Decision No. 21,~§34;

BEFORE TEE RAILRCAD COMMISSION COF THE STATE OF CALIFORNIA

In the Metter of the Investigution
on tho Commission's own motlon In-
to the reasonavleness of the Rules
anéd Regulations, in so far as they
relate to the cnaracter of natural
gas served, of PACIFIC GAS AND
TIECTRIC COMPANY, anéd of SAN JOAQUIN
LICHT AND POWER CORPORATICN .

Case No. 4124
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In the Matter of the Application of

the CITY OF OAKLAND, @ xunicipal cor-
poration, to the RAIIROLD COMMISSION

OF TEE STATE OF CALITFORNIA to declere
sull and void, and strike from the Liles
of said Commission, that portion of "Rule
ard Regulation No. 2 - Character of Ser-
vice,” filed October 22, 1935, by PACIFIC
GAS AND RIECTRIC COMPANY, designated "Re-
vised Sheet C.R.C. No. 473-G," which pur-
voxt3 to £ix the ramge of heeting value
of netural gas to be served its consumers,
and £ix end estebdlisk in licu thereol a
winimam heating reouirement nov less tham
+het used in fixing and establishizng the
existing rates for natural gas.

Application No. 20455
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¥. B. Fernhof? and W. . Coopexr, for City of Oskland,
J. T. O'Toole and Diozn Holm, for City of San Francisco,
. B. Quirn and /. B. Fogan, for City of Stockton,
Chas. Clifford, for Merin County Board of Supervisors,
Pillsbury, Medison & Sutro, by H. rullerton, for
Staréard 0il Coupany of Celifornia,
C. ®. Cutten and R. W. Duval, for Pacific Gas & Zlcc-
+riec Co. and San Joaguin Light and Power Corporation,
¢. L. Rowe, for City of Fresno.

3Y TES COMMISSION:
OPINION




tion No. 2045%, in whiech it petitions “he Commission to declare
null and void and strike from its filles Rule and Regulation No. 2 -
Charector of Service - fLiled October 22, 1535, by Pacific Gag and
Tlectric Co., effective Docember 1, 1935, and identifled as Revised
Sheet C.R.C. No. 473-G, iz so far ¢s said rule snd regulation pur-
ports t0 fix and estadlich the heating value of natural gas to be
supplied to its consumers, ané to fix and estsblish in lieu thereol
~h¢ minimum heesting velue of natural gas to be furnished, pursuent
o existing natural gas schedules, on tho basis of epproximately
1150 B.%.u. per cubic foot. |

On April 17, 1636, the Commission received a lettoer dated
April 15, 1936, from the City Clerk of <the City of Fresno, stating.
vhat -

"3y resolution of the Commissiox of tke City

of Fresno, adopted at the last regular meeting, the

wéersigned was directed to communicato with the

Raiiroad Commissiorn of the State of Californis and

post respeetfully recuest that your Eonorable Conm-

missior iscue an order fixing = minimum requirement

of 1150 B.t.u.'s for gas furnished local residents

by the Sen Josouir Light e=d Dower Co.M

On May 4, 1936, the Commisslon issued 1t3 Order Imstituting

Investigation (Case No. 4124) on 1ts own motiom into the roasomable-—

ness of the Rules and Reguletions, in so far as they relete to the

quallty or character of naturel gas served, of Pacific Ges and Electric

Compery and San Joacuin Light and Power Corporation.

Soth of theso matters were firally set fox public heaxing
yerore Cormissioner Zarris in San Franclisco on August 26, 1936, writien
sotice thereol dPeling rorwerdéed on August 18, 1636, to the two utlilities

fnvolived, and to the City Attorneys o? Oeklend, Sen Francisco, Sacra-




mento, Stockton, San Jose, Zerkeley, Alemeda, Fresno and_éakers-
Tleld. |

Public hearing was held on these natters: at- Sen
Frencisco or August 26, 1936, st which time they were'consolidéted
for purposes of hearing.  Appearances.were entéred by the two utll-
ities imvolved, and by the Cities of Oaklend, Sen Tremcisco, Stociton,
Yerir County Boaxd of Supervisors and Stendard Oil Company of Califor-
nia. No onc appeered for the City of Fresmo. At this hearing the
matter was submitted, with the understanding that inesmuch as the Citf
of Fresno hed neglected to emter em appearance, the proceedings would -
vo reopemed should the City of Fresno so desire. |

Although no direct reguest for the reopening of the pro-
ceedings was received from seid City of Fresno, the Commission, on
its own motion, iscued its order reopening Case No. 4124 and set same
for further hearing bvefore Commissioner Harris at Fresné, oﬁ September
23, 1936. . -

A public hearing wes held at Frespo on sald date énd the mat-
tor submitted. |

Tn fts Application No. 20455, the City of Oeklamd alleges .
that the present natural gas rates of Pacific Gas and Electric Company
were predicated upon the furnishing of natural ges with a heatlng velue
of approximately 1130 B.t.u. per cudic foot; that sald Rule'and Regula-l,
+ion No. 2 permits said ut;lity to lawfully supply its consumers with
natural gas having a monthly average heeting value of less thean 1130 B.t.q.
per dubic foot and as low as 900 B.t.u. per cubic foot; that a reduc

tion in heeting velue below that assumed in the fixing of rates results

in en increase in rates; "that tke minutes and records of said Reil-




roed Commission do not show or Ilndicate eny formél action, find-
ing or order upon the pert of said Reilroad Commission ordering.
the filing or acceptance of said Rule znd Regulation No. 2;5

that no showing was made by sald Commigsion that such increase was
justified, &3 required by Section 63(a) of the Public Utilitles
Act; and trhat szid Rule and Regulat;én‘No. 2<purports to authorize
en unreasoneble and unlewful discrimination by Pacific Gaé ;nd.Eiécr_‘

tric Company between localitics and consumers.

At the bearing iz Sen Francisco, the Clty of OeXland,

through ite City Attormey, read into the record a prepared state-
ment, the purpose of which he stated was 1o direct the atfen$ionf o
of the Commission to matters of record which are decisive of the
application. In this statement, applicant cleims that the opera=-
tion of existing Rule and Regulsation No. 2 of Pacific Gaé and
Electric Company ™has for its result an increase in the charge for
gas to consumers pecause decreaced heat units increase the quantity
o2 gas needed to perform an egquivalent sorvice, and with rates .
fixed or & volumetric basis, increasod use means increased total
cost.” The stetement continues: nfurthermore, the applicable sec= |
tions-or G. 0. 58-A zeed only %o be read to show that Rule No. 2
+eils Ho comply with the requirements of the General Order." '
Seid stotement further cleims thet seid Rule and ﬁegula-

«ton No. 2 is invalid Lo TWO IegsonsSe

1. That "it was not filed and accepted by the
Commission as reguired by Sectlon 63(a) of
the Public Utilitles Act, as there was.no
showirg before the Commission or finding by
the Commission that the increase in charges
which might result from the acceptance of
+the new regulation were Justified.”




That "The purported rule does not comply with
the *equircmcnxs of this Commission's General
Ordex No. 58=-A "Standards for Gas Service in
zgg Stete of Clalifornla,™ effective July 1,.

r .

end claims that sald Rule and Regulation No. 2 authorizes'unjust‘

discerimination bYetween commurities at the will of the utility,
but applicant makes no contention that since the Liling or dy
roasor of the filirg of same, the utility has made an increase in
the charge to its consumers.

Applicant, City of Oaklemd, called 20 'witnesses and
introduced no further testimony than the prepéred statement above
referred to, togetier with a memorandum of "Zxcerpts £rom Stenderds
for Gas Service - Circulaf of the Netiomel Buresu of Standards,’
Xo. 405 - U. S. Department of Commerce," which was received as
Zxhibit No. 1. ' |

The utility, Pacific Gas snd EZlectric Compsny, through
;s attormey, contended that its present Rule and Regulation No. 2
is more restrictive upon the utility tham the rule that was supcr-
¢w=:<1ec1 fr *hat it limits the heating value of the gas 1o rrom 900
to 1200 B.t.u.'s pe> cudbic Toot, wiereas the supersedod role simply’
stated "meturel ges” without limitation in heatlng value and that
the :iling of the piesent rule in nowlise results in an increase in

ste or cherge for gas scrvice to the utilities' consumers. |

Tt contends, surther, that no formal order or hearing
under Section 63(a) of the Publie Utilities Act was necessary to
meke suck Tule and regulztion effective, i that it was filed in
the same mepncr as all of the utilities or thiz State have been in-

formally £iling revisions of their rules snd regulations with this




Commaission for the last twenty years; that sald rule is just and
reasonable and that same was £iled and accepted by the Commission
and is a valid and effective rwie and regulation; that the rule in
its present form accurately describes the character and quality of
the gas available to the utility for use in supvlying customer de-
mands; that in practica;ly all of the contracts under which the

©ility purchases natural gas in the fields it Is obliged to take
and pey for nmatural gas having a heating value of 900 B.t.u. or
more per cubic rfoot, the purchase price being the seame regardiess
of the neating velue; that the heatling Qalue of the natural gas
produced in a state of nature is beyond the control of the utility
ard that there is no economic way in which the heating value of
sald gac can be altered to meet any particulear specificationsy;
+aat the setiting up by the Commission of a standerd of quality for
utilities higher than the normal range of the heating value of natural
gas as now developed and which mey be reasonably expected in the
future would discourege the develogment of new fields, which devel-
omment will Dbe nedessary %o supply future demands for gas; that it

is the purpose of the utility, in so Tar as is nogsible, to utilize

+he natural gas supplies avellable to it and to “he fullest extent

conse~ve and make economic and beneficlel use o same; and, finally,
trot the utility nes no intentlion whatsoever of seekxing or taking

e disproportiomately large supply of relatively low heating value
gas or gases, with the intent to reduce the heating velue of Bas
which 15 supplied %o its customers, nor of discriminating betweon
communities or classes of consumers.

Tt conmtends, further, thav although sald rule and regula-




tion does not strictly comply with paragraph 1l of Generel Oxder
No. 58«A, wherein the latter specifies that =

"Zach gas t*llty supplying natural gas or hydro-
carbor gas for demestic, commerclial or industrial
purposes, shall file with the Commission as & part

of its schedule of rates, rulcs and regulations,

the average total heating value of the natural

gas8 or hydrocarbor gas, together with the maximum
fluctustlion above o below the average totel heating
value which mey be expected of the gas supplied by

it in ecach district, division or community served," .

nevertheless the rule is in substantial complliance with said“orde:;
tret there must be reasorable latitude in supplying rnatural gas
service ead tket a striet and literal interpretation of sald order. .

would be Imprecticadble and impossible of enforcement.

 The utility called no witnesszes and introduced dub tﬁo

exzibits, Exhidbit No. 2 - "Sam Joaquin Light snd Power Corporation
Gas Depertment, Chronological Record of Preliminary Statcment and |
Rule 2" and Zxhivit No. 3 - "Paclflic Gas and Electrlic Company -
Cas Ruie and Regulation No. é (Rule in effect immediately prior to .
introduction of matural zas and revisioms to date).”

Mr. Claude C. Brown, Chief Epgincer of the Commission,
was called as & wituess on behalf of the Commission and testified
regarding the introduction of and change-over to the service of
neturel ges oa the system of Pecific Gas and Zlectric Company,
citing the applicetiozs ané decislons Involved, and as to the

revisions end f£ilings of Rule and Regulation No. 2 of sald utility.

Te elso testified a5 to the quantities of gas served in the Bast Bay

Division of seid utility end that the average heating velue of same
hes been well above 1150 B.t.u. per cubic foot ab all times since

the izception of naturel gas service in said area, and quoted the

corresponding Rule and Regulation No. 2 of other major gas utilitles

7.




in Celiforzia. |
Ze furtineor testified that the riliﬁss agd'fevisions

of Rule and Regulation No. 2 of both Pacific Gas and Electric
Company and Sen Joaquin Light and Power Corporatliom had been regu-
larly filed in accordance with the Commission's General'Ordef | |
No. 54, were all matters of public record, that no secret ordérS‘
ned been issued by the Commission, and pointed out the: fact that
continuously since the introductionm of natural gés serice in |

resno, the average monthly hcating vaelue ol the gas berved to the '
consumers in Fresno hes been well above 1150 B.t.u. per cubic root-
that all of the ratural gas served iz sald Fresno area hes come
srom the North Domo of the etileman Hills Field; that same s and
continuously has beem delivered from said Kettleman Hills.Fiéld té
the Fresno system of San Joaguin Light and‘Power éorpératién‘by |
means of & 10" line owned and overated by Southern Califérnia éas
Company and.tﬁat elthough there exists a 6" emergency interconﬁec—
+ion between this 10" line and the 1&" Pacific Gas and Electric
Conmpany's Butt sonwillow line, the velve in said 6" intefcoﬁnéction
has been continuously closed, save for the perio& July 28, 1932, to
iugust 5, 1982, during which time the valve i the 16" Buttonwillow
1ine south of said 6" interconrection was ¢closed and éﬁly Kbtﬁleman

gas was served to Tresno throvgh sald 67 interconnection, that San

Jomquin Light and Powor Corvoration pu.‘r.‘chaSGS 'hhe ﬁ&‘tﬂT&l gﬁg tn&n
it serves t0 its consumers in Bekersfield from Southern CaliTornie

Ges Company, and that said gas comes largely from the Midwa'y Fileld,

which varies in heating value from 850 to 1000 B.t.u. per cubic foot;

thet the Dekersiield system and the Fresno system have no physical

8.




comnection; that the utilities regularly revort to the Cdmmi§§idﬁ
the heating value ol tiae gas that they servéland that . the Commis-
cion engineers periodicglly checx the appafatus used to determiﬁe
"said heating value.

Ze further pointed out the Alfficulty of maintéining
a closely regulated neating value of natural gas, due to the fact
that the dlstriduting utilities have no control over the operatlons
of .the producers exnd gasoline extraction plents, Ifrom whom they pur-
chasg vheir supplies of natural gas, which operatlons Ay cause wide
variations inlthe heating velue of sald gas, and that & reasomable B
lgeway or tolerance 1s therefore necessary in the rules‘andvfegu;aa
tions of the utilities relating to said heating value.

A% the hearing in Fresno, the City of Fresno cailed |

three witnesses. Oce of these, Mr. E. H. Musser, Deputy Supervisor,

Division of Oil and Gas, Stete of Californie, testified that he had |
no personal knowledge of the heating vaiue of the natural gas secured
from Buttoawillow Field vut that he understood from hearsay that it '
wes epproximately 950 B.t.u. per cudble foot. The second witness,
¥r. R. ¢. Potterson, Supervisor of Oil and Gas Leasing Operations,
Tnited States Geologlical Survey, Department of the Interior,‘tesf
tified that while he had zo personal kuowledge of the heating-Vglue'
of the raturel gas secured from oither Buttozwillow or Kettleman
Eills Pields, he had heard that the heating #alue of the Button-.
willow Field gas was in the neighborhood of 950 B.t.u. per cublc
foot, while that from Xotticmen had varied from 1080 to 1200 B.t.u.
per cublc foot. Ee stated that (Tr. page 108):
"They take gas from the----that is produced fromn
several different zones; we have what wo call the
white gas and the black gas zones and they commingle
the gases and they get variadbles, they can not get
a stendard regularly there because they commingie
those geses end they have different properties.”
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The third witmess, Mr. J. F..Dodge, Professor in .Charge
of the Department of Petroleun Engineering, University of Southera
California, testified that, in his opimion, the underground supply
of natural ges in the Kettleman Hills Field is approximately seven
and ome-half trillion cubic feet (above 50 lbs. pressure) end al-
though continuously since 1930 this £ield has beep physically capable
of producing all of the gas that the compressor and transmission
lines from it could handle, that other fields night have to bde
called upon to carry peek demands; thet If a Thomas Recording Celor-
imeter were allowed to get out of adjustment\it woulq‘read‘incorrqct—
1ly; that, in his opinion, 2 reasonable minimum heating velue of ;hq
Xettloman Hills gas served in Fresao would be 1075 or 1100 B.t.u. |
per cubic foot; that the record in his files of the heating ﬁalue
of Kettleman Eills &ry gas, a5 furnished to bhim by others, varied
from 1110 to 1156 B.t.u. per cubic foot; that the operation of gas
appliances adjusted for 1150 or 1175 B.t.u. gas, with 850 B.p,u.'gasv
would be highly unsatisfactory; thet, in his opinion, it is highly
degsirable to use gas Irom the dry g&as Tields to help carry peak de-

zrands.

The utility, through its witnesses, introduced testimony

to the effect tnat the natural gas walch it furnishes to 1ts consumers
in Rresno, lMaders, Chowehilla, Merced, Selme, Sanger and qontiguous
territory is purchased from Dacific Gas and Electric Compaxny and has
come entirely from the North Dome of Kettlemon Hills, while the
neturel gas that it serves 10 {ts consumers in Bekersfield is pux-
chased from Southern Celifornls Gas Compeny; that there is no con~

neetion between the Pacirtic Gas and Electric Company's Kettleman




compressor station and the Southern California Gas Cdmpany's
10" line that serves Fresno, and no connection between fhe“ls"
Paéific Gas and Electric Company's Buftonwillow‘liné and saidm
Southern California Cas Company'é 10" line, ofher thén the 67
emergency interconnection refcrred té in previous testimony{ﬂ
that it would be physically impossidble to briag ges north from
Suttonwillow, mix it with Xettlemen gas in said compresser.

station and transmii it to Fresno through existing facilities;

thet nothing but straight Xettleman Hllls gas has ever been de-

1ivered to Frosno; that any gas from Buttonwillow end Semitropic

is and always has been commingled and mixed, at the compréssor
station, with Kettlemen Eills gas and tramsmitted nofﬁh £hrduéh'
she Pacific Ges and Tlectric Compeny and Stampac lines for delivery
to the comsumers of Pecific Gas and Electric Company la the morth
and to Sterdard 0il Compeny end its subsidierlies and that none of
+ was delivered to Fresno; that the calorimeters of the Sdh'Jdaquiﬁ
Light and Power Corporetion are carefully meintained and tested
each week and kept in proper adjustment; and that the average '
monthly heating value of the natural gas delivered in Fresno gnd-v
Bakersfield and, as recorded by the recording calorimeters during
the period Jemuary, 1932, to Jugust, 1936, inclusive, varied from
o minimum of 1152 to e meximum of 1212 B.t.u. per cudic foot in
Fresno, and from & minimum of 950 to 2 maximum of 1069 B.t.u. per
sibie Toof i Bekerstield.

The 4135ucs in these proccodings are whethex or not the

existing Rules and Regulations No. 2 of Pacific Gas end Electric




Company and Sen Joaquin Light and Power Company

Were properly filed with the Commlission;

Are lawiul and effective rules and regulations;

By thelr Ziling constlivute an increase in gas rates;

Authorize unlewful and unreasonadble dliscrimination
between localities and consumers;. ,

Zave becn fully complied with by the utilities;

Zave resulted In the furnishing to Fresno consumers -
of other then Kettlemen natural gas;

Are in compliance with General Oréder No. S58-A.

The evidence in the record of these procecedings indicates'
that in the cases ¢f doth wtilivies, the existing rules wore filed
with the Commissioz and put Into effect in fuwll and proper accordance
with the Commission's Gemersl Order No. 54, and are therefore lawful

and effective rulcs and regulations. In doth cases the rules which

were superseded by the existiag rules speeifled merely "natural gas”

without limiteation as to the heating valuc of the gas sérved, 50
“hat the limitations ac to heating value as set forth in the exist-
ing rules increazse rather than decrcase the minimum allowable heeting
value of said ges and, thereforc, do not comstitute an inmerease In
gas rates. | There being no imcrease in rates or chargos, no showing
or finding wag nccessery to maxe the rules effective under Section
63(a) of the Public Utilities Act.

The exissirg rules, setting forth as they do the maximum
and minimum heeting value of the natural gas served on the system
of each utility, a-c more restrictive in range than the rules which
they supersedod and, therefore, are less discriminatoxry than were the
»ules that they cuperseded.

As %o the cuality of the natural ges that the utilities are
and heve been serving uader thege rules since they became effective,
the record clearly indicates thab the heating value thereof has deen
well above the minimun limivs speeificd in the rules, and that the
consumers in Fresno have received none other than straight Kettleman

2.




Ellls natural gas, witk the exception of 1823 ILiCF of 950 3.t.u.
Diesel gas nmanufactured in the standby plant in 1935.

The record Ifurther discloses the fact that although
neither of the rules 1s in sirict compliance with the provisions
of Generel Order No. 58-A, in theb they do not specify the averags
total heating value of the natural gds to be served together with
vhe meximum fluctuation above or below sald average which may be
oxpected of the gus suppiled in eacn district, division or community
served, there exlists an entire lack of control by the utlilities over
the hoating value of the natural gas delivered to them by the gas
producers and gasolinme extractiorn companies from whom they purchase
vhelr suppliles of sald gas. And, Jurther, that the heating value
of seid natural gas veries from tite to time, depending upon the
varticular gas fields from which it is drawn ard upon the operations
of the producers and extraction companies in said Lields; thét a
numbexr of the recently discovered additlional sources of metural gas
contein dry gas of a lower bheating value than that secured from
Ketiieman Eills Field; and that in view of these feacts it is es-
sezntial thet there be allowed a certain leeway or tolerance in the
formulation and interpretation of rules and orders governing the
cuality of natural gas served under sald rules and orders.

This Commission has, in the past, and will contirue in
the future, to keep c¢losely in touch with the cuantivy, heating
velue and cost of the matural gas purchased by these utilities Lrom
~neir various sources of supply, to the end that no prejudice may

result t0 the consumers to vhom the gas is served.

The Order herein wi.il-‘ roquire that the utillities render

monthly reports to the Commission of the quantities of natural ges

purchased, designating vhe varicus scurces of supply and the




rurchase price {orsanme. It will also require that Rule and Regulation
No. 2 of each c¢f the two utilities shall be so revised as to set forth
the meximpum and minimum limits between which the averasge monthly heat-
ing value of the natural gas served may be oxpected to vary in oach
portion of its system having different limits, it being the under-
standing that if and when the utility determines that it will be un-
able to further maintain said limits it wili formally praesent 4the
matter tvo the Commission.

Appropriate steps will be taken by the Commission to meke

theose requirements wniform for all the gas utilities in the Stete.

The City of Cakland having petitioned The Commission o
"declare null and void and therefore strike from its files all
that portion of Rule and Regulation No. 2 - Character of Sexrvice -

filed Cctober 22, 1935, by Facific Gas and Electric Compeny, and

vearing the designation 'Revised Sheet C.R.C. No. 4734G,' which

purports to fix and establish the monthly average heating value

of gas supplied on regular schedules, where natural gas 1s speci-
fied, between 900 E.t.u. and 1200 B.t.u. (dry basis) per cubic
foot, and £ix and osteblish in lieu thereof the minimum heating
content oF natural gas v be furnished pursuent vo existing
naturel gas cchedules, om tke basis uced In the fixing of said
schedules; that is, approximately 1150 B.t.u. per cuble foo%,T™

2nd “he Commission having, on its own motion, instituted an
snvestigation into the reasonebleness of %the Rules and Regulations,
in so far as they rociate to the guality or character of natural
gas served, of Pacliflic CGas and Electric Company and of San Joaguin
Light and Power Corporation, hearings having been held, the pro-

coedings naving been submitted and being now ready fox decision,




The Railroad Commlssion of the State of Californis Zeredy
Tinde as a Tact;

That the existing Rules and Regwlations No. 2 of
Pacific Gas and Zlectric Company and San Joaguin
Light and Power Corporation were properly and
lewfully filed with the Commission.

mhet said rules and regulations are therelore
lawful and effective rules and regulations.

Thet the £iling of these rules and regulations

a
-
Q

did not consititute an increase in gas rates.

That said rules 4o not authorize unlawful zand

unreasonable discrimination betweon localities
and consumers.

mhet sald rules have been fully complied with

by seid ubilities, in thet the heating value of

the ges served ¥y sald utilities under sald

rules has bDeen woll above tie minimum limite

specified therein.

That the San Joequin Light cnd Power Corporation

has at no time served to its consuwmers In the

City of Fresno any other gas than stralght naturad

zas from Xettlemen Hills oil field, with the

exception of 1823 MICF of 950 B.t.u. diesel gas

menufactured in the Fresno standby gas plant in

the yeer 1935.

Tret seid Rules o=@ Regulations No. 2 are not

in strict complisnce with Genoral Order No.38-A

of this Commission.

Basing i%s Order oz the forogoing findings of fact, and
such other findinzs and statements of facts as are sel fortha
<he opinion nreceding thls order, or in this order,

I TTTOTRY ORDERED thet Applicetion No. 20455 ve and

i1¢ hereby dismissed.
17 TS EKEREEY FURTHER CRDIRED that Pacific Gas and
Electric Company end Szn Joaquin Light and Power Corporation shall
£ile with tois Commission, starting with December, 1936, monthly
stetements showing bthe quantities of netural gas purchased durlng

+he preceding montk, and +ne purchase price paid for same from




each of its sources of natural gas supply.

I7 XS IEREZY FURTHER OPDERED that Pacific Gas and
Zlectric Compeny and Sar Joaguin Light and Power Corporation
shall cach file witk this Commisslon, on or before December L, 1936,
a revision of its ges Rule and Reguiation No. 2, éetting forth
therein the maximum and'minbmwn limits vetween which the average
montily hesting vaelue of the natural gas served mey be expeclted
0 vary for each portion of its system having different limits,
said variation being limited to 100 B.t.u. per cubic Loot of

netural ga&s.
Txcept as otherwise provided, the effective date of this

order shall be twenty (20) days froem and after the date hereof.
Dated at Sen Francisco, California, this 5&;2{ day of

Dot ot _, 1936.

Commlssioner.




