DecisionlNo.
JEFORE THER RAILROAD COMISSION OF EEE STATE OF CALIFORNIA

In the Matter of the Apnlication of
CALITORNIA FUBLIC SERVICE COMPANY
to issue $400,C00. primcipal amount
ol bonds and 3,000 shares of no par
value ol common stock at a stated or
declered velue of $100. per share or
$300,000.

Application No. 20466

et W N N P P

Orrick, Palmer & Dahlquist, for applicant.

BY THE COMMISSION:

In this applicetion, as amended, Californie Public Service
Company asks for sn order zuthorizirg it to execuie an indenture of
mortgage, to issue §4C0,000. of first mortgege bonds, Series A 5%,
due 1961, and 3,000 shares of common stoe¢x of no nar value st a steted
or declared value of $100. per shere.

Californie Public Service Compary is a corporetion organized

under the laws or the Stete of California and engaged in the business

o supplying electric cmergy to the public in and adout Fort Bragg,

Yendocino and Alturas in California 2nd In end about Lakeview in
Cregon. It eppears that “he greater portion of itec business is obé
telined Irom sales in this svete, 1ts 1935 annusl report, for cxample,
showlng gross revenues received from operatioms in California at
wk20,800.09, and Zrom operetions in Oregom at- $55,127.16.

The compeny wes organized on or about June 12, 1926 with en
authorized caplital stock of 2,000 shares, all common, of the par value
of $100. each. Thereafter it amended its Lrticles of Imcorporstion
S0 as to lncrease its euthorized capitel stock to 4,000 shares, all

common, of the par veluc of $100. each. It now proposes to further
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swend 4%s arvicles so as to chenge the c¢apitel stoeck from 4,000
shares of the per value of $100. eack %0 4,000 skhares of no par
vﬁlue and to ilssue 1,864 shares of the no par stock in exchange,
ox & share for share basis, Tor 1864 shares now outstanding of the

par velue of 3100. eech and of the aggregate par velue of $186,400.

Herevofore the compeny nas issued its stoek and bonds as fol=

lows:=-

Authorization Stock

Decision No. 17393, Sept. 25,1926;
For property of Alturas “_ectric
Power Coa o = » « & $ 46,5004 % 79,0004
For property of Mcndoc;no Light
9 ngwer CO. - a 10,500. 21,000.
Decis;on No. 17548, Ocv.lu,1926'
Vor properties of Fort Brugg
Blectric Coe o+ . . 35,000. 65,000.
Declsion No. 18%42, June 35 1927-
~or proyeriy of Jenven nght,
oat & Power Co. . . . 36,4‘00‘ 4‘8,000.
Deciuion No. 21217, June 10 1929
Foxr addlitions and bette‘ments
from dates of above acquisitions
to March 3L, 1929 . . . . . . 58, 000. 76,000.

TOthS 40O e sBavassrunaas $18@4000 s;) 289’0000
T,

It appears tzat all of the stock, oxcept dirootors® sheres,
and ell of the bonds were issued o Peocplos Light and Power Cox-
poration, & DelewaTe corporetion, and were deposited with the
trustee as security for that compeny's bonds.

Applicent hes issued no stock nor bonds to finamce construe-
tion costs incurred sudbseguent to Merch IL, 1929. The application
shows that betweom March 31, 1929 and December 3J., 1935 the compeny
expended 5347,726.36 for net additions and betterments which appear
o have been Tipsnced with moneys dorrowed from Peoples Light end |
Bower Corporation and monoys rcprosented by reserves and surplus.
A8 of December 31,J935 it roports due the holding compeny a demand

note of $227,500, snd interest and other indedtedness of $22,328.90,




reserves of $161,804.13 and earned surplus at $18,270.79. The com-
pany's reports indicate that interest 1s accrued on the advances ILrom
the parent company At the rete of six percent. per amnum. According
to the emended application the amount due Peoples Light and Power
Corporation had increased to $259,909. on September 30,1936, conéist—
ing of an unsecured demend note of $227,500., unpaid interest of
$32,342.98 and open account indebtedness of §66.02.

In order to liquidete the note of $227,500, due Peoples Light

and Power Corporation, applicant now proposes to lssue additional

stock and bonds. It is set forth in the apolication thet it intends

to issue 5% bonds in the aggregate amount of $400,000. under a new
mortgage and to cxchange $289,000. thereof for the 289,000, of
5% bonds now outstanding end to deliver tho remaining §$111,000.
thereof and 1136 shsres of additional common stock in paynent of
$224,600. of indebtedness. The remelinder of the note due the hold-
ing compeny, to-wit, $2,900., will be paid with cash now on hend or
cerried in an open account as mey be determined by the financial
condition of the companye
Ir support of the request to issue additional stock and bonds
the compeuny hes filed & belence sheet showing its assets and lia-
bilities asfbr‘September 30, 1936 adjusted to gzive effect to the
proposed transactions, assuming the plan will be consummated as of
Decomber 31, 1936, as follows:=
ASSETS :

Fixed Capit&l L4 - L - - - - - - - - L - - - L] -* - - - ::‘;859 , 634. 74
Current assets: . _

caSh L3 - - - - . » L3 L3 . - - - - - :H; los ] 262. 61

Notes and esccounts receivadle . . . 27,5503 -

Materliels and supplies . « . . . . 16,4D4.06

Othez' - e o [ ] s L] L - e o . - - simgosz 152’416 .50 ‘
Special dePOSLItS v &+ s 4 4 o 4 4+ 8 4 e e e e e 2 e oo . 7,000.00
Unamortized debdt discount apnd exXponse . . « . ¢ « o o $5,000.00

Suspense(c:redit balance) a & o & s & o 8 e & e o « @ 11120071
TOLEL eevvessccacnacces $1,002,930.53.




LIABILITIES ' ,
Capital svock-Common(3000 sheres-no par value) . . . . . § 300,000.00
funded debt-First mortgage bonds,Series A 5%,due 196 400,000.00
Due Peoples Light and Power Corporation . . . . . . . 62,508.59
Current and accerued liabilities: ‘ o

Istimated roorgenizatio expense . . . . § 5,000.00

Accounts payable « 4 4 4 4 e v o o . . 0,088.08

Toxes aCeruod o v ¢ ¢ + + + « o & . . 9,705.96

Interest YUl & 4 ¢ . 4 e . e . e 4 oW 20,000.00

Other acerued liedbilitiesz . . . . . . . 2,290.21° 67,064.15
Consumers' and other deposits . . . . . .. T .. . .. 5,215.59
Reserves: { '

Retirement . « v« o« ¢« ¢ ¢ o « o & 124,339.78

Casualty and insurance . . . . 5,150.66

Contributions for extensions .« . 5,006.18

Uncollectible accounts . . . . 2,668.05

Miscellaneous . . . v v v v o o .+ . 4,196,329 141,361.06
Capltal swrPlus - « v v v v 4t 4 4 ¢ o o 4 4 ... e 3,184.22

Jarned SUTPIUS & ¢ 4 . 4 e e e e 4 s e e e e . oa . e 23,596,92.
TOLAL evevosnnecannnn & T 050052

i
e

It appears +to be applicant's intention to tranmsfer to the
opctn acecount irdebtednass of Peoplés Light and Power Corporetion the
accrued amd umpeld interest on the 544 bonds now %o be refunded.

in 1ts financiel reports heretofore.filed with the Commission
toe company has reported imcome deductions because of interest on
funded debt and other indebtedness and amortization of debt discount
and expense at $31,575.00 in 1933, $30,256.90 in 1934 and $30,110.80
in 1933. With the refinancing program, as here proposed,complosed,
its rixed charges, so 1%t reports, will imclude $20,200. for interest
and ror amoritlzation of debt discount and expense. For the calendar

year 1935 it reports a prorit, after all deductioms, of 210,457 .34,

wheroas tho present application indicetes that had the proposed
Tlnsncial set-up been in effect during the year vhe net profit would
Zave amountod to ¥19,709.78, or approximately equivalent to $6.56 o
chare on 3000 chares of stock. |

The pew bonds will be designated First Yortgege Bonds,
Series A, due 1961, will Yo dated &g of Junuary 1, 1936, will mature
on January 1, 1961, will bear interest et the rate of 5% ver annum

end will be cellable =t fece value end accrued interest.
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The bonds will bo secured by = new trust indenture, a copy of.
which was filed in this proceeding on Cctober 15, 1936.

The indenture is a chettel moTrtszage as well as a mortgage upon

real estate and other prorerty. We find the proposed indenture to de

in satisfactory form except that subdivicion (4) under paragraph A,
Section 18, should be amended so as to read -
"{4) Any motor cars or vehicles; or any materials, supplies,
appliances, merchandise and equipmgnt purchased or acquired
Tor the purnose of sale in the ordinary course of business
or for the purpose of consumptlion in the operation of any
of the properties of the Company and not chargeable to
fixed copital accounts under tpe.system_of accounts pre-
scribed by govermmental authorities having jurisdiction in
the premlses, or in the absence of such system of accounts,
by stendard cecounting practises; or ™
Though the order herein authorizes the company o execute an
indenture defining the terms and conditions under which it may issue
bonds, the Commlssion reserves the right irrespective of any provisions
in said indenture, to determine in subsequent proceodings the amount
of bonds wihleh it will authorize the company to issue and the basis

on which such bonds mey be lssued.

California Public Service Company having spplied to the Reile
roaed Commigsion for permission to execute an indenture of mortgage
end to issue {400,000. of bonds and 3000 shares of common stock, axd
the Commissior bdeing of the opinion that this is rot a metter in which
a public heaXing 1s necessary, that the application should be gianted,
a3 hereln provided, and that the money, property or’labor to be pro~
cured or »aid Tor through the issue of the bonds and stock is rees-
onebly required for the purpose specified horeim, which purpose is
not, iz whole or in part, reasonedly chargeable %o opersting expense

or to income, therefore,




I7 IS EERUEY ORDIRZED that California Public Service Company
be, and it hereby L{s, authoxized to execute an indenture of mortgago
substzntially in the samc form as that Tiled in this proceeding on
Oetover 15, 1936, amended as indicated in the foregoing opinien,
provided that the authority herein granted ls for the purnose of this
procceding only, anfd is granted only insofar as this Commiscion has
Jurisdictiorn under the terms of the Public¢ Utilities Act z2nd is not
intended as an spyroval of seld indenture of mortgage as to such

other legzal requirements to which it mey be subject; and provided

further that the Commission reserves the right, irrespective of an
’ hg

rrovisions of sald indenture of mortgage, to determine im subsequent
droceecdings tho amount of bonds whieh It will suthorize the company
o lgsue and the basics on which such donds may be issuad.

IS HERESY FURTHER ORDERED thet Colifornia Public Service
vompany be, and it heredy is, authorized to issue, on or before Marech
21, 1937, $400,000. of its first mortgage 5% bonds, Series A, due 1961,
at not less than face velue, and 1136 chares or its common cepitel stock
at $100. per share, and to deliver said. bonas and stock in exchange

¢ $2889,000. of rirst mortgage 5i% bonds now outstanding and
$224,600. of notes due Peoples Light and Power Corporation..
IT IS HFRERY FURTHEER ORDERED that California Public Service
Company bs, and it heredby is, authorized to issue on or before March
; 3*, l937, 1864 ehares of no par velue common stock in exchange, on a
- uha*e fo ‘$here baszs, for the 1864 shares of commom 3tock now out-

*

utand;ns of he par value of $100. cache

gfj th Ta uﬁanV'ﬂURmE:P ORDIRED that Cal;foznia Public Service

;Com5an& sha‘l f&le with the Rallroad Commission (1) two certified

ﬁcop;es of ;ts indenvure of mortgege within thirty(30) days after its7
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execution; (2} a report of the issvue of the bonds and stock herein

authorizad,‘as required¢ by the Railroad Commission's General Order

No. 24-%, within Thirty(30) deys after such issue; (3) a statement in
detell of the expemses incurred by it because of the issue of the bonds
nereln authorized, such statement to be filed on or before Junerso,
1937; and {(4) e certified copy of its proposed certificate of emendment
ol its Artiéles of Incorporation.

IT IS HEPEDY FURTHER ORDERED that the authority herein srented
will decome offective wheu applicant has peid the fee prescribed by
Section 37 of the Public Utilities Act, whickh fee 1s One HMundred and
Zleven({$lll.00) Dollars, end when it hes filed with the Commission the
szid amendmoent to its Articles of Incorporation.

DATED at Sen Framclsco, Californle, this »’éEEZ day of

November, 1936.

Jo

LEOAD COVIMBEICN |
STATE OF CALIFONIZIY




