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Decision No. 29256

SEFORE THE RAIIROAD COIMISSION OF THZ STATE CI CALIFORNIA

In the NMatter of the Application of
ROBERT G. ANDERSON end JOEN V.ANDERSON,
co=pertners operating and doing dusi-
ness under the Iflctitious firm neme and
style of NORTIWEST FORVARDIAS to sell
10 NCRTEVEST FORWARDERS, Inc., & cor-
noration, end NCRTHWEST FORWARDERS,INC.,
e corporation, to purchase from sald
ROBERT G. ANDERSON and JOHN V.~NDERSON,
co=partners doing dusiness, as afore-
sald, the operation of transporting
property botweor San Francisco, Ios
Angeles, San Diego and other points In
Southern California, and %o issue Capi-
tal Stock of sald NORTHWEST FORWARDERS,
INC., & corporgtion, in payment for
such purcbase.

Application No. 20815
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Douglas Brookmen and Meurice R.Carey,
forrapplicents.

3Y TEE COMMISSION:.

QPINION

In this application, as amended, the Rzilroad Commission
iz aesked to meke its oxder authorizing Robert G. Anderson end John V.
Anderson, co-partners doing business under the £irm neme end style of
Northwest Forwarders, to transfer operating right amd properties +o
Nortawest Forwerders, Inc., & corporation, and authorizing Northwest
Forwarders, Inc. o issue $1,800. of stock.(l)

Applicants Robexrt G. Anderson and John V. Anderson heve
on file with the Commission thelr Locel Expross Tariff No. 1 end s
supdplement thereto, both effective on July 1,1933. In general it
is alleged that such epplicants are ongeged in the movement of pro-

perty between San Francisco, Los Angeles, San Diego end other

(L) [n trhe application as orig.nally rliled Nortawest Forwarders,
Inc. asked permission “eo issue $10,000. par value of stock, which
woount, however, at the hearing, by verbal amendment, was reduced

to $1800.




points in Southern California, and between imterstate polnts, Such
operating right as they may have is cleimed to have been develqped
by one John A. Browm by Treason of operations comnducted prior to the
affective dete of Section 50 (f) of the Public Utilitles Act and to
have been acquired vy them, by transfer, under suthority granted by
Decision No. 27721, dated February 4, 1936. In Declision No.27721
the Commission sald-

"Applicants are furthermore placed on notice that the
authority herein granted is not o be comstrued as a deter-
nination by the Commission of the extent of the operating
right here involved”.

It appears tiast thé present operstors nave concluded to incor-
porate their business and vo thet end have organized Northwest For-
warders, Irc. on or about August 3, 1936 with an authorized capital
stock of $510,000., divided into 10,000 shares of the par value of
$1.00 each, and have made arrangements to tramsfer their business
and properties to it. The emount of stock now proposed to be issued
by the corporation in acquirinz the business, that is, $1800. par
velue, is approximately equivalent to the roported cost of two‘trucks,
office furniture and fixtures and incorporation expenses, and an
allowence of about $1,000. for working capital.

Yo one mppeared at the hearing in opposition to the granting
- of the apélication. A written protest of the Soutaern Pacific

Compeny was received vrior to the hearing. The Southern Pecific

Company asks the Comnission to determime the e¢xtent of the operative

Tight here in question, before 1t authorlizes the transfer of the

sane.
The determination of the extent of the operating right, in

our opinion, is not sn issve in this proceeding. Such order as the

COmission ey mexe eb thig time Will permit the transfer of only

such Tight as now is possessed by the DProsont operators and should




not be construed as passing on or validating any claims such operators
mey have, oxr as fixing tho mature and extent of such right. The
transfer of the properties and business to¢ the corporation, as here
proposed, in no wey will prejudice the right of Southern Pacific Com--
pany, or any ome clse, to0 cuestion in the future the operations of
Northwest Forwarders, Inc. or the right of the Commission to imsti-
tute a proceedling on its own motion to determine the extenmt of such
operating right.

Applicants are further placed on notice that an operative
rigat or operative rights do not constitute & c¢class of property which

should be cepltelized or used =5 =n element of value in determining

reasonable rates. 4Aside from thelr purely pormissive aspect they ex-

tend to the holder a full or pertiel momopoly of & cless of business
over & particuler route, which monopoly feature, howover, may be
changed or dostroved at any time by the state which is not in any

respect limited in the number of rights which may be given.
QRDER

Robert G. Anderson andé John V, Anderson end Northwest For-
werders, Inc. having epplied to the Railroad Commission for an order
authorizing the transfer of properties and the issue of 41,800, orf
stoex, & pudblic heering having deen held before Examiner Fankhauser,
and the Rellroad Commission being of the opinion that the application
should be grented, as hereim provided, and that the money, property
or labor to be procured or paid for through the issue of such stock
1s reaesonadbly required for the purposes specified herein, and that
the expenditures for such purposes are not in whole or inm part
reasonedly chargeable to operating expemses or %o income,

B




IT IS EXRZBY ORDERED thet Robert G. Anderson and John V.
Anderson, cd-partners doing business under the firm name and style‘
of Northwest Forwarders, bde, and they hereby are authorized to
“ransfer their operating right, business end properties, such pro-
perties to include at least 31,000. in cashk on or before Decem-
ber 31, 1936 to Northwest Forwarders, Inc. |

IT IS HIREBY FURTHER ORDEIRED that Northwest Forwarders, Inc.
be, end it hereby is, euthorized to issue on or before March 3L,
1.937, not exceeding $1,800. of its common capital st&ck to pay for
such right, business and propertlies, % pay incorporsilion expenses
and to provide working capital.

The authority herein granted is sudject to the following
conditions:-

L. The consideretion to be pald for the n»roperties herein

authorized to be transferred shall never be urgéd

vefore +his Commission, or any other rate fixing bedy,

as a measure of value of sald properties for rate
fixing or any purpose other than the transfer herein
authorized.

2. The order hereln authorizing the transfer of the sald
operating right shall in no way be construed to be
determinative of the extent or value of said opere=-
tive righv.

Be Rovert G. Anderson and John V. Anderson, and Northwest:
Forwarders, Izc. shall Jjoln in common supplement,
to be filed in triplicate, To the tariffs on file with
tae Commission ir the neme of the transferors, said

Roberv CG. inderson and Joho V. Lnderson on the one

hand withdrawing and Nofthwest.Forwarders, Inc. on the

other hend accepting and establishing as its own such

y-




tariffs and all effective supnlements thereto.

me right end privilege herein authorlized to be tremnsferred
may not horeafier be sold, leased, traasferred nor as-
signed, noxr service thereunder discontinued, inereesed or

chenged by Northwest Forwarders, Inc. unless the written

sonsent of the Reilroed Comnission has £irst been Secured,

The authoxity heroin grantod to sell =and tronsfer an oporw

etive right and proporties and to issue stoeck shall lapse

end become veid if the narties hereto shall not have com-

plicd with all the conditions within the periods of time

fixed herein, unless for good cause shown, the-tefms shall
ve extended by further order of the Commission.

Northwest Forwarders, Ince. shell keop such record of the
issue o the ctock herein authorized and of the disposition
of the procceds as will enable 1t to file a report, or
roports, such as are reguired by the Reilroad Commission's
General Order No, 24=L£, which order insofar as applicablé,
is made a part of this oxder.

The authority herein grented will become effective upon the .

date hercof.

DATED =t San Francisco, Callfornmia, this % day of |

Novembder, 1936. /27@3 |
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