Decision No. 20924QK

BEFORE THE RAILRCAD COMMISSION OF

in the Matter of the Application of

TEE PACIFIC TELEPEONET AND TELEGRAFE

COMPANY, a corporatiom, for an order B ol
euthorizirg it to lssue, sell and de- S Gk W L N
liver $25,000,000 principal emount ~

of its bonds 10 be known as "Refund-

ing Mortgage 3% Bonds, Series C," Application No. 20856
end autborizing it to cxecute and .

deliver a Second Supplemental Tnden-

ture to 1ts Refunding Mortgage dated

ey 1, lo22,

Plilsbury, Madlson & Sutre, for applicant.,

3Y TEE CCMMISSION:

OFPINICN

This 1s an applicetion by The Facific Telepbone and Telew
grapb Company for an order authorizing it to execute a supplemental
indemture and to issue, sell and deliver $25,000,000. of Refunding
Uortgage 3% Bonds, Series ¢, due December %y 1966, at not less then
thelir face“value Tor the purpose of vaying its outstanding First
Mortgage and Collateral Trust 5% bonds due Januery 2, 1937 or of
rejmbursing its treasury for earnings heretofore used in acquiring
First Mortgage and Collateral Trust bonds for sinking furnd purposes.

The epplication shows that The Pacific Telephone and Tele-
£ropl vompeny as of Januaery 2, 1907 executed = mortgege or deed or‘
trust to secure the payment of a totel authorized issve of $35,000,000
of 5% bonds due Jenuary 2, 1937. Of the authorized amount thevcome
pany reports 1t Issued $32,000,000. during the yeers 1907 to 1912 for
& total price of $29,537,840., and $3,000,000. in 1913, pursusnt to
authority grented by Decision No. 1034, dated October 21, 1913, in
Application No. 763, at 96.3% of their face velue. It further reports
that of the %$3,000,000. of bonds, $2,138,000. are now outstending.

It furthor reports that of the $35,000,000. of bonds, $lo,758,006.
1m




nave been retired by purchases Tor the sinking fund estabdblished for

the benefis of said bvomds, leaving 524,242,000, face amount now out-
stendinge. fhese will mature end become nayable on Jenuery 2, 1937.

Tn order 1o obtain +he funds to pay and discharge the aforesald
bonds upon maturity, thc compeny proposes to issue anéd sell new bdoxnds
of an ageregate princivel asmount of $23,000,000. which will be dated
Deccmber 1, 1936, will meture on Doecember 1, 1966, will bear interest
at the Tate of 33% por emnum end will be sudbject to redemption at the
option of tho compeny on sny interest payment date, in whole or in
part, at 108% of face value and accrued interest up to and inclﬁding
June 1, 1941; at 107% of face velue and accrued interest thereafter
end up %o and including Jume 1, 1946; st 106% of face velue and accrued
iptorost thereafter and up to and including Tume 1, 1.951; at 104%% of
face value and scerucd interest therealfter and up to and inecluding
June 1, 1956; at 103% of face value and accrued interest thereafter
end up to and imeluding Junc 1, 1962; end thercafier atl 100% o2 fece
value exnd escrued ianterest. Tho new bonds will be designated as
Refundins Mortsage 334 Bonds, Serles O, and will be secured by eppli-
cant's refunding moTigage of May 1, 1922, en indenture supplemental
thereto deted as of April 1, 1936 and by a second supplomental inden-
sure to0 be deted es of Decembor 1, 1936. A copy of the proposed
second suppicmental indenture has been Tiled with the present appli~
cation es Exnibit B.

The company asks nermission to sell its 3% bonds et not loss
whep +he fece velue thereof. It proposes to use 24,242,000, of the
procecds to pay the 524,242,000, of 5% bonds due Januery 2,1937 end
+0 use $758,000. Lo reimburse its Ireasury, vo that extent, for earn='
ings_heretorore expented from income in acquiring 5% ‘bonds for sink- |
ing fund purposes.

O




A% the conclusion of +he provoscd Iinmencing spplicant will

a N
. nave outstending/bdnded dobt of $55,000,000. consisting of $30,000,000.

o refunding morteage 3% bonds, Series B, due April 1, 1966, euthor-
1zed by Decision No. 28567, deted February 10, 1936, omd the $25,000,000.
of refunding mortgage 3% Ronds, Series C, due December 1, 1966,

authorized by this decision.
ORDIER-

The Paciflic Telephone and Telegraph Company heving epplied to
the Rallroad Commission for permission to execute 2 supplcmentel In-
donture and to issuc end sell $25,000,000. of bonds, and the Commission
voing of the opinion that this iz not a metter in which a pubdlic hear-
ilug 1s necessary, that the'application should be granted, as herein

rovided, “het the money, property or labor to be procured oX paid for

through the 4Lssuoc and sale of such bords 1a reasonably required Tor
the purposes specified herein, and that the expenditures for such pur-

poses are not, inm whole or im part, reasonably chargoable 1o operating

expenses or to income,
IT IS HERZSY CRDIRED as follows:-

1. The Pacific Telcphono and Telogranh Company may execute a
supplemental indexture in or substentially in the same Torm as that
filed with the gppiication berein, as 3xhibit 3, provided that this
authority is for tte purpose of this proceceding only and is given
only insofar as this Commission bas jurisdiction under the verms ot
+he Public Ttilities Lot, and is not intended as au approval of sald
sopplementel indenture as to such other legal requirements to wkich
it mey oe sudject.

2. The Pacific Telephone and Telézraph Company mey issue, sell
and\deliver, on or before Januery 331, 1937, at not less than their

face velue plus seerued interest, $25,000,000. face cmount of its




Rpfunding xortsage 3% bonds, Series C, due Decomber l,“1966, andk

may use the vrocceds, other than acerued interest whichvmay be used
for general corporate purposes, to pay om or berlore maturiﬁy'its sut-
stending 24,242,000 of Firss Mortgege and Collateral Trust 5% bonds
and to relmburse Its treasury Tor esraings expended from income, or
from other momeys in its treasury, in sequiring First Mb&tgase and
Colleterel Trust 5% Sonds for sinking fund purposes.

3. The Pacific Telephone and Telegraph Company shall file
within thirty{30) days after the issue of the bonds hereinzauthorized
L) & report of such issue and of the disposition of the proceeds as

required by the Commission's General Order No. 34—A; which order lmsofexr
S applicable is made a part‘of this order; {2) 2 complete copyfcr
its Series C bond registration statement filed with the Securitiecs
end Exchange Commission; end (3) two certified coples of the sald
second supplemental indeniturc.

4. The Faciflc Telephone and Telegraph Company shall file
on or vefore Jure 30, 1937 & statement showing in detail the expcnses\
incurred by it beccuse of the issue and sale of seld $25,ooo,ooo.‘or

eries © bonds and o accounts t0 which such expenses were cha:géd
nd the smount charsed to each account.

5. The authority bcrein granted wlll become effective when
applicant has paid the fee prescrided by Section 37 of the Public
Ttilities Act, which fee is Eight Thousand Seven Hundred and Fifteen.
Dollers (£8,715.50) and FTifty Cents. —

DATED et Sen Francisco, Celifornie, this _ /0  day of

November, 1936.

- \ o/ . CommisSSLOners
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