Corporation acquires the properties 
mentionod in paragraph thr~e ot this order, it may conduct the 

ope~tions which Uotor Coach Company is now conducting for 

Pacitic Greyhound ~~nes, Inc., und.er the authority 
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• 
granted by Decision No. 25649 dated February 20, 1933, as amended by 

Decision No. 26809 dated February 19, 1934, by Decision No. 27864 

dated April 1, 1935 and b~ Decision No. 28593 dated Februar,y 24, 1936 

in Application No. 18591. 

6. The consideration being paid by the Long Beach Motor BU8 

Company and by t~e Motor Coach Corporation tor the properties herein 

authorized to be transterred to them shall never be urged betorethis 

Commission or any other rate tixing body as a measuro of the value ot 

said properties tor rate tiXing or any purpose other than the transter 

herein authorized. 

7. Motor Coach Company and Long Beach Motor Bus Comp~y and 

Motor Coach Corporation shall join immediately in common suppla'l1ent 

to be tiled in triplicate to tho taritts on tile with t~e Commission 

in the n~e ot Motor Coach Company, said Motor Coach Company on the 

one hand withdrawing and said Long Beach Motor Bu.s Company and said 
Motor Coach Corporation on the other hand aoceptingand establishing 

as their own such tariffs and all effective su.pplements thereto.~ 
8. Motor Coach Company saall withdraw immediately the time 

schedules filed in its n~e with the Railroad Commission and Long 

Beach Y.otor Bus Company and Motor Coach Corporat1on shall ti16 in 

triplicate in their name new t~e schedules which shall be identical 

with those now on tile in tho name ot Motor Coach Comp8n1 or time 
schedules satisfactory to the Commission. 

9. The rights and privileges herein authorized to be trans-

ferred may not hereatter be sold, leased, transferred nor assigned 
nor service ther~der discontinued, increased or changed by Long 

Beach Motor Bus Company or by Motor Coach Corporation unless written 

consent ot the Railroad Commission has tirst been secured. 

10. No vehicle may be operated by Long Beach Motor Bus Company 

or by Motor Coach Corporation under the authority herein granted un-
less suoh vehicle ~s owned by said applieantsor is leased by them 
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under a contract or agreement on a basis satisfactory to the Railroad 
Commission. The lease agreements filed in these proeeedings, as 
modified by the stipulation also tiled 1n these proceedings are sat1s-

raotory to the Railroad Commiss1on. 

11. The Long Beach Motor Bus Company and th6 Motor Coach Corpo-

~ation shall within thirty(30) days after the issue or the stock herein 

authorized, tile with the Railroad Commission a report Sh~v1ng the 

purposes tor which said stock was issued and to whom said stock was 
issued. 

DATED at San Francisco, 

1!~"""'''''''./~1<; 1936. 
/ 

Calitornia, this t'P& dey or 

. 

~ .... -.. 

~~ 

CommiSSioners. 


