
Decision No. 2~256' 

EEFO?3 '!'HE RAr.:..ROIJ) CC~:~,i!ISSION OF 'l1fB ST,.;\TE OF (;ALIFORNIA 

I:l the Matter of the Application of' ) 
ROBI:P.T G •. A1IDE.'qSON e.nd JOHN V • .A.I."'IDE?SON, ) 
co-pa~tners operating and doins busi- ) 
ness under the ficti·~ious tirm name and ) 
style of NORT~T FO~KARD3SS to sell ) 
to NCRTH'i~T FOR~I.A.RDERS, Inc., e. cor- ) 
poration, alld NORTBXT.E:3T FOR~H .. ;,.."IDZRS, mc., ) 
e. oO:::',Poration, to pu:rcb.e.se from said ) 
?OBER'.r G. AD."DEP.SON e.nd JOEN V .;.1'1J)ERSO~r, } 
co-~artners doing business, as ~tore- , 
s~id, the operation of transpo~ting ) 
pronerty betweon San Francisco, Los ) 
Angeles, San Dioso ~nd other points in } 
Southern Celitornia, and to issue Cap1- ) 
tal Stock ot said NORTmtEST FOR'Hl...RDERS, ) 
INC., e. corporl!tion, in payment tor ) 
such purohase. ) 

Application No. 20815 

Douglas Brookman and Maurice R.Carey, 
tor~ ,.app11cen ts. 

BY 'rP..E cm.~CSSION:. --
OPINION 

In this application, as amended, the R~ilroe.d Commission 

is asked to make its order authoriz~g Robert G. Anderson and John V • 

.. ~derson) co-p~rtners doing business under the fir.m name end style of 

Nortbwest Forwarders, to transfer operating right and properties to 

Northwest Fo~~rder$, Inc., a corDoration, and authorizing Northwest 

..., dIn...· "'1 800 t t k (1 ) !'o:::.-war ers, c....o l.ssue ',;>, • 0 S 00 • 

.. ~pplicants Robert G • .Anderson and John V. Anderson have 

on tile with the Co~ssion their Locel Express Taritt No. 1 end a 

supplement thereto, both effective on July 1,1933. In general it 

is alleged tbat such applicants are engeged in the movement ot pro­

:perty between San Francis 00 , Los .Angeles, San Diego e.nd other 

(1) .J..Il tEe :lpplication e.s origInally tiled Northwest Forw'araers, 
Inc. asked permiSSion to issue $10,000. par value of stock, which 
amount, however, at the hearing, by verbal aro.endm.ent, was reduced 
to $1800. . 
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points in Southern California, and between interstate points. Such 

operating right as they may have is claimed to have been developed 

by one Jolln A. Brown by rea~on or operations conducted pri.or to the 

effective date ot Section 50 (t) of the Public Utilities Act and to 

have been ac~u1red by them, by transfer, under authority granted by 

Decision No. 2??21, dated February 4, 1936. 

the Commission said-

In Decision ~To.27721 

~Ap?11cants are l~thermore placed on notice that the 
authority herein granted is not to be construed as a deter­
mination by the Commission of the extent of the operating 
riSht here ~volved~ • 

.. 
It appears that the pro sent operators have concluded to incor-

porate their business and to that end have organized Northwest For­

warders, Inc. on or about August 3, 1936 with an authorized capital 

stock ot $10,000., divIded into 10,000 shares of the par value of 

$1.00 each, and have made arrangements to transfer their business 

and properties to it. The ~ount of stock now proposed to be issued 

by the corporation in acquiring the business, that 15. $1800. par 

value, is approximately e~uivalent to the reported cost or two trucks, 

oftice furniture and fixtures and incorporation expenses, and an 

allowance ot about ~l,OOO. for working capital. 

No one ~ppeared at the hearing in opposition to the granting 

of the application. A written protest of the Southern Pacific 

Compe~y was received prior to the hearing. The Sout~ernPecitic 

Company asks the COl'!l"Jliss'ion to determine the ~:x:tent of the operative 

right here in question, before it authorizes the transfer ot the 

same. 

The determination of the extent ot the operating right~ in 

our opinion, is not en issue in this proceeding. Such order as the 

CommiSSIon may make at this tims wIll vermlt tne transTer of only 
such right ~s now ~3 pO~30S30d by the procont oper~tors and ~hou~d 



not be constr~ed as passing on or validating any claims such operators 

may have, 0:' as fiXing tho nature end exteD.t ot such right. The 

tr~ster ot the properties and business to the corporation, as here 

proposed, in no way \nll prejudice the right ot Southern Pac1ric Com­

pany, or anyone else, to ~u0stion in the future the operations ot 
No:-thwest Forwarders, !nc. or the right ot the Commission to insti­

tute a :proceeding on its own mot iOll to determine the extent ot S°ll-cll 

operatinG right. 

~pplieants a:-e further placed on notice that an operative 

right or operative rights do not constitute a class ot property which 

should be capitelized or used as an elecent ot value in determining 

reasonable rates. Aside trom their purely p,or.missive aspect they ex­

tend to the holder a tull or pe=tial monopoly of a class or business 

over a particular route, which monopoly teature, howeVer, may be 

changed or destroyed at any time by the state Which is not in any 

respect limited in the number ot ~Ights which may be given. 

ORDER 

Robert 0-• .Anderson and John V. l~derson and Northvvest For­

warders, Inc. having applied to the Railroad Commission tor an order 

authorizins the transfer of proporties and the issue of $1,800. at 

stock, a public hearing having been held betore Examiner Fankbauser, 

~d the ~ilroad Commission beine ot the opinion that the application 

should be g~ted, a~ herein provIded, and that the money, property 

or labor to be procured or paid tor through the issue at such stock 

is reasonably require~ for the purposes specified herein, and that 

the expenditures for suc h purposes are not in whole or in part 

reasonably chargeable to operating expenses or to income, 
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IT IS EE?ZBY ORDEP..ED the.t Robert G •. Anderson aDd John V • 

• ~derson) co-partners doing business under the firm name and style 

of Northwest Fo~~ardersJ be, and they hereby are authorized to 

transfer their operating right, business and properties, such pro­

perties to include at least :r;l,OOO. in cash on or betore Decem.-

ber 31, 1936 to Northwest Fo~narders) Inc. 

IT IS F..E.."tEBy FURTHER O?..D:a:?.:E:D that Northw'cst Forwarders J Inc. 

bc, and. it horeby is, authori~ed to issue on or betore March 31, 

1937, not exceeding :;;1,800. of its common capital stock to pay tor 
such right, business and properties, to pay incorpore,tlon expenses 

and to provide ,;':orking capital. 

The author:i.ty herein granted is subject to the following 

conditions:-

1. The consideration to '00 uaid for the nrouerties herein . - ... 

authorized to '00 transferred shall never be urged 

before this Commission, or any other rate fixing body, 

as a measure of' value ot said properties for rate 

fixing or any purpose other than the transfer herein 

author:i.zed. 

2. The order herein authorizing the transfer of the said 

operatins right shall in no way be construed to be 

determi::::lAtive of the extent or value of said onere-... 

tive right. 

3. Robert G. Anderson and John V. Anderson, and Northwest 

FO:"llarders$ ::;'c. shall join in common supplement, 

to be filed in triplicate, to the tariffs on tile with 

the Commission i~ the n~e of the transferors, said 

Robert c. J~derson and John. V. l~derson on the one 

hWld. w5.t.hdI'awing and Northwest Forwe.rders J Inc. on the 

other h~d accepting and establishing as its own such 
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ta~irts and all effective sU~Dlemcnts thereto. 

4. T~e right and privilege herein autho~1zed to be transferred 

may not hcre~ttor be zold, leased, transferred nor as­

signed, nor servicG thereunder discontinued, increased or 

changed by Northw6$t Forvrorders ~ !nc. unless the wri ttell. 

consent of the Railroad Commission has first been secured. 
~. The =.u thority heroi.n cX"Qlltod. to sell "l.tI,d trc,l:l$!'er an oJ?er-

ative right and Droporties and to issue stock shall lap~e 

and b0CO~0 void if the Darties hereto shall not have com-
plied with all the conditions wi"thin tho periods or time, 

fixed horein, unless for eood cause shown, the terms shall 

be extended by further order or the Cou~ssion. 

C. Northwest Forwarders, Inc. she.ll koop such record ot tho 

issue of the ztock herein authorized and or the disposition 

or the proceeds as will enable it to file a report, or 

roports, such as are required by the Railroad Commission's 

General Order l~o. 24-A, which order insofar as applicable, 

is made a part of this o=der. 

7. The authority herein granted will become efrectivG upon the 

date hereof. 

D.ri.TED e.t San Francisco, California, this ~ d.ay 'or 

November, 1936. 

Commissioners. 
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