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Decision No. < .4.7.s -

BEFORE THE RAILROCAD COMMISSION OF TEE STATZE OF CALIFORNLA

In the Matter of the Application of )
WOTOR COACH COMPANY, a Corporation, )
and LONG BEACE MOTOR BUS COMPANY, a )
Corporation, for authority to transfer )
the operating rights of the MOTOR COACH |
COMPANY, a Corporationm, of its existing )
motor-coech Servico for the trarspor= )
tation of persoms as & common oarrier ;
for compensatlion, between the lniter-
section of Ocean Boulevard and Pine )
Avenue, in the City of Long Beach, asnd )
the intersection of Sixty-eighthk Street )
snd Orenge Avenue, vie Ocean Bouleverd, )
Alamitos Avenue and Orange Avenue, and
the intersection of the northerliy City
Limits of the City of lLong Beach, and
Ocean Avenue vie Ocean Boulevard and
Cherry avenue, and the north gate of
Shell 0il Company's plant near Eill
Street via Oceen Boulevard and Obispo
Avenue, and between Orange Avenue and
Long Beach Junlor College and intermed-

iafe paintd add between long Beach

)
)
)
)
)
)
)
)
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Junior College and the intersection of ;
)
)
)
)
)
|
)
)

Application No. 20766

A
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;
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Ximeno Avenue and East groadway_ln the
City of long Beach and intermediate

points via Carson Street, Cerritos Ave-
zue and Ximeno Avenue, t0 the LONG BEACH
¥OTOR BUS COMPANY, o Corporation, and for
autbority to issue stock of the LONG
BEACHE MOTOR BUS COMPANY, a Corporation,
to the MOTOR COACE COMPANY, a Corpora-
tion, in consideration of such transfer
of opersting righis.

In the Matter of the Application of

MOTOR COACE COMPANY, a Corporation, and
MOTOR COACE CORPORATION, a corporation,
Zor authority to transfer the operating
rights of the MOTOR COACE COMEANY, a Cor-)
poration, of its existing motor-coach
service bYetween San Fermando and Santa

MOTOR COACE CORPORATION, a Corporation,
end for authority to issue stock of the
MOTOR COACH CORPORATION, a Corporationm,
t0 the MOTOR COACH COMPANY, a Corpora-

tion, in considexatiorn of such transfer

)
)
)
%
Yonics, and intermediate points to the g Application No. 20767
)
)
%
of operating rights. )

_Senborn,Roehl and McCloud, by H.S. Semborn, end
_0;ville‘A,HSchulenberg,ror applicants.

BY THE COMMISSION:

. .OPINTION

In Application No..-20766 the Commission is asked to duthor-

ize Motor Cosck Company %o transfer as a unified and consolidated

l-




system the operative rights montioned ih such application and the
current assets, except $300. of cash, and the liadllitles referred to
tiaerein to Long Seach Motor Bus Compeny, end guthorize Long Beach Motor
3us Company to issue 300 shaeres of its no par value common Stock In
vayzent for such operative rights and assets.

In Application No. 20767 the Commission is asked to authorize
Yotor Coach Company to transfer as & unified and consolidated system
the operative rights meationed therein and $300. of cash, to Motor
Coach Corporation and authorize Motor Coach Corporation to lssue 300
shares of its no par velue common stock in payment for such opefative
rights and ceash.

The twe natters werc consolidated for the purpose of a hearing.
We will dispose of both matters in this declsion.

VMotor Coach Compapy,. ., & corporation, is engaged in the opera-
tion of & motor coack and bus system. It has $60,000. of stock out-
stending. As of Decembexr 31, 1935 the stock was owned by the follow-
ing:-

Lang Transportation Company,ltd.  $57,595.
Lang Transportetion Corporation . 2,400,
VMike Lang L.
Howard M,Lang le
Gene . Lang Congdon l.

Bruce Yason l.
Orville A.Schulenbersg 1.

&2"60. -
The operative rights now possessed by Motor Coech Compeny are

defined by Decision No. 28178 dated August 19,1935, by Decision No.

28437 dated December 9,1935, by Declsion No. 28867 dated June 38,1936,
all in Application No. 20014; and by Declsion No. 28908 dated June 16,
1936 in Application No. 20471,  The rights granted by Decision No.
28178 were by that decision comsolidated with the rights granted Motor

Coach Company by




Decligion Nos. Date Application Nos,
414097 9-27=24

14798 4=15-25 10620
17589 11-10-26 13208
19290 1-23-28 14220
20954 4=12-29 15413
21084 9=11-29 L5421
24418 12532 17661

The order im Decision No. 28178 provides that the rights
therein consolldated skhall become & new and complete operating right
granted Motor Coach Company in lleu of all 1ts rights set forth in
said order.

Generally speaking, it is proposed to transfer to Long Beach
Notor Bus Company the operative rights necessary to conduct a common
carrier passenser transportation service over the Orent Avenue Route,
the Cherry Avenue Route, the Obispo Avenue Route in Long Beach and
vicinlty. These routes are specifically defined in Decision No.
20954 dated April 12,1929 in Application No. 15413, referred to above.
Te the Long Beach Motor Bus Company will also be tramsferred the
operative right granted Motor Coach Company by Decision No. 28867
dated June 8, 1936 in Applicetion No. 20014, to comduct an automotive
service for the transportation of passengers between Long Beach and
the Long Beach Junior College ovor and along the routes defined by
that decision.

ALl other operative rights of Motor Coach Company will be

transferred to Motor Coach Corporation. This corporation will take

over the operations between Long Beach and Sen Fernando and inter-
mediate points end between Long Beach and Senta Monlca and intermediate
points, as autborized by Decision No. 28908 dated June 16,1936 and by
Decision No. 28178 dated August 19,1935,




The Motor Coach Company proposes to transfer its current.
assets, except $300. of cash, and its current liabilities,except
amounts due Lang Transportation Compeny, Ltd., to lLong Beach
Notor Bus Companye. The Motor Coach Company reports, as of
August 31, 1936, 1its net assets which are to be transferred
at $12,497.59.

| Applicents urge the Commission to grant these applica-

tions for the reason that thoy belleve they can keep a more
accurste record of the revenues and expenses if the "Cross Town
Lines™ operation is conducted by ome corporation end the Long
Beach-San Fernando and intermediate points operation by another
corporation.

Filed with each application is a copy of a leage under
which lang Transportation Company, Ltd. agrees to lease to ap~-
plicants, equipment. The leases provide that the lessor 1s
willing to allow the lessees 1o use its passenger motor buses
when the samo ere no: needed by the lessor in its Long Beach
operation,

The terms o0F the leases were questioned during the‘hear-
ing by the presiding examiner. Subsecuent to the hearing the
following stipulation was filed:=-

» IT IS STIPULATED AND AGREED BY THE LANG TRANSPORTATION
COMPANY, LTD., 2 California corporation, that s2id company
is the owner and operator of motor-bus transportation sysitem
operating along certain routes wholly within the City of
Tong Beach, County of Los Angeles,State of Cglifornie, under

franchise from seid municipality and in connection therewith
ic also the owner of many passenger dbuses. That sald ILANG




TRANSPORTATION COMPANY, LTD. has additional buses which are not
necessary in its local operations, and hereby agrees to fur-
nish MOTOR COACE CORPORATION, a corporation, and LONG BEACH
MMOTOR BUS COMPANY, a corporation, with all Rrecessary buses
noeded by either of said companies so long as either of said
compenies are operating a bus-transportation system under
authority of the Californie Rallroad Commission.

That said LANG TRANSPORTATION COMPANY, LTD. agrees to
lease said dbuses om the same terms and conditions as those
now in effect with the MOTCOR CCACH COMPANY, and that the term
'pay all operation or maintenance' shall not include depre-
cilation or taxes, depreciation and texes to be borne dby the
ZANG TRANSPORTATION COMPANY, LTD.

Thet sald LANG TRANSPORTATION COMPANY, LTD. hereby
agrees that all books of said company, comntaining accounts and
Tocords of the cost of all equipment leased to MOTOR COACE
CORPORATION and LONG BEACE MOTOR BUS COMPANY, and all expenses
incurred irn or charged to the operatlon thereof, shall be
open at all times to inspection by the Railrocad Commission
of the Stete of Celifornia or its duly authorized agemts or
emplioyees,”

It is of record that the Long Beach Motor Bus Company, and the
Motor Coach Corporatlon propose to operate under the same menage-
ment and meintain the same and ldentical schedules, rates and tariffs
as are now meintalned by Motor Coach Compeny. The agreements

undexr which they will lease sequipment will be the ssme as the lease
agreement between Motor Coach Company and Lang Transportation Com-
vany,ltd. except as such lease agrooxents are modified by the stipue
lation £iled in these proceedings.

It appoars that under an agreement of November 21, 1932 Motor
Coach Company performs certain schedules, etc, for Pacific Greyhound
Lines, Ince. between Santa Monica and Long Beach. At the hearing
it was stated that Motor Coach Corporation will assume the obli-
gations of Motor Coach Company under the torms of said agreement.

-Operatiuﬁ under the agreecment i1s authorized by Decision Nb.»25649
dated Fedbruary 20, 1933, as amended in Application No. 185%91e

Orville A. Schulenberg testifled that the stock which Motor

Coach Corporaticn desires permission to issue will be recorded on
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the books of that company at a2 nominal value of one dollar per
share, while the stock of Long Beach Motor Bus Company will be re-
corded at a value equal to the difference between the current
8sssts and current liabilitiles it will acquire from Motor Coach

Companye
ORDZIER

The Commission having boen asked to enter its order, as in-
dicated in the foregoing opinion, & public hearing having been held
before Examiner Fankhauser and the Commission having considered the
record in these matters and being of the opinlon that the issue of
300 shares of stock By each of applicants, Long Beach Motor Bus
Company and Motor Coech Corporationm, for the purposes herein steted
is reasonaﬁly necessary and that the exponditures for such purposes
are not Iin whole or in part reasonably chargesble to operating ex-
penses or to income, end that Application No. 20766 and Application
No. 20767 should be grented subject to the provisions of this order,
therefore,

IT IS HEREBY ORDERED as follows:=-

1. Motor Coach Company mey, on or bofore December 31,1936,
transler to Long Beach Motor Bus Company as a unified end consoli-
dated system, that portion of its certificeted automotivé common
carrier right for the transportation of passengers, granted by De-
cision No. 28178 deted August 19,1935 and by Decision No. 28437
dated December 9, 1935 in Application No. 20014, necessary to con-
duct its "Cross Town Lines™ business, the respective routes being
defined in Decision No. 20954 deted April 12,1928 in Application No.
15413, cudbject to all the restrictions and limitations set forth in
sald Decision No. 28178, and also the certiricated automotive

common carrier right for the transportation of passengers granted by

Decision No. 28867 dated Tune 8,1936 in Application No. 20014, subd-

B




Ject to all the restrictions and limitations provided in sald De-

cision No. 28867, and mey also transfer, on or before December 31,1936,
to said Loug Beach Motor Bus Company all of its furaiture,fixtures,
moneys, except $300. inm cash,sccounts recelvable snd accounts paysble,

except an account payable to the Lang Tramsportation Company,ltd.

Q. Tn paymen¥ Por the aforeseid proporties lLomg Beach Motor Bus Com-
peny may, on or before December I1,1936, issue 300 shares of its no

par velue common capital stocke.

3« Motor Coach Company may, on or before December 21,1936,transfer
to Motor Conch Corporation as e unified and comsolideted system,that
vortion of its certificetod automotive common carrier right for the
trangportetion of passengérs, grented by Decision No. 28178 dated
August 19,1935 in Application No. 20014 which mey not under the auth-
ority herein granted be trensferred to Long Eeach Motor Bus Company,
subject to all %he restrictions and limitetions comtaimed in seid
Decision No. 28178 end also the cexrtificated automotive common carrier
right for the transportation of passengers granted by Decision No;
28908 dated June 16,1936 in Application No. 20471,subject to 21l the
Testrletions and limitations provided 1n saild Decislion No. 28908.

The sald Motor Coach Company may also trensfer, on or before Decem-
ber 3L, 1936, to sald Notor Coach Corporation $300. in cash.

4o MoBOIr Coech Cé:poration may issue in payment for the
aforesaid properties I00 shares of its no pﬁr value common capltel
StoCKe. |

S. IT Motor Cosch Corporation acquires the propertles _
mentioned in persgraph three of ithis order, it may conduct the
operstions which Motor Coach Compeny is now conducting for

Pacific Greyhound Iizes, Imc., under the authority
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granted by Decision No. 25649 dated February 20, 1933, as amended by
Decision No. 26809 dated Fedbruary 19, 1934, by Decision No. 27864
dated April 1, 1935 and by Decision No. 28593 dated February 24, 1936
in Application No. 18591.

6o The consideration being paid by the Long Beach Motor Bus
Company and by the Motor Coach Corporation for the prbperties herein
authorized to be transferred to them shall never be urged before this
Commission or any other rate fixing body as a measure of the value of
sald properties for rate fixing or eny purpose other than the transfer

herein authorized.

7e Motor Coach Company and Loxng Beach Motor Bus Compary and

Motor Coach Corporation shall Jjolin immediately in common supplenent
to be filed In triplicate to the tariffs on file with the Commission
in the name of Motor Coach Company, said Motor Coach Company on the
one hand withdrawing and sald Long Beach Motor Bus Company and sald
Motor Coach Corporation on the other hand accepting end establishing
as their own such tariffs and all effective supplements thereto,

8. Motor Coach Company shall withdraw immediately the time
schedules filed in its name with the Railroad Commission and Iong
Beach Motor Bus Company and Motor Coach Corporation shall frils in
triplicate in their name new time schedules which shall be identioal
with those now on file in tho name of Motor Coach Company or time
schedules satisfactory to the Commission. '

9« The rights and privileges herein authorized t¢ be trans-
ferred may not hereafter be sold, leased, transferred nor assigned
nor service thereunder discontinued, inereased or changed by Iong
Beach Motor Bus Company or by Motor Coach Corporation uniesa written
consent of the Railroad Commission bhas first been secured.

10. No wehicle may be operated by Long Beach Motor Bus Company
or by Motor Coach Corporation under the aﬁthority hereln granted un-

less such vehicle s owned by sald applicents or is leased by them
8-




under a contract or agreement on a basis satisfactory to the Railroad
Commission. The lease agreements filed in these proceedings, as
modifried by the stipulation also filed iIn these proceedings are satise
Tactory to the Rallroad Commission.

1l. The Long Beach Motor Dus Company amd the Motor Coach Corpo-

ration shall within thirty(30) days after the issue of the stock herein

authorized, file with the Railroad Commission a report showing the

Purposes for whilch sald stock was issued and to whom said stock was

issued.

DATED at San Irancisco, Californla, this i&gﬁgz day of

7/

Commissioners.




