
Docision No. 

In the !.~tter of the Al',lication or ) 
C!..!.!F ORNL:' P03LIC SE?VrCE C OMP.,Al.TY ) 
to issue ::~400)COO .. principal amount ) 
of bonds and 3,000 shares of no par ) 
value of common stock at a stated or ) 
declared ve.lue of $100. :per share or ) 
~;300 ) 000. } 

Application No. 20'~56 

Orrick, Pa~0r & Dahl~u1st) tor applicant. 

BY r,;ru: COMMISSION: -- ...... == ....... -.-

OPINION 

!n tCis ~pplicetion, as emended, California Public Servico 

Company asks to:- e.n order c.uthoriz:1.:c.s it to execute'an indenture or 

IT'I,ortgage, to issue $400,000. of first monge.ee bonds, Series J..5%, 

due 1961, and 3,000 shares of common stock or no Dar value at a stated 
or clecJ.e.red valu.~ of 4;100. per she.:t"e .. 

C~lifornia Public Service Com,QnY is a corporation organized 

under the laws of the Stato of California and engaged in' the businoss 

of supplying elee~ric oneres~ to the public in and about Fort Brase, 

:":endocino end !l.lturas in California o.nd in and about I.:tkeview in 

Oregon. It ~,ppea:rs that the greater portion 01' :i.ts busine::::s is ob-

t~ined from sales in this ::::tate, its 19Z5 annual report, for example, 

showing gross revenues received trom operations in California at 

~120,800.09~ and !'rom o,erations in Orogon 9.t, :~55,127 .. 16. 

The cocpeny w~s oreanized on or about June l2, 1926 with an 

authorized capital stock of 2)000 sharo3, all common, of the par value 

<:>f :~lOO. ee.ch. Thereafter it ~0nded its 1~tic10S ot Incorporation 
so gS to increase its authorized. capital stock to 4,000 shares, all 

common, o"! the pe.:rvaluc of ~~lOO. each. It now proDoses to further 
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s'rOOnd its articles so as to chmlge the c~:pital stock from 4,000 

shares of tho per value ot: ~lOO .. each -to 4) 000 shares of no par 

v~llue and to is sue 1,864 shares of the no per stock i:o. exchange, 

O~I. a share tor share basis, tor 1864 shares now outstanding of the 

psr ve.lu0 of !~~lOO. each and. of' the aggregato par value of $186,400. 

Eeretotore the company has issued its stock and bonds as ~ol-

lows:-
Authorization Stock 

l. Decision No. l739S, Sert. 25,1926; 
For ~roperty ot Alturas Electric 

Power Co. • . • • • • . . $ 46,500. 
For property of Mendocino Light 
& ~ower Co. • • • • • • • 10,500. 

2. DeciSion No. 17548, Oct.l3,1926; 
For properties ot Fort Br~sg 
Electric Co. • • • • . • • • 35,000. 

3. DeCision No. 18542, June 25,1927; 
For property ot Jensen Lisht, 
~eet & Power Co. • • • • • • 36,400. 

4. Decision No. 21217, June 10,1929; 
For additions and bette=ments 

trom dates of above ac~uisitio~s 
to Y~rch 31, 1929 • • • • •• 58,000. 

Tot~ls ••••••..•.....•• $186.400. 

. Bonds 

:~ 79,000. 

21,000. 

65,OOO~ 

48,000. 

76,000. 

$ 289,000. 
, L 

It o.ppe.ars ~hat e..l~ or the stock~ oxcept. dirootor5" shares, 

and ell of the bonds were issued to Peo~lo3 Light ana Power Cor-

poration, a Delaw8rc corporation, and were de~osited with the .. 
t~ustee as security ~or that compeny's bonds. 

Applicant hes issued no stock nor bonds to finance construc-
tion costs incurrt'ld subsequent to Yach :31, 1929. The e:9pliee.tio:c. 
shoVls that botweon !v!arch 3l, 1929 and December 3)., 19Z5 the company 
ex~ended $347,726.36 for net additions and betterments which appear 
to have been financod with moneys borrowed trom Peoples Light and 

Power Corporation and m~noys represented by reserves and surplus. 

;..s of Dece~ber 31)3.9:55 it reports due tho holding compe.ny a demand 

note'of$22?,500 .. and interest end other indebtedness or $22,328.90, 
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reserves or $161,804.13 Ol),d earn,ed. surplus at $18,270.79. The com-

pany's reports indicate that interest is accrued on the ~dv~ces from 

t~e parent company at the rete of six percent. p~r annum. According 

to the ~~ended application the amount due Peo,les Light a~d Power 

Corporation had increased to $259,909. on September 30,1936, consist-

ing or an unsecured demand note of $227,500., unpaid interc3t or 

$32,342.98 and open account indebtedness or ~;66.02. 

In order to liquidate the note of $227,5009 due Peoples Light 

and Power Cor~oration, applicant now proposes to issue additional 

stock and bonds. It is set forth in the app11c~t10n that it intends 

to issue 5% bonds in the aggregate amount of ~~400)OOO. under a new 

mortgage and to exchange $289,000. thereof tor the ~289,000. of 

5:-% 'bonds now outstanding and to deliver tho remaining ~ll11,OOO. 

thereof and 11:36 shares of addi t i one. 1 common stock in payment 01: . 

~;224,600. of indebtedness. The remainder of the note due the hold-

ing comD~Y, to-wit, $2,900., will be paid with c~sh now on hand or 

carried. in e.:a. open account as rne.y be dotermined by the' tinanc1al 

condition or the company. 

In support of the request to issue addH;ional stock and bond.s ~ 

the eompa:o.y has tiled 0. be.le.nce sheet showing its asset;s and lia-

bilities as ,'ot September 30, 1936 adjusted to gi va eff'ect to the 

proposed transactions, Assuming the plan will be consummated as ot 

Decomber 31, 1936, as follows:-

J.'.SSETS 
Fixed capital • • • • 
Current e. ss at s: 

. . .. . . . . . . 
Cash III • • III • • • • .. • • • • • • 

Notes ~~d accounts receivable • • • 
Materials and supplies • • • • • • 
Other • . • • . • • • • • . • • -

. . . . . . . 
:;1:105,262.61 

27 ,550~5~ 
16,43)4.06 

~839,634.74 

152,416.50 
7,000.00 
5,000.00 
1,120.71' 

3.la9.32 
S!,ecia1 deposits • . • • • • • • • • • • • • • • • • • 
Une.mortized elebt d.iscount and exponse • • • • • • • • 
Suspense ( Credit balance) • • • • • • • • • • • • • • 

~~1.J 002 t 9:30.55, Total ••••••••••• III .. , •••• 



!.IAB!I.IT I!S 
CapitaI stock-Common(3000 shares-no par value) •••• 
Fundod debt-First mortgage bonds,Ser1es A 5%,due 1961 
Due Peoples Light and Power Corporation . • • . • • • 
Current an~ accrued liabilities: 

Estimated ::"eorge.nization expense • • • • ~~ 
Accounts payable • • • • • • • • • • • 
Taxes accrued • • • • • • • • • • • • • 
Interest accrued. • • • • • • " " • • • • 
Other accrued liabilit.ies • • • • • • • 

Consucers' and other ~eposit$ •••• 
Reserves: 

5,000.00 
30,068.08 
9,705.95 

20,000.00 
2,290'.11' . . . . .. . 

R t " t ;, .... 24 "''.1''1 78 ... e Joremen ••••• • • • • • • • ':i'J., OJ ... ~. 
Casualty and insurance • • • • • • 5,150.66 
Contribution:3 for cAtensions • • • • • 5,006.18 
Uncollectible accounts • • . • • • • 2,668 .• 05 
Miscellaneous • • • • • • • • • • • 4,190",39 

C:lJ/i tal surplus • • • • • • . • • • • • • •• • • • 
Eerned surplus . .. . . . . . ., . . . . . ._ • . .. 

~otal •••••••••.•••••...•• .... 
'Ii' 

300,000.00 
400,000.00 
62,508.59 

67,064.15 
5,215.5~ 

141,361.06 
3,184.22 ' 

.23,596.92. 
1,002,930.53 

It appears to be applicant's intention to transfer to the 

open .9.CCOu=.t ir.debtedness of Peoples Light and Power Corporation the 

a.ccrued and unpaic. i:l'ter0 st on the 5~ bond.s no\,; to be rotundad.. 

In its financie.l reports heretofore, tiled with the Commission 

the company has reported incomo deductions because of interest on 

funded debt and other indebtedness and amortization of debt discount 

and expense at $31,575.00 in 1933, :r;30,256.90 in 1934 and $30,110.80 

in 1935. t.:'7i tb. the refinancing program) A.S here proposed, completed, 

its fixed Charges, so it reports, will includo $20,200. for interest 

and for amortiZation of debt discount end expense. For the calendar 

yC8.r 1935 it reports a profit, after all deductions, 01" ~;lO,457.Z4, 

whoroa~ tho proccnt appli~ation indicetos tbnt had the propoDed 

rina~cial set-up been in effect during the year the net profit would 
~vc amoWlto<! to :~19,709.78, or approximately equivalent to :~6.5Q () 

zhara en 3000 shar~s of ztock. 

The D.ew bonds will be de's~gne;ted F:Lrst ~r.lJrtgageJ·'B·oIids';; 

Series A, due 1961, ~11 bo da~od as o~ J~uary 1, 1936, will mature 

on Janu.ary 1, 1961, will bear iD.t~rc:lst e.t the rate ot 5~~ :per annum 

s.nd will be ce.llable at face value e.nd accrued interest. 
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The bonds wil.l '00 secured 'by, e. ,!levl trust indeD,t'.t:ro,. 0. copyot 
which was filed in, this proceeuine on Ootober 15, 1936. 

The indenture is a chattel mortgage as well as a mort~ee upon 

real estate e.:c.d other pro~erty. We fino. t1le proposed indenture to be 

in satisfactory form except th~t 3ubdivizion (4} undor paragraph A, 

Section 18, should be amended so as to reed -

~(4) Any motor c~s or vehicles; or any materi~ls, supplies, 
appliances, merchandise and e~uiDment purchased or acquired 
tor the pUl~ose of sale in the ordinary course ot business 
or for the pur,ose ot consumption in the operation ot any 
ot the properties of the Corepany and not Chargeable to 
fixod capital e.ccoWlts under the system ot accounts pre-
scribod by governmental authorities having jurisdiction in 
the premises, or in the ~bsence o! such system ot accounts, 
by standard ~ccountine Dr~ctisos; o~ ~ 

'I'hC'lSh the order horoin authorizes tho compe.ny to' execute an 
indenture definine the terms and conditions under which it may issue 

bonds, the Commission re8e~es tho rleht irrespective ot any provisions 

in said inde~ture, to determine in subse~uent proceedings the ~ount 

of bends which it will authorize the compan~ to issue and the basis 

on which suoh bonds may be issued. 

ORDER 

Califor~a Public Servioe Company having applied to the Rail-

roed Commizsion for Dermission to execute an i~denture or ~ortgage 

and to issue $400,000. of bonds and 3000 shares of common stock, and 

the Commission being of the opinion that this is not a mattor in which 

a public hearing is necess~y) that the application should oe granted, 

as herein provided, and th~t the money, property or labor to be pro-
cured or paid ~or through the issue ot the bonds and stock is reas-
ollebly required for the purpose s:!?ecif'ied herein, which purpose is 

not, in whole or in ,art, reasonably chargeable to oper~ting expense 
or to inco~e, therefore, 
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!T IS EEREBY OP~ZP~D that California Public Service Company 

bet end it heroby is) authorizod to ex~cute a~ indenture of morteaeo 

cubzt~nti~11y in the same form as that filed in this proceeding on 

Ootober 15, 1936, amended az iLdiceted in the forogoing opinion, 

p!'ovided that the authority herc).n granted is for the purpose of this 

proceeding only, an~ is granted only insofar as this Commission has 

jurisdiction under the terms of the Public Utilities ~ct ~nd is not 

intended as an ~pprov~l of said indenture of mortgage as to such 

other legal re~ui=ements to which it may be subject; and provided 

further thl:lt tho CO!!l."llissioll reserves the right, irrospocti ve ot any 

~rovisions or said indenture of mortgage, to determine in subsequent 
p:-ocecdings tho ~ount ot bonc.s which it will e,u.thorize the company 

to issue and the basis on which such bonds may be issued. 

IT IS EZP..zBY :::~TR <q ORDERED that CoJ.ifornie. Public ServicG 

~om:9e.ny be> and it hereby is, authorizod to issue, on ot" before l'l.srch 

31, 1937, ;~400,OOO. of its first m,ortga.ge 5% bonds, Series A, d1lE> 1961, 

at not less t~..n face value, and 1136 ebara,s ot its' common capital stock 

at ~lOO. per share, and to deliver said. bonds and stock in exchange 

for the ;~2.$9 ,000. ot first mortgage 5~-% bonds now outstanding and 

$224,600. of not€)$ due Peoples !.igl'lt and. Pov/or Corporation. 

IT !S ~~:P3BY ~URTRE? ORDERED that California Public Service 

Coo.pany be, and it hereby is, a.uthorized. to issue on or betore Marcb. 

,,31, 1937>, 1864 sb,9.res of no :pal" ve.lue commOD, stock in exohange, on.a . ':.,.. ; . ..,' ,..... ~... .." " . " . . 
: s~~e ~fo'!" ·she.re "9,~sis, for the 1864 shares of common stock now out-

61 ... '. .'; ; '~~'. 

st~n'ing 'ot the par valuo of $100. each. . '. . . . " 

~.,'~ ... .J,:'r.,!S"tr~:?.:sBy:~TP.3R ORDZP.zo that Cs.litornia Public Service 
. fI' . I·, •• I ~ .:: ~.; ~ :-. ~' ' 

''',' ~J .-' 11 • 

; Company shall ti,le VIi th the Rail:t'oo.d Coomi ssion (1) two certified 
. . ... 

' ...... . 
copies of its indent.ure of mortge.ge within thirty(:30) days 8,ft;er its 
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exec~tion; (2) a report of the issue of the bonds and stock herein 

authorized, as re~uire~ by tee Railroad Commission's General Or~er 

~70. 24-.~" 7 wi thin th:t.rty (:50) cle.ys after such issue; (S) a st~tE)mellt, j.n 

detc11 of the expenses incurred by it because ot the issue of the bonds 

herein authorized, such statement to be file~ on or bofore June 30, 

1937; and (4) e certified copy ot its proposed certificate of emendment 

01" its l~ticle$ 01" Incorporation. 

IT IS HEP.EEY FURTm::.R ORDERED that the authority herein .;:rented 

will 'become offective when apr>licant has l'e.id the fee prescribed by 

Section 57 of the Public Utilities Act, which fee is One Hundred and 

Elev6n($111.00) Dollars, end when it he.s tiled with the Commission the 

s~id amendment to its ~~ticles of Incorporation. 

DATED at San :FranciSCO, Ca1ifornie., this / ~day ot 

Nove'lll'ber, 1936. 

C om..'7li ssi one rs • 
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